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LOK SABHA 



The following Bill was introduced in the Lok Sabha on 28th February, 2005:— 

Bill No. 35 of 2005 


A Bill to give effect to the financial proposals of the Central Government for the 

financial year 2005-2006. 

Be it enacted by Parliament in the Fifty-sixth Year of the Republic of India as follows:— 

CHAPTER I 
Preliminary 

1. (7) This Act may be called the Finance Act, 2005. Short tide 

(2) Save as otherwise provided in this Act, sections 2 to 64 shall be deemed to have 
come into force on the 1 st day of April, 2005. ooramcnoemei 

CHAPTER n 
Rates of incx)me-tax 

2. (7) Subject to the provisions of sub-sections (2) and (i), for the assessment year Income-tax. 
commencing on the I st day of April, 2005, income-tax shall be ch^ed at the rates specified 

in Part I of the First Schedule and such tax as reduced by the rebate of income-tax calculated 
43 of 1961. under Chapter VIIl-A of the Income-tax Act, 1%1 (hereinafter referred to as the Income-tax 

Act) shall be increased by a surcharge for purposes of the Union calculated in each case in 
the manner provided therein. 

(2) In the cases to ^\ilich Paragraph A of Part 1 of the First Schedtile applies, where the 
assessee has, in the previous year, any net agricultural income exceeding five thousand 
rupees, in addition to total income, and the total income exceeds fifty thousand rupees, 
then,— 

(a) the net agricultural income shall be taken into account, in the manner provided 
in clause (b) [that is to say, as if the net agricultural income were comprised in the total 
income after the first fi% thousand rupees of the total income but without being liable 
to tax], only for the purpose of charging income-tax in respect of die total income; and 


) 
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(b) the income-tax chargeable shall be calculated as follows:— 

(i) the total income and the net agricultural income shall be aggregated 
and the amount of income-tax shall be determined in respect of the aggregate 
income at the rates specified in the said Paragraph A, as if such aggregate 
income were the total income; 

(ii) the net agricultural income shall be increased by a sum of fifty thousand 
• rupees, and the amount of income-tax shall be determined in respect of the net 

agricultural income as so increased at the rates specified in the said Paragraph A, 
as if the net agricultural income as so increased were the total income; 

(Hi) the amount of income-tax determined in accordance with sub-clause 

(i) shall be reduced by the amount of income-tax determined in accordance with 
sub-clause (ii) and the sum so arrived at shall be the income-tax in respect of the 
total income; 

Provided that the amount of income-tax so arrived at, as reduced by the amount of 
rebate of income-tax calculated under Chapter VIII-A, shall be increased by a surcharge for 
puqK>ses of the Union calculated in each case in the manner provided in that Paragraph and 
the sum so arrived at shall be the income-tax in respect of the total income. 

(5) In cases to which the provisions of Chapter XII or Chapter XII-A or section 115JB 
or sub-section (lA) of section 161 or section 164 or section 164A or section 167B of the 
Income-tax Act apply, the tax chargeable shall be determined as provided in that Chapter or 
that section, and with reference to the rates imposed by sub-section (I) or the rates as 
specified in that Chapter or section, as the case may be: 

Provided that the amount of income-tax computed in accordance with the provisions 
of section 111A or section 112 shall be increased by a surcharge for purposes of the Union 
as provided in Paragraph A, B, C, D orE, as the case may be, of Part I of the First Schedule: 

Provided ftnthcr that in respect of any income chargeable to tax under sections 115 A, 
115AB, 115AC. 115ACA, 115AD, 115B, 115BB, nSBBA, 115E and 115JB of the Income-tax 
Act, the amount of income-tax computed under this sub-section shall be increased by a 
surcharge for purposes of the Union, calculated,— 

(j) in the case of every individual, Hindu undivided family, association of persons 
and body of individuals, whether incorporated or not. at the rate of ten per cent* of 
such income-tax where the total income exceeds eight hundred and fifty thousand 
rupees; 

(/?) in the case of every co-operative society, firm, local authority and company, 
at the rale of two and one-half per cent, of such income-tax; 

(c) in the case of every artificial juridical person referred to in sub-clause (vii) of 
clause (31) of section 2 of the Income-tax Act, at the rate of ten per cent, of such 
income-tax. 

(4) In cases in which tax has to be charged and paid under section 115-0 or sub¬ 
section (2) of section 115R of the Income-tax Act, the tax shall be charged and paid at the rate 
as specified in those sections and shall be increased by a surcharge for puiposes of the 
Union, calculated at the rate of ten per cent, of such tax, 

(5) In cases in which tax has to be deducted under sections 193, 194, 194A, 194B, 
194BB, 194D and 195 oflhe Income-tax Act, at the ratesTn force, the deductions shall be made 
at the rates specified in Part II of the First Schedule and shall be increased, by a surcharge for 
purposes of the Union, calculated in each case, in the manner provided therein. 

(6) In cases in which tax has to be deducted under sections 194C, 194E, 194EE, 194F, 
194Q194H, 194-1,194J, 194LA, 196B, 196Cand 196Defthe Income-tax Act, the deductions 
shall be made at the rates specified in those sections and shall be increased by a surcharge 
for purposes of the Union, calculated,— 
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(a) in the case ofevery individual, Hindu undivided family, association of persons 
and body of individuals, whether incorporated or not, at the rate of ten per cent of 
such tax where the income or the aggregate of such incomes paid or likely to be paid 
and subject to the deduction exceeds ten lakh rupees; 

{h) in the case ofevery firm, artificial juridical person referred to in sub-clause 
(Wi) of clause {31) of section 2 of the Income-tax Act, and domestic company, at the 
rate of ten per cent, of such tax; 

(c) in the c^e ofevery company, other than domestic company, at the rate of two 
and one-half per cent, of such tax. 

(7) In cases in which tax has to be collected under the proviso to section 194B of the 
Income-tax Act, the collection shall be made at the rates specified in Part II of the First 
Schedule, and shall be increased, by a surcharge for purposes of the Union, calculated in the 
manner provided therein. 

(^) In cases in which tax has to be collected under section 206C of the Income-tax Act, 
the collection shall be made at the rates specified in that section and shall be increased by a 
surcharge for purposes of the Union, calculated,— 

(o) in the case ofevery individual, Hindu undivided family, association of persons 
and body of individuals, whether incorporated or not, at the rate of ten per cent, of 
such tax where the amount or the aggregate of such amounts collected, and subject to 
the collection, exceeds ten lakh rupees; 

(b) in the case of every firm, artificial juridical person referred to in sub-clause 
(vr7) of clause (i /) of section 2 of the Income-tax Act, and domestic company, at the 
rate of ten per cent, of such tax; 

(c) in the case of every company, other than domestic company, at the rate of two 
and one-half per cent of such tax. 

(P) Subject to the provisions of sub-section (W), in cases in which income-tax has to 
be charged under sub-section (4) of section 172 or sub-section (2) of section 174 or section 
I74Aor section 175 orsub-section (2) of section 176 of the Income-tax Act or deducted fionj, 
or paid on, income chargeable under the head “Salaries” under section 192 of the said Act or 
in which the “advance tax” payable under Chapter XVII-C ofthe said Act has to be computed 
at the rate or rates in force, such income-tax or, as the case may be, “advance tax” shall be so 
charged, deducted or computed at the rate or rates specified in Part ill ofthe First Schedule 
and such tax as reduced by the rebate of Income-tax calculated under Chapter VIII-A ofthe 
said Act shall be increased by a surcharge for purposes ofthe Union, calculated in each case 
in the manner provided therein; 

Provided that in cases to which the provisions of Chapter XII or Chapter XH-A or 
Chapter XII-H or section 115 JB or sub-section (I A) of section 161 or section 164 or section 
164A or section 167B of the Income-tax Act apply, “advance tax” shall be computed with 
reference to the rates imposed by this sub-section or the rates as specified in that Chapter or 
section, as the case may be: 

Provided further that the amount of “advance tax” computed in accordance with the 
provisions of section 1 llA or section 112 of the Income-tax Act shall be increased by a 
surcharge for purposes ofthe Union as provided in Paragraph A, B, C, D or E, as the case 
be, of Part HI ofthe First Schedule: 

Provided also that in respect of any income chargeable to tax under sections 1 ISA, 
115AB,n5AC,ll3ACA,115AD,113B,115BB.115BBA,ll3E,115JB and llSWAoflbc 
Income-caix Act, “advance tax” computed under the first proviso shall be increased by a 
surcharge for purposes ofthe Union, calculated,— 

(a) in the case of every individual, Hindu undivided &niily, association of persoiu 
and body of individuaJs, whether hneorporated or not, at the rate often per cent, of 
“advance tax” where the lotel income exceeds ten lakh rupees; 
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(h) in the case of every firm, artificial juridical person referred to in sub-clause 
(viV) of clause (i/) of section 2 of the Income-tax Act, and domestic company, at the 
rate often per cent, of such "^advance tax”; 

(c) in the case of every company, other than domestic company, at the rate of two 
and one-half per cent, of such “advance tax”. 

{10)ln cases to which, Paragraph A of Part HI of the First Schedule applies, where the 
assessee has, in the previous year or, if by virtue of any provision of the Income-tax Act, 
income-tax is to be charged in respect ofthc income of a period other than the previous year, 
in such other period, any net agricultural income exceeding five thousand rupees, in addition 
to total income and the total income exceeds one lakh rupees, then, in charging income-tax 
under sub-section (2) of section 174 or section 174A or section 175 or sub-scction (2) 
of section 176 of the said Act or in computing the “advance tax” payable under 
Chapter XVn-C ofthc said Act, at the rate or rates in force,— 

(a) ihe net agricultural income shall be taken into account, in the manner provided 
in clause {b) [that is to say, as if the net agricultural income were comprised in the total 
income after the first one lakh rupees of the total income but without being liable to 
tax], only for the purpose of charging or computing such income-tax or, as the case 
may be, “advance tax” in respect of the total income; and 

(b) such income-tax or, as the case may be, “advance tax” shall be so charged or 
computed as follows:— 

(0 the total income and the net agricultural income shall be aggregated 
and the amount of income-tax or “advance tax” shall be determined in respect of 
the aggregate income at the rates specified in the said Paragraph A, as if such 
aggregate income were the total Income; 

(W) the net agricultural income shall be increased by a sum of one lakh 
rupees, and the amount of income-tax or “advance tax” shall be determined in 
respect of the net agricultural income as so increased at the rates specified in the 
said Paragraph A, as if the net agricultural income were the total income; 

(ill) the amount of income-tax or ^'advance tax” determined in accordance 
with sub-clause (i) shall be reduced by the amount of income-tax or, as the case 
may be, “advance tax” detemined in accordance with sub-clause (if) and the 
sum so arrived at shall be Ae income-tax or, as the case may be, “advance tax” in 
respect of the total income: 

Provided that the amount of income-tax or “advance tax” so arrived at, as reduced by 
the rebate of income-tax calculated under Chapter VIII* A of the said Act, shall be increased 
by a surcharge for purposes of the Union calculated in each case, in the manner provided 
therein. 

{//) The amount of income-tax as specified in sub-sections (7) to (JO) and as increased 
by a surcharge for purposes of the Union calculated in the manner provided therein, shall be 
further increased by an additional surcharge for purposes of the Union, to be calfcd the 
“Education Cess on income-tax” so as to fulfil the commitment ofthc Government to provide 
and finance universal] sed quality basic education, calculated at the rate of two per cent, of 
such income-tax and surcharge. 

(12) For the purposes of this section and the First Schedule,— 

(a) “domestic company*’ means an Indian company or any other company which, 
in respect of its income liable to income-tax uode-the Income-tax A^ assessment 
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year commencing on the I st day of April, 2005, has made the prescribed arrangements 
for the declaration and payment withip India of the dividends (including dividends on 
preference shares) payable out of such income; 

(h) “insurance commission” means any remuneration or reward, whether by way 
of commission or otherwise, for soliciting or procuring insurance business (including 
business relating to the continuance, renewal or revival of policies of insurance); 

ic) “net agricultural income"’, in relation to a person, means the total amount of 
agricultural income, from whatever source derived, of that person computed in 
accordance with the rules contained in Part IV of the First Schedule; 

(d) all other words and expressions used in this section and the First Schedule 
but not defined in this sub-section and defined in the Income-tax Act shall have the 
meanings respectively assigned to them in that Act. 

CHAPTERin 
Direct TAXES 
Income-tax 

3, In section 2 of the Income-tax Act, with effect from the 1st day of April, 2006,- 

(j) in clause (7), in sub-clause (a), for the words “assessment of his income”, the 
words “assessment of his income or assessment of fringe benefits” shall be substituted; 

(Z^) alter clause (23A), the following clause shall be inserted, namely:- 

\23B) “fringe benefits” means any fringe benefits referred to in section 
115WB;’; 

(c) in clause (^2A\ in the proviso, after the words, brackets, fig;urcs and letter 
“clause (23D) of section 10”, the words “or a zero coupon bond” shall be inserted; 

(d) in clause (43\ after the words ^ihe aforesaid date”, the words, figures and 
letters “and in relation to ,thc assessment year commencing on the 1st day of April, 
2006, and any subsequent assessment year includes the ^nge benefil tax payable 
under section 11 SWA” shall be inserted; 

(e) in clause (47), after sub<lause (rv), the following sub-clause shall be inserted, 
namely:- 

“(rva) the maturity or redemption of a zero coupon bond; or”; 

(/) after clause (47) and the Explanation relating thereto, the following shall be 
inserted, namely:- 

\4E) “zero coupon bond” means a bond- 

(a) issued by any infrastructure capital company or infrastructure 
capital fund or public sector company on or after the Ist day of June, 2005; 

(fc) in respect of which no payment and benefit is received or 
receivable before maturity or redemption from infrastructure capital 
company or infrastiucture capital fund or public sector company; and 

(c) which the Central Government may, by nodiication in theOfRcial 
Gazette, specify in this behall 

Explanation .—For the purposes of this clause, the expressions 
“infrastructure capital company” and “infrastiucture capital fund” shall have 
the same meanings respectively assi^ed to them in clauses (a) and (b) of 
Explanation I to clause (23G) of section 10.’, 

4- In section 10 ofthe Income-tax Act, with effect from the Ist day of April, 2006,- 
(o) in clause (4), in sub-clause (it), the second proviso shall be omitted; 

(h) in clause (6BB), for the words, figurrs and letters “eniered into after the 31st 
4^ of March, 2005”, the words, figures and letters “entered into after the 30lh of 
September, 2005” shall be substituted; 


Amendment 
of section 2. 


Amendment 
orseetkii 10. 



6 


THE GAZETTE OF INDIA EXTRAORDINARY 


[PahtD— 


Amendment 
of scQtion 
10A. 


Amendment 
of section 16 

Amendment 
of seetion 17 


Amendment 
of section 32 


Amendment 
of section 
33AC. 


(c) in clause (lODX in sub-clause (c), in the second proviso, for the words, 
brackets, figures and hticr'^Exp/artaiiortto sub-section (2A) of section 88”, the words, 
brackets, figures and letters "^Explanation to sub-section (i) of section 80C or the 
Explanation to sub-section (2A) of section 88, as the case may be” shall be substituted; 

(d) in.clause (75), in sub-clause (iv), in item {fa), the words, figures and letters 
“before the Isl day of April, 2005” shall be omitted; 

(e) in clause (7 5AX in the proviso, for the words, figures and letters “the 1st day 
of April, 2005”, the words, figures and letters “the 1st day of October, 2005” shall be 
substituted. 

5. In section 10 A of the Income-tax Act, in sub-section (lA), after clause (ii"), the 
following proviso shall be inserted with effect from the 1 st day of April, 2006, namely:- 

“Provided that no deduction under this section shall be allowed to any 
undertaking, which begins to manufacture or produce articles or things or computer "" 

software after the 31 st day ofMaich, 2009, in any Special Economic Zone 

6. In section 16 of the Income-tax Act, clause (r) shall be omitted with effect from the 
1 st day of April, 2006. 

7. In section 17 of the Income-tax Act, in clause (2), for sub-clause (vi), the following 
sub-clause shall be substituted, with effect from the Ist day of April, 2006, namely:- 

“(vi) the value of any other fringe benefit or amenity (excluding the fringe benefits 
chargeable to tax under Chapter XII-H) as may be prescribed:”. 

8. In section 32 of the Income-tax Act, in sub-section (/),— 

(a) for clause (iia), the following clause shall be substituted with effett from the 
1st day of April, 2006, namely:— 

"(iia) in the case of any new machinery or plant (other thait ships and 
aircraft), which has been acquired and installed after the 31st day of March, 

2005, by an asscssee engaged in the business of manufacture or production of 
any article or thing, a further sum equal to twenty per cent of the actual cost of 
such machinery or plant shall be allowed as deduction under clause (it): 

Provided that no deduction shall be allowed in respect of- 

(A) any machinery or plant which, before its installation by the 
assessce, was used either within or outside India by any other person; or 

{B) any machinery or plant installed in any office premises or any 
residential accommodation, including accommodation in the nature of a 
guest-house; or 

(Q any office appliances or road transport vehicles; or 

(D) any machinery or plant, the whole of the actual cost of whish is 
allowed as a deduction (whether by way of depreciation or otherwise) in 
computing the income chargeable under the head “Profits and gains of 
business or profession” of any one previous year;^; 

(b) in clause (ii/), in the Explanation, in clause (2), for the words “an Indian 
company”, the words, brackets, letter and figures “an Indian company or In a scheme 
of amalgamation of a banking company, as referred to in clause (c) of section 5 of the 

Banking Regulation Act, 1949 with a banking institution as referred to in sub-section 10 of 1949. ^ 

(75) of section 45 of the said Act, sanctioned and brought into force by the Cen^ 

Government under sub-section (7) of section 45 of that Act, of any asset by the 
banking company to the banking institution” shall be substituted. 

9. In section 33 AC of the Income-tax Act, in sub-section (4), for the words “such sale 
proceeds”, the words, brackets, letter and figure “so much of such sale proceeds which 
represent the amount credited to the reserve account and utilised for the purposes mentioned 
in clause (c) of sub-section (J)” shall be substituted and shall be darned to have been 
substituted with effect from the Ut day of April, 2004. 
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10. In section 35 of the Income-tax Act, in sub-section (2AB)^ in clause (5), for the 
figures, letters and words ‘‘31st day of March, 2005^ the figures, letters and words “3151 day 
of March, 200T" shall be substituted with effect frem the Ist day of April, 2006* 

11. In section 35DDA of the Income-tax Act, in sub-section (/), for the words “at the 
time of his voluntary retiremenf*, the words ^‘in connection with his voluntary retiremenr 
shall be substituted and shall be deemed to have been substituted with effect from the 
1 St day of April, 2004. 

12. In section 36 of the Income-tax Act, in sub-section (/), with effect from the 1st day of 
April, 2006,— 

{a) after clause (iif), the following shall be inserted, namely:— 

\iiia) the pro raia amount of discount on a zero coupon bond having 
regard to the period of life of such bond calculated in the manner as may be 
prescribed. 

Explanation .—For the purposes of this clause, the expressions— 

(j) “discount means the difference between the amount received or 
receivable by the infrastructure capital company or infrastructure capital 
fund or public sector company issuing the bond and the amount payable 
by such company or fund or public sector company on maturity or 
redemption of such bond; 

(/i) “period of life of the bond^" means the period commencing from 
the date of issue of the bond and ending on the date of the maturity or 
redemption of such bond; 

{ill) “infrastructure capital company" and “infrastructure capital 
fund'' shall have the same meanings respectiyely assigned to them in 
clauses (a) and (b) of Explanation 1 to clause (23G) of section 10;’; 

(b) after clause (xi7), the following shall be inserted, namely:— 

\xiif) any amount of banking cash transaction tax paid by Che asses see 
during the previous year on the taxable banking transactions entered into by him. 

Explanation, —For the purposes of this clause, the expressions “bankiiig 
cash transaction tax” and ‘‘taxable bmkii^ transaction’’shall hmAesme meanings 
respectivdy assigned to them underChapterVn ofthe Finance Act, 2005.’. 

13. In section 40 ofthe Income-tax Act, in clause (n), after sub-clause (ibX the followii^ 
sub-clause shall be inserted with effect from the 1st day of April, 2006, namely:— 

“(/c) any sum paid on account of fringe benefit lax under Chapto'XII-H;". 

14. In section 43 of the Income-tax Act, in clause (5), with efiect from the Ist day of 
April, 2006,— 

(A) in the proviso,— 

(0 in clause (c), the word “or’’ shall be inserted at the aid; 

(if) after clause (c), as so amended, the following clause shall be inserted, 
namely:— 

an eligible transaction in respect of trading ia dorivtfhm ralinfal 
to in clause (aa) of section 2 ofthe Securities Contracts (Regulation) Act, 
1956 carried out in a recognised stock exchange;”; 

(0) after the proviso, the following Explanation shall be inaeited, namely:- 
*Ej^Ianation-¥oT the purposes of this clause, the expressions— 

(0 “eligible transaction” means any traiuaction,- 

(i4) carried out electronically on screoi-based systems thiou^ 
a stock broker or sub-broker or such other intennediary registeied 
under section 12 of the Securities and Exchange Board of India 
Act, 1992 in accordance with the provisions of the Securities 
Contracts (Regulation) Act, 1956 or the Securities and Exchai^ 
Board of India Act, 19^orthe Depositories Act, 1996 ondtheruka, 
regulations or bye-laws made or directions issued underiboac Acts 
or by banks or mutual funds on a recognised stodr 9mA 


Amendmeiit 
of section 35. 


Amendment 
of section 
35DDA. 


Amendment 
of section 36. 


Amendment 
of seetkm 40. 


Amendmmft 
of lection 43. 


AnicndnienT 

of section •''^7 


AiTiendment 
of section 49 


Anncndment 
of section 
54EC. 


Amendment 
of section 
54ED 


Insertion of 
new section 
72AA 
Provisions 
relating to 
cany forward 
and set off of 
accumulated 
loss and 
unabsorbvd 
di^preciaiion 
allowance Ir. 
scheme of 
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(d) which is supported by a time stamped contract note issued 
by such stock broker or sub-broker or such other intermediafy to 
every client indicating in the conlract note the unique client identity 
number allotted under any Act referred to in sub-clause (A) and 
permanent account number allotted under this Act; 

(iO ‘'recognised stock exchange” means a recognised stock exchange 
as referred to in clause {/) of section 2 of the Securities Contracts (Regulation) 

Act, 1956 and which fulfils such conditions as may be prescribed and 42 of 1956, 
notified by the Central Government for this purpose.’. 

15. In section 47 of the Income-tax Act, after clause (vtb),!h€ following clause shall be 
inseited, namely:— 

*(yiaa) any transfer, in a scheme of amalgamation of a banking company with a 
banking institution sanctioned and brought into force by the Central Government 
under sub-section (7) of section 45 of the Banking Regulation Act, 1949, of a capital 10 of 1949, 
asset by the banking company to the banking institution. 

Explanadon.—l^or the purposes of this clause,— 

(0 “banking company” shall have the same meaning assigned to it in 
clause (c) of section 5 ofthe Banking Regulation Act, 1949; 10 of 1949. 

(ii) “banking institution” shall have the same meaning assigned to it in 
sub-section (/J)ofsection 45 ofthe Banking Regulation Act, 1949;\ 10 of 1949 

16. in section 49 of the Income-tax Act, in sub-section (7), in clause (»0» in sub-clause 
(e), after the words, brackets, figures and letter “or clause (vw)”, the words, brackets, 
figures and letters “or clause (via) or clause (viaa)” shall be inserted. 

17. In section 54EC of the Income-tax Act, for sub-section (i), the following sub¬ 
section shall be substituted with effect from the 1 st day of April, 2006, namely:- 

“(i) Where the cost of the long-tenn specified asset has been taken into account 
for the purposes of clause (a) or clause (b) of sub-section (7),- 

(a) a deduction from the amount of income-tax with reference to such cost 
shall not be allowed under section 88 for any assessment year ending before the 
Ist day of April, 2006; 

(b) a deduction from the income with reference to such cost shall not be 
allowed under section 80C for any assessment year beginning on or after the 
1st day of April, 2006”. 

18. In section 54ED of the Income-tax Act, for sub-section (i), the following sub¬ 
section shall be substituted with effect from the Ist day of April, 2006, namely:- 

“(.^) Where the cost of the specified equity shares has been taken into account 
for the purposes of clause (q) or clause {b) of sub-section (7),~ 

(a) a deduction from the amount of income-tax with reference to such cost 
shall not be allowed under section 88 for any assessment year ending before the 
1st day of April, 2006; 

(7i) a deduction fronl the income with reference to such cost shall not be 
allowed under section 8OC for any assessment year beginning on or after the 
1 st day of April, 2006 

19. After section 72A of the Income-tax Act. the following section shall be inserted, 
namely:— 

‘72 A A. Notwithstanding anything contained in sub-clauses (0 to (Hi) of clause 
(7^) of section 2 or section 72A, where there has been an amalgamation of a banking 
company with any other banking institution under a scheme sanctioned and brought 
into force by the Central Government under sub-section (7) of section 45 of the 
Banking Regulation Act, 1949, the accumulated loss and the unabsorbed depreciation 10 of 1949. 
of such banking company shall be deemed to be the loss or, as the case may be, 
allowance for depreciation of such banking institution for the previous year in which 
the scheme of amalgamation was brought into force and other provisions of this Act 
relating to set-off and carry forward of loss and allowance for depreciation shall 
apply accordingly. 
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10 of 1949 
10 of 1949, 


19 of 192S. 


Explanation .—For the puiposes of this section,— 

(i) “accumulated loss” means so much of the loss of the amalgamating 
banking company under the head “Profits and gains of business or profession” 

(not being a loss sustained in a speculation business) which such amalgamating 
banking company, urould have been mrdtled to carry forward and set-off under 
the provisions of section 72 if the amalgamation had not taken place; 

(>i) “banking company” shall have the same meaning assigned to it in 
clause (c) of section S ofthe Banking Regulation Act, 1949; 

(Hi) “banking institution” shall have the same meaning assigned to it in 
sub-section (15) of section 45 of the Banking Regulation Act, 1949; 

(jv) “unabsorbed depreciation” means so much of the allowance for 
depreciation of die amalgamating banking company which remains to be allowed 
and which would have been allowed to such banking company if amalgamation 
had not taken place.’. 

20. In section 73 of the Income-tax Act, in sub-section (4), for the words “eight 
assessment years”, the words “four assessment years” shall be substituted with effect from ^ 

the 1st day of April, 2006. 


21. After section SOB of the Income-tax Act, the following section shall be inserted 
with effect from the 1 st day of April. 2006, namely:— 

*g0C. (/) In computing the total income of an ass es see, being on individual or a 
Hindu undivided family, there shall be deducted, in accordance widi and subject to the 
provisions of this section, the whole of the amount paid or deposited in the previous 
year, outofhis income chargeable to tax, being the aggregate of die sums refened to in 
sub-section (2X as does not exceed one lakh rupees. 

(2) The sums referred to in sub-section (/) shall be any sums paid or deposited 
in the previous year by the assessee— 

(0 to effect or to keep in forte on insurance on the life of persons specified 
in sub-section (4); 


IiucTtion of 


80C. 

Deduetkn in 
reqKCt of lift 


prcmiA, 


£itkmi 


to providefit 
ftnd, 

Rftfonpticifi ID 
certain equity 
aharei« 


etc. 


(I’O to effect or to keep in forte a contract for a deferred amuity, not being 
an annuity plan referred to in clause (xfi), tm the life of persons ^recified in sub¬ 
section (<^: 

Provided that such contract does not contain a provision for the exercise 

by the insured of an option to receive a cash payment in lieu of die payment of 
the aniruity; . 

(Hi) by way of deduction fiom the salary payable by or on behalf of the 
Govemmoit to any mdividuol being a sum deducted in accordance with the 
conditions of hb service, for the purpose of securing to him a deferred annuity 
or making provision for his spouse or children, in so fer as the sum so deducted 
does not exceed on^fifth of the salary 


(iv) as a oootiibulion by an individual to any provident fond to which the 
Provident Funds Act, 1925, applies; 

(v) os a contribution to any provident fond set up by the Central 
Ooverament and notified by it in this behalf in die Official Gazette, whm mA 
contribution is to an account standing in the name of any person specified in 
sub-section (4); 

(vi) os a contribution by an employee to a recognised provident fond; 
(viO as a contribution by an employee to an approved superannuation 

fond; 


(viiO as subscription to any such seoiiity of die Central Government or 
any su^ deposit schem as that Government may, Iqr notification in the Official 
Ooaetta, specify in this behalf 
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(ix) as subscription to any such savings certificate as defined in clause (c) 
of section 2 of the Government Savings Certificates Act, 1959, as the Central 
Government may, by notification in the Official Gazette, specify in this behalf; 

(x) as a contribution, in the name of any person specified in sub-section 
(^), for participation in the Unit-linked Insurance Plan, 1971 (hereafter in this 
section referred to as the Unit-linked Insurance Plan) specified in Schedule II of 
ihc Unit Trust of India (Transfer of Undertaking and Repeal) Act, 2002; 

(xi) as a contribution in the name of any person specified in sub-section 
(4) for participation in any such unit-linked insurance plan of the LIC Mutual 
Fund notified under clause (2 3D) of section 10, as the Central Government may, 
by notification in the Official Gazette, specify in this behalf; 

{xii) to effect or to keep in force a contract for such annuity plan of the Life 
Insurance Corporation or any other insurer as the Central Government may, by 
notification in the Official Gazette, specify; 

(j/:/) as subscription to any units of any Mutual Fund notified under 
clause (23 D) of section 10 or from the Administrator or the specified company 
under any plan formulated in accordance with such scheme as the Central 
Government may, by notification in the Official Gazette, specify in this behalf; 

(xiv) as a contribution by an individual to any pension fund set up by any 
Mutual Fund notified under clause (230) of section i 0 or by the Administrator 
or the specified company, as the Central Government may, by notification in the 
Official Gazette, specify in this behalf; 

(xv) as subscription to any such deposit scheme of, or as a contribution to 
any such pension fund set up by, the National Housing Bank established under 
section 3 of the National Housing Bank Act, 1987 (hereafter in this section 
referred to as the National Housing Bank), as the Central Government may, by 
notification in the Official Gazette, specify in this behalf; 

(xvf) as subscription to any such deposit scheme of— 

(ii) a public sector company which is engaged in providing long¬ 
term finance for construction or purchase of houses in India for residential 
purposes; or 

(^) any authority constituted in India by or under any law enacted 
either for the purpose of dealing with and satisfying the need for housing 
accommodation or for the purpose of planning, development or 
improvement of cities, towns and villages, or for both, 

as the Central Government may, by notification in the Official Gazette, specify in 
this behalf; 

(xviO as tution fees (excluding any payment towards any development 
fees or donation or payment of similar nature), whether at the time of adm ission 
or thereafter,— 

{a) to any university, college, school or other educational institution 
situated within India; 

(i) for the purpose of full-time education of any of the persons 
specified in sub-section (^); 

(xviif) for the purposes of purchase or construction of a residential house 
property the income from which is chargeable to lax under the head “Income 
from house property” (or which would, if it had not been used for the assessee's 
own residence, have been chargeable to lax under that head), where such 
payments are made towards or by way of— 

(a) any instalment or part payment of the amount due under any 
self-financing or other scheme of any development authority, housing 
board or other authority engaged in the construction and sale of house 
property on ownership basis; or 


46 of 1959, 


5B of 2002. 

V 


53 of 1987. 
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(d) any instalment or part payment of the amount due to any company 
or co-operative society of which the assessee is a shareholder or member 
towards the cost of the house properly allotted to him; or 

(c) repayment of the amount borrowed by the assessee from— 

(7) the Central Government or any State Government, or 

(2) any bank, including a co-operative bank, or 

(J) the Life Insurance Corporation, or 

(4) the National Housing Bank, or 

(5) any public company formed and registered in India with 
the main object of carrying on the business of providing long-tcm. 
finance for construction or purchase of houses in India for residential 
purposes which is eligible for deduction under clause (vi/i) of sub¬ 
section (7) of section 36, or 

(6) any company in which the public are substantially 
interested or any co-operative society, where such company or co¬ 
operative society is engaged in the business of financing the 
construction of houses, or 

(7) the assessee*s employer where such employer is an 
authority or a board or a corporation or any other body established 
or constituted under a Central or State Act, or 

(S) the assessee's employer where such employer is a public 
company or a public sector company or a university established by 
law or a college affiliated to such university or a local authority or a 
co-operative society; or 

(cf) stamp duty, registration fee and other expenses for the purpose 
of transfer of such house property to the assessee, 

but shall not include any payment towards or by way of— 

(A) the admission fee, cost of share and initial deposit which a 
shareholder of a company or a member of a co-operative society has to 
pay for becoming such shareholder or member; or 

(B) the cost of any addition or alteration to, or renovation or repair 
of, the house property which is carried out after the issue of the completion 
certificate in respect of the house property by the authority competent to 
issue such certificate or after the house property or any part thereof has 
either been occupied by the assessee or any other person on his behalf or 
been let out; or 

(Q any expenditure in respect of which deduction is allowable under 
the provisions of section 24; 

(xix) as subscription to equity shares or debentures forming part of any 
eligible issue of capital approved by the Board on an application made by a 
public company or as subscription to any eligible issue of capital by any public 
financial institution in the prescribed form. 

Explanation, —For the purposes of this clause,— 

(i) "'eligible issue of capital*" means an issue made by a public company 
formed and registered in India or a public financial institution and the entire 
proceeds of the issue are utilised wholly and exclusively for the purposes of 
any business referred to in sub-section (4) of section 80-IA; 

(it) ""public company** shall have the meaning assigned to it in 
section 3 of the Companies Act, 1956; 


1 of 1956. 
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(/i'O ""public financial institution” shall have the meaning assigned 

to it in section 4 A of the Companies Act, 1956; 

(xx) as subscription to any units of any mutual fiind referred to in clause 
(2JD) of section 10 and approved by the Board on an application made by such 
mutual fund in the prescribed form: 

Provided that this clause shall apply if the amount of subscription to such 
units is subscribed only in the eligible issue of capital of any company 

Explanation. —For the purposes of this clause ‘"eligible issue of capital” 
means an issue referred to in clause (0 of the Explanation to clause (xix) of 
sub-section (2). 

(i) The provisions of sub-section (2) shall apply only to so much of any premium 
or other payment made on an insurance policy other than a contract for a deferred 
annuity as is not in excess of twenty per cent, of the actual capital sum assured. 

Explanation.—‘In calculating any such actual capital sum assured, no account 
shall be taken— 

(0 of the value of any premiums agreed to be returned, or 

(fO of any benefit by way of bonus or otherwise over and above the sum 
actually assured, which is to be or may be received under the policy by any 
person. 

(4) The persons referred to in sub-scction (2) shall be the foilpwing, namely:— 

(fl) for the purposes of clauses (Ot (v), (x) and (ii) of that sub-section,— 
(/) in the case of an individual, the individual, the wife or husband 

and any child of such individual, and 

(li) in the case of a Hindu undivided family, any member thereof; 

(6) for the purposes of clause (it) of that sub-section, in the case of an 
individual, the individual^ the wife or husband and any child of such individual; 

(c) for the purpose of clause (jv/i) of that sub-section, in the case of an 
individual, any two children ofsuch individual 

(5) Where, in any previous year, an assessce— 

(0 terminates his contract of insurance referred to in clause (i) of sub¬ 
section (2), by notice to that cflTect or where the contract ceases to be in force hy 
reason of failure to pay any premium, by not reviving contract of insurance,— 

(a) in case of any single premium policy, within two yean after the 

date of commencement of insurance; or 

(b) in any other case, before premiums have been paid fortwoycan; or 

(li) terminates his participation in any unit-linked insurance plan referred 
to in clause (x) or clause (jci*) of sub-section (2), by notice to that effect or where 
he ceases to participate by reason of failure to pay any contribution, by not 
reviving his participation, before contributions in respect ofsuch participation 
have "been paid for five yean; or 

(iii) transfers the house property referred to in clause (xvjii) of sub¬ 
section (2) before the expiry of five years from the end of the financial year in 
which possession of such property is obtained by him, or receives back, whether 
by way of refiind or otherwise, any sum specified in that clause, 

then,— 

(a) no deduction shall be allowed to the assessee under sub-section (/) 
with reference to any of the sums, referred to in clauses (i), (x), (xi) and (xvii 0 of 
sub-section (2), paid in such previous year; and 

(b) the aggregate amount of the deductions of income so allowed in respect 
of the previous year or years preceding such previous year, shall be deemed to 
be the income of the assessee of such previous year and shall be liable to tax in 
the assessment year relevant to such previous year. 


I of 1956 






58 of 20Q2 
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(6) If any equity shares or debentures, widi reference to the cost of udiich a 
deduction is allowed under sub-section (/X are sold or otherwise transferred by the 
assessee to any person at any time within a period of three years from the date of their 
acquisition, the aggregate amount of the deductions of income so allowed in respect 
of such equity shares or debentures in the previous year or years preceding the 
previous year in which such sale or transfer has taken place shall be deemed to be the 
income of the assessee of such previous year and shall be liable to tax in the assessment 
year relevant to such previous year. 

Explanation ,—A person shall be treated as having acquired any shares or 
debentures on the date qn which his name is entered in relation to those shares or 
debentures in the register of members or of debenture-hoiders, as the case may be, of 
the public company 

(7) For the puiposes of this section,— 

(a) the insurance, deferred annuity, provident fund and superannuation 
fund referred to in clauses (0 to (vif); 

(b) unit-linked insurance plan and annuity plan referred to in clauses (xii) 
to (xiiia); 

(c) pension fund and subscription to deposit scheme referred to in clauses 
(xUic) to ixiva); 

(<f) amount borrowed for purchase or construction of a residential house 
referred to in clause (xv\ 

of sub-section (2)orsection 88 shall be eligible for deduction under the corresponding 
provisions of this section and the deduction shall be allowed in accordance with the 
previsions of this section. 

In this section,— 

(0 ""Administrato!^’ means the Administrator as r e fierred to in clause (a) of 
section 2 oftheUnh Thistoflndia (Transfer ofVcKtertakiiig and Rq)^ 2002; 

(fO ^contribution’* to any fund shall not include any sums in repayment 
of loan; 

(iri) “insurance” shall include— 

(n) a policy of insurance on the life of an individual or the spouse or 
the child of such individual or a member of a Hindu undivided fiunily 
securing the payment of specified sum on the stipulated date of maturity, 
if such person is alive on such date notwithstanding that the policy of 
insurance provides only for the return of |Hemiums paid (widi or without 
any interest thereon) in the event of such person dying before the said 
stipulated date; 

(i) a policy of insurance effected 6y an individual or a member of a 
Hindu undivided ftmily for the boiefit of a minor with the object of cnaUmg 
the minor, after he has attained majority to secure insurance on his own life 
by adopting the policyand on his being alive on a date (after sudi adoption) 
specified in the policy in this behalf; 

(fv)“Llfe Insurance Corporation” means the Life Insurance Coiporaticm of 
India etf^lished under the Life Insurance Corporation Act, 1956; 

(v) “public company” shall have the same mcanii^ as in section 3 of the 
Companies Act, 1956; 

(W) “security” means a Government security as defined in clause (2) of 
section 2 of the Public Debt Act, 1944; 

(v/O “specified emnpany” means a company as itfent d to in claise (A) of 
sccd6iL2 of the Unh lYustoflndia (TYan^ ofUndeitaking arid Rqieal) Act, 2002; 

(viir) “»nsf 2 T” shall be deemed to include also the transactions r e fer red 
to in clause (0 of section 269UA/. 
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22. In section 80CCC of the Income-tax Act, for sub-section (i), the following sub¬ 
section shall be substituted with effect from the 1st day of April. 2006, namely:— 

“(J) Where .my amount paid or deposited by the assessee has been taken into 
account for the purposes of this section,— 

(a) a rebate with reference to such amount shall not be allowed under 
section 88 for any assessment year ending before the 1 st day of April, 2006; 

(i) a deduction with reference to such amount shall not be allowed under 
section 80C for any assessment year beginning on or after the 1 st day of April, 
2006”. 

23. In section 80CCD of the Income-tax Act, for sub-section (^), the following sub¬ 
section shall be substituted with effect from the 1st day of April, 2006, namely:— 

“(4) Where any amount paid or deposited by the assessee has been allowed as 
a deduction under sub-section (/),— 

(а) no rebate with reference to such amount shall be allowed under 
section 88 for any assessment year ending before the 1st day of April, 2006; 

(б) no deduction with reference to such amount shall be allowed under 
section 80C for any assessment year beginning on or after the Ist day of April, 
2006.”. 

24. After section 80CCD of the Income-tax Act, the following section shall be inserted 
with effect from the 1st day of April, 2006, namely:— 

“80CCE. The aggregate amount of deductions under section 80C, section 80CCC 
and section 80CCD shall not, in any case, exceed one lakh rupees.”. 


25. For section 80E of the Income-tax Act, the following secrion shall be substituted 
with effect from the 1st day of April,2006, namely.— 

‘80E.(i) In computing the total income of an assessee, being an individual, thoe 
shall be deducted, in accoidance with and subject to the provisions of this section, 
any amount paid by him in the previous year, out of his income chargeable to tax, by 
way of interest on loan taken 1^ him from any financial institution or any ^iproved 
charitable institution for the purpose of pursuing his higher education. 

(2) The deduction specified in sub-section (i) shall be allowed in computing the 
total income in respect of the initial asscssmetat year and seven assessment yean 
immediately succeeding the initial assessment year or until the interest referred to in 
sub-section (/) is paid by the assessee in full, whichever is earlier. 

(3) For the purposes of this section,— 

(а) “approved charitable institution” means an institution specified in, or, 
as the case may be, an institution established for charitable purposes and notified 
by the Central Govemment under clause (2JC) of section 10 or an institution 
referred to in claiiae (a) of sub-section (2) of section 80G; 

(б) “financial institution” means a banking company to which foe Bai^ g 
R^pilafion Act, 1949 applies (including any bank or banking Institution refetied 
to in section 51 of that Act); or any other financial institution which foe Central 
Government may, by notification in foe Official Gazette, specify in Ibis behalf; 

(c) “higher education” means full-time studies for any graduate or post¬ 
graduate course in engineering, medicine, management or for post-graduate 
course in applied sciences or pure sciences including mathematics and statistics; 

(d) “initial assessment year” means foe assessment year relevant to foe 
previous year, in which the assessee starts paying foe interest on foe loan.*. 

26. In section 80-IA of foe Income-tax Act, in sub-section (4X in clause (i), in sub- 
clause (a), after foe words “consortium of such companies”, foe words “or by an authority or 
a board or a corporation or any other body established or constituted under any Central or 
State Act” shall be inserted with effect from foe 1 at day of April, 2006. 


to of 1949. 
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27. In section 80-16 of the Income-tax Act, with effect from the 1st day ofApril, 2006,— 

(а) in sub-section {4)^ in the fourth proviso, for the figures, letters and words 
''31st day ofMarch, 2005”, the figures, letters and words ''31st day of March, 2007” 
shall be substituted; 

(б) in sub-section {SA), in clause (f/0, for the figures, letters and words '^Ist day 
of April, 2005”, the figures, letters and words ''1st day of April, 2007” shall be 
substituted. 

28. Section SOL ofthe Income-tax Act shall be omitted with effect from the 1 st day of 
April, 2006. 

29. In section 88 of the Income-tax Act, after sub-section {8), the following subjection 
shall be inserted with effect from the 1st day of April, 2006, namely:— 

''(P) No deduction from the amount of income-tax shall be allowed under this 
section to an assessee, being an individual or a Hindu undivided family for the 
assessment year beginning on the 1st day of April, 2006 and subsequent years 

30. Section 88B ofthe Income-tax Act shall be omitted with effect from the 1st day of 
April, 2006. 

31. Section 88C ofthe Income-tax Act shall be omitted with effect from the 1st day of 
April, 2006, 

32. Section 88D ofthe Income-tax Act shall be omitted with effect from the Ist^ay of 
April, 2006* 

33. In section 112 of the Income-tax Act, in sub-section (/), in the proviso occurring 
below clause after the words ''being listed securities or unit”, the words “or zero coupon 
bond” shal^ be inserted with effect from the 1st day of April, 2006. 

34. In section n5Aofthelncome^^ Act, in sub-section (/), in clause (6), with effect 
from the Istdayof April, 2006,— 

(0 in sub-clause (^), for the words, figures and letters "agreement made afri^ the 
3tst day of May, 1997”, the words, figures and letteis “agieemont made after the 
31st day of May, 1997 but before the 1 st ^y of June, 2005” shall be substituted; 

(li) after sub-clause (A^ the following sub-clause shall be inserted, namely:— 

\AA) the amount of income-tax calculated on the inoomc by wayofniyally, 
if any, included in the total income, at the rate of ten per cent, if such royalty is 
received in punuance of an agreement made on or after the 1st day of June, 
2005;”; 

(iii) in sub-clause (£), for the words, figures and liters “agreement made after 
the 31st day of May, 1997; and”, the words, figures and letters “agreement made after 
the 31st day ofM^, 1997 but before the Istdayof June, 2005;” shall be substituted; 

(rv) after sub-clause (fi), the following sub-clause shall be inserted, namely:— 

“(£H) the amount of income-tax calculated on the income by way of fees 
for technical services, if any, included in the total income, at the rate of ten per 
cent, if such foes for technical services are received in pursuance of an agreement 
made on or after the 1st day of June,.2005; and”, 

3S« In section 115JAA of the Income-tax Act, with effect from the 1st day of April, 
2006— 

(a) after subjection (7X foe following sub-section shall be inserted, namely:—» 

Where any amount of tax is paid under sub-section (7) of section 
115JB by an assessee, being a company for the assessment year commencing on 
the Ist day of April, 2006 and any subsequent assessment year, then, credit hi 
respect ofiax so paid shall be allowed to him in accordance with the provisions 
of this section 

(b) in sub-section (2), for the words, brackets, figures and letters “under sub¬ 
section (7) of section 115JA”, the words, brackets, figures and liters “under sub- 
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section!/) of section 1 15JAot under sub-section {/) of section 115JB, as the case may 
be/' shall be substituted. 

36. In section 115VD of the Income-tax Act, clause (Wi) shall be omitted with effect 
from the 1 st day of April, 2006. 

37. After Chapter Xn-G of the Income-tax Act, the following Chapter shall be inserted 
with effect from the 1st day of April, 2006, namely:— 

‘CHAPTERXIHi 
Income-tax on fringe benefits 
A .-Meaning of certain expressions 
115 W. In this Chapter, unless the context otherwise requires,— 

(a) “employer” means,- 

(0 an individual or a Hindu undivided fiunily engaged in a business 
or profession, the profits and gains whereof are assessable tojncome-tax 
under the head “Profits and gains of business or profession”; 

(«■) a company; 

(in') a finn; 

(jv) an association of persons or a body of individuals, whether 
incorporated or not; 

(v) a local authority; and 

(vi) every artificial Juridical person, not felling within any of the 
preceding sub-clauses; 

(i) “fringe benefit tax” or “tax” means the tax chargeable under section 
115 WA. 

B.-Basis of charge 

115WA. (/) In addition to the income-tax charged under this Act, there shall be 
charged for every assessment year commencing on or after the Ist day of April, 2006, 
additional income-tax (in this Act referred to as fringe benefit tax) in respect of tlw 
fringe benefits provided or deemed to have been provided by an employer to his 
employees during the previous year at the rate of thirty per cent, on the value of such 
fiinge benefits. 

(2) Notwhhstandir^ that no income-tax is payable by an employer on his total 
income computed in accordance with the provisions of this Act, the tax on fringe 
benefits shall be payable by such employer. 

115WB. (/) For the purposes of this Chapter, "fringe benefits" means— 

(a) any privilege, service, facility or mnenity, directly or indirectly, provided 
by an employer to his employees (including former emplqyee or employees) by 
reason of tfaeir employmefit; or 

(b) any reimbursement, directly or indirectly, made by the employer to his 
employees for any purpose; 

(c) any fiee or concessional ticket provided by the employer fiw private 
journeys of his employees or their finuly members; and 

(d) any contribution by the employer to an approved supennnuation 

fund. 

(2) The fringe benefits shall be deemed to have been provided, if the employer 
has, in the course of his business or profiasion (including any activity whelliCT ot^ 
such activity is carried mi with the object of deriving income, profits or gains) incurred 
any expense on, or made any payment for, the following purposes, namely:—. 

(A) entertainment; 

(6) festival celebrations; 

(Q gifts; 

(D) use of club fecilities; 
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(£) provision of hospitality of every kind by the onployer to any peraon, 
whether by way of provision of food or beverages or in any other manne r 
whatsoever and whether or not such provision is made by reason of any eaqstas 
or implied contract or custom or usage of trade but does not include ejqNnditaie 
on or ptyinent for,foodwbeveages provided by the employerto his empktyeea 
in office or foctoiy; 

(F) maiirtenance of any aoconunodation in the nature of guest bouse; 

(G) oonfet«noe; 

(iif) emidoyee adfor^ 

(I) use of health club, sports and similar focilities; 

(J) sales promodon including publicity; 

(JC) conv<tyanoe,.tour and travel includit^ foreign travel; 

(L) hotel, boarding and loc^b^ 

(Al) repair, running and maintenance of motorcais; 

(N) repair, running and maintenance of aircrafts; 

(0*1 consumption of fuel other than industrial fuel; 

(F) use of telephone; 

(0 scholarship to the children of the employees; 

(5) For the purpo^ of sub-section (7), the prmlap, service, facility or amraity 
does not include perquisites in respect of which tax fa paid or payable by the employee 
under Chapter tv or any benefit or amenity in the natureoffiee or subsidised transpot 

or any such allowance provided by the employer to its anployecs for joumqrs by the 
employees fiom their residence to the place of woik or such place of work to the place 
of residence. 

115 WC.(/)Forthej«iiposesoflhfaChapter,thev 8 lueof&ingebenefits 8 hallbe tMwofftiaas 

the aggr^ate of the following, namely:— brosnts. 

(o) cost at vfoich the benefits tefotied to in clause (c) of sub’Sectian (/)'of 
section 115WB, fa provided by the enployer to the public as reduced by the 
amount, ifany, paid, or recovered ftom hfa employeew anployecs: 

Provided that in a case whae the expatses of the nature refaied to in 
clause (e) of sub-section (/) of section 115WB are included in any otha clause 
of sub-section ( 2 ) of the said section, the total expenses included undo-swA 
odrer clauae shall be reduced by the anwunt of oqtaiditure refoned to in the said 

clause (c) For computing the vdue of fringe baieftts; 

(6) actual amount of the oextiribution re fe rred to in clause (D) of sub¬ 
section (/) of section IISWB; 

(c) fifty per cent ofthe expenses lefared to in clauses (if) to (D) of sub¬ 
section (2) of section IISWB; 

(4) fifty per cent, of the expenses referred to in clou^ (£) of stib-sedion 
(2) of section 115 WB. 

Provided that in the case of an employer ai^^ed in the business of hotel, 
the provisions of this clause shall have eflfect as if for the wwds per cent”, 

the words per cent.” had beat substituted; 

(«) fifty per cent of the expenses refared to in clauses (F) to (J) of sub¬ 
section (2) of section 1ISWB; 

(0 twenty par cent of the expenses referred to in clauses (X) to(L)of sub¬ 
section (2) of section 115WB; 

(g) twenty per cent of the expenses referred to in clauses (AO and (ftO of 

sub-section (2) of section 115WB; 

Provided that in the case of an anplpym engaged in the business of 
carriage of passengas or goods either by motor car or by atrenfi, as the case 

may ha, tlw provisions ofthis clause AaU have effect as if tor foe wonfa "twenty 
pa cent”, the words "five per cent” had been substituted. 
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Explanation .—For the purposes of calculating twenty per cent, of the 
expenses referred to in clauses (A^ and (N) of sub-scction (2) of section 115WB, 
the depreciation on motor cars and aircrafts referred to in the said clauses shall 
be included, in die fringe bmefits; 

(h) twenty per cent, of the expenses referred to in clause (O) of sub¬ 
section (2) of section 115 WB; 

Provided that in the case of an employer engaged in the business of 
carriage of passengers or goods, the provisions of this clause shall have effect 
as if for the words “twenty per cent*’, the words '^five per cent.” had been 
substituted; 

(0 ten per cent, of the expenses referred to in clause (P) of sub-section (2) 
of section 115 WB; and 

(/) actual amount incufred in providing scholarship referred to in clause 
(0 of sub-section (2) of section 115WB. 

C.-Procedure for filing of return in respeci offringe ber^fits, assessment and 
payment of tax in respect thereof 

115WD- {/) Without prejudice to die provisions contained in section 139, every 
employer who during a previous year has paid or made provision for payment of fringe 
benefits to his employees, shall, on or before the due date, fiimish or cause to be 
furnished a return of fringe benefils to the Assessing Officer in the prescribed form 
and verified in the prescribed manner and setting forth such other particulars as may 
be prescribed, in respect of the previous year. 

Explanation—hi this sub-scction, “due date” means— 

(a) where the employer is— 

(O a company; or 

{if) a person (other than a comply) vriiose accounts are required to 
be audited under this Act or under any other law for die time being in force, 

the 31st day of October of the assessment year; 

(A) in the case of any other employer, the 31 st day of July of the assessmem 

year. 

(2) In the case of any employer who, in the opinion of die Assessing Officer, is 
responsible for paying fringe benefit tax under this Act and who has not fiimisbed a 
return under sub-section {/), the Assessing Officer may, after the due date, issue a 
notice to him and serve the same upon him, requiring him to furnish within diirty 
days from die date of service of the notice, the return in the prescribed form and 
verified in the prescribed manner and setting forth sudi other particulars as may be 
prescribed. 

(J)Aiiy employer lespcmsiblc for p^g fringe boiefit tax who has not furnished 
aretum within the time allowed under sub-section (/) or within the time allowed under 
a notice issued under sub-section (2), may furnish the return for any previous year, at 
any time before die expiry of one year from the end of the relevant assessment year or 
before die completion of the assessment, vriiichever is earlier, 

(0 If any employer, having furnished a return under sub-section (/X or in 
pursuance of a notice issued under sub-section (2X discovers any omission or any 
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wrong statoDcnt tbeivin, he may furnish a ivviscd ictum at any time die expiry 

of one year from Cfacoid of the relevant assessment year or before the oompiedon of 
The assesamoit, whichevo^is earlm. 

115WE.(i)Whei[e a return has been made under section 115WD,— 

(i) if any tax or intemt is found due on the basis of such retun, after 
adjustment of any advance tax paid, any tax paid on self-assessment and any 
amount paid otherwise by way of tax or interest, then without {Hejudioe to the 
provisions of sub-section (2), an intimation shall be sent to the assessee 
specifying the sum so payable, and such indmitiJCHi shall be deemed to be a 
notice of demand issued under section 156 and all the provisions of this Act 
shall apply accordingly; and 

(ri) if any refund i$ due on the basis of such return, it shall be granted to 
the assessee and an intimation to this effect shall be sent to the assessee: 
Provided that except as otherwise provided in this sub-section, the 
acknowlet^mwt of the i^um shall be deemed to be an intimation under this sub¬ 
section where either no sum is payable by the assessee or no refund is due to him: 

Provided ftirther thatno intimadon under this sub-scction shall be sent after the 
expiry of one year from the end of the financial year in which the i^um is made. 

(2) Where a r^um has been furnished under section 115WD^ the Assessing 
Officer shall, ifheoonsidcn it necessaiy or expedient to ensure chat the assessee has 
not under-stated the value of fringe benefits or has not under-paid the tax in any 
manner, serve on the assessee a notice requiring him on a date to be specified therein, 
either to attend his office or to produce, or cause to be produced, any evidaioe on 
which the assessee may rely in support of the return: 

Provided chat no notice under this sub-section shall be served on the a s sess ee 
after the expiry of twelve months from the end of the month in which the r^um is 
furnished, 

(2) On the day specified in the notice issued undo' sub-section (2), or as soon 
afterwards as m^ be, after hearing such evidence as the assessee m^ produce and 
such other evidence as the Assessing Officer mi^ require on specified points, and 
after taking into account ail relevant material which he has gathered, the Assessing 
Officer shall, by an order in writing, make an assessment of the value of the fringe 
benefits paid or payable by the assessee, end d^ennine the sum payable by him or 
refund of any amount due to him on the basis of such assessment 

(4) Where a regular assessment under sub-section (3) or section 115WF is 
made,— 

(a) any tax or interest paid by the assessee under sub-secti(m(i) shall be 
deemed to have beat paid towards such regular assessment; 

(b) if no refund is due on regular assessn^t or the amount refunded 

under sub-section (1) exceeds the amount rdiin^le on r^ular assessment, 
the whole or the excess amount so refiinded shall be deemed to be tax payable 
by the and the movisions of this shall apply accordingly. 

115WF. (I) if any pmon, being an onployer— 

(a) fiuis to make the return required under sub-section (7) of section 115 WD 
and has not made a return under sub-section (3) or a revised r^urn under sub¬ 
section (4) of that section, or 

(b) foils to comply with all the terms of a notice issued under sub-section 
(2) of section 1 i5WD or foils to comply with a direction issued undo' sub¬ 
section (2if) of section 142, or 
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(c) having made a return, fails to comply with all the terms of a notice 
issued under sub-section (2) of section 115 WE, 

the Assessing Officer, alter taking into account all relevant material which the Assessing 
Officer has gathered, shall, after giving the assessee an opportunity of being heard, make 
the assessment of the fringe benefits to the best of his judgment and determine the sum 
payable by the assessee on the basis of such assessment: 

Provided that such opportunity shall be given by the Assessing Officer by 
serving a notice calling upon the assessee to show cause, on a date and time to be 
specified in the notice as to why the assessment should not be completed to the best 
ofhis judgment: 

Provided further that it shall not be necessary to give such opportunity in a case 
where a notice under sub-section (2) of section 115WD has been issued prior to the 
making of an assessment under this section. 

115WG, If the Assessir^ Officer has reason to believe that any fringe benefits 
chargeable to tax have escaped assessment for any assessment year, he may, subject 
to the provisions of sections 115 WH, 150 and 153, assess or reassess such fringe 
benefits and also any other fringe benefits chargeable to tax which have esc^>ed 
assessment and which come to his notice subsequently in the course ofthe proceedings 
under this section, for the assessment year concerned (here^ter referr^ to as the 
relevant assessment year). 

£i 7 v^iafufr‘on.'^Forthepurposes ofthis section, the following shall also be deemed 
to be cases where fringe benefits chargeable to tax have escaped assessment, namdy:— 

(n) where no return of fringe benefits has been furnished by the assessee; 

(b) where a return of fringe benefits has been furnished by the assessee 
but no assessment has been made and it is noticed by the Assessing Officer that 
the assessee has understated the value of fringe benefits in Che return; 

(c) where an assessment has been made, but the fringe benefits chargeable 
to tax have been under-assessed. 

llSWR(f) Before making the assessment or reassessment under section 115WG, 
the Assessing Officer shall serve on the assessee a notice requiring him to furnish 
within such period as may be specified in the notice, a return ofthe fringe benefits in 
respect of which he is assessable under this Chapter during the previous year 
corresponding to the relevant assessment year, in the prescribed form and verifi^ in 
the prescribed manner and setting forth such other particulars as may be prescribed, 
and the provisions ofthis Chapter shall, so far as may be, apply accordingly as if such 
return were a return required to be furnished under section 115WD. 

(2) The Assessing Officer shall, before issuing any notice under this section, 
record his reasons for doing so. 

(J) No notice under sub-section (/) shall be issued for the relevant assessment 
year the expity of six years from the end of the relevant assessment year. 

In determiniiig fringe benefitschargeable to tax which have esc^xd 
assessment for the purposes of this sub-section, the provisions of the Explana/ion to 
section 115WG shall apply as they apply for the purposes of that section. 

In a case where an assessment under sub-section (J) of section 115WE or 
section 115WG has been made for the relevant assessment year, no notice shall be 
issued under sub-section (/) by an Assessing Officer, after the expiry of four years 
from the end of Che relevant assessment year, unless the Chief Commissioner or 
Commissioner is satisfied, on the reasons recorded by the Assessing Officer, that h is 
a fit case for the issue of such notice. 

1 ISWl. Notwithstandii^ that the regular assessment in respect of any fringe 
benefits is to be made in a later assessment year, the tax on such fringe benefits shall 
be payable in advance during any financial year, in accordance with the provisions of 
section 115WJ, in respect ofthe fringe benefits which would be chargeable to tax for 
the assessment year immediately following that financial year, such fringe benefits 
being hereafter in this Chapter referred to as the ''current fringe benefits''. 
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115WJ. (7)Everyasse8seeiwfa0isliabletopay advance tax under sectkn 115WI, Adwue tn 
shall on his own accord, pay advance to on his cufrent frin^ boiefiis calculated in 
the manner laid down in sub-section (i). hensfle 

(7) The amount of advance to payable by an aasesaec in the financial year shall 
be thiny percent of the valueof the fringe benefits reftnedto in section 113WC, paid 
or payable in each quaiter and shall be payable on or before the 15thdBy ofthemcHitfa 
following such quarter 

Provided that the advance to payable for the quarter aiding on the Slst day of 
March ofthe financial year shall be payable on or befoie the 15th day of March oftbe 
said financial year. 

(5) Where an asscssec has foiled to pay the advance to for any quarto or where 
the advance to paid by him is less than tUrty per cent ofthe vdiie of fringe boicfits 
paid or payable in that quarter, he shall be liable to pay sinqile intarest at the rate of one 
per cent on the amount by which the advance to paid foils short oCthirly pc'cent of 
the value of fringe benefits for any quarter^ for evoy month or part of the mendh for 
which the shortfall continiies. 


ItSWK, (7) Where the return offringe benefits for aiqr assessment year under Intemt tar 
sub-section (7) or sulHsection (5) of section 115WD or in response to a notice under detah in 
sub-sectim (i)ofthat section, IS frimishedafta* the due date, or is not fiiniished, the 
employer shall be liable to pay simple intoest at the rate of one per cent, for evoy bvaefiii, 
moodi or part of a month comprised in the period cnmmendng nn the date immediately 
following the due date, and,— 

(a) whoe the return is Aifniahed afto the due date, ending on die dale of 
fiimisliing oftbe return; or 

(b) whoe no return has been flnnisbed, ending on the date of conqiietion 
of the assessment under section 115WF, 

mtheamountoftaxon the value of fringe benefits as detomioed under sub-section 
(7) of section 113WE or regular assessment as reduced by the advance to paid under 
section 113WJ. 

Expianation In this section, '*diie date** means the date specified in the 
£97fopiatidnteBidvsecti<ai(7)ofrection 115WD as apfdicabkmtbecto oftbe eoqilo^^ 

Explanaiion 2, —Where, in relatiofi to on asseasment year, an assessment u 
made for tite first tin^undgaectmn 11 
as a regular ossesunent for the fnirposes of thte^ection, 

(7) TIte i»Dvisioiis contamed in sub-sectutes (7) to of section 234A shall* so 

for as may be, apply to this section. 


113 WL, Save as otherwise provided in this Chapter, all other {HDvisions of this 
Act shall, as for as may be, tpply in relation to fringe benefits also/. 


AppUcatuie 


of ether 


prerisioas 
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38. In section 119 ofthe Income-to Act, in sub-section (7X in clause (oX with efibet rtMiMutmani 
froro1helstdayofApril,2006,— 119 ***™ 

(0 for the word, figures and lettos “sections 115P, 115S" the word, figyra and 
kO»‘^MCtkaisll5P.115ail5WIX115WE,115WF,n5WQ,ll5WH,115WJ,!I5WK^ 
shall be substituted; 

(70 for the words “any class of incomes**, the words “ai^ class of inoomes or 
fringe benefits” shall be substituted. 


39. In secticHi 124 ofthe IncofneHax Act, in sub-section (JX with eflfoct from the 1st day rtuMuharet 
of April, 2006,— rffwtioalM. 

(Oinclause( 0 X— 


(d) for the Words^ brackets and figures ‘"under sub-section (7) of section 
139”, the words, brackets, figures and leitas “under sub^section (7) of section 
115WD or under sub-section (7) of section 139” shall be sifoatitiiled; 
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(B) for the words, bfBckets and figures “sub-sectidn (2) of section 143”, 
the words, brackets, figures and letters **sub-section (7) of section 115WE or 
sulHection (2) of section 143” shall be substituted; 

{if) in clause (b), for the words, brackets and hs’iies “sub-section (/) of section 
142 or under section 148 for the making of the return or by the notice under the first 
proviso to section 144”, the words, brackets, figures and letters “sub-section (2) of 
section 115WD or sub-section (f) of section 142 or under sub-section (7) of section 

115 WH or under section 148 for the making of the return or by the notice under the first 

proviso to section 11 SWF or under the first proviso to section 144” shall be subsdnited. 

40l In section 139 of the Income-tax Act,— 

(a) in sub-section (/), with effect from the 1 st day of April, 2006,—- 

(j) in clause (a), for the word “company”, the words “company or a fim” 
shall be substituted; 

(lO in clause (b), for the words “other than a company”, the words “other 
than a company Or a film” diall be substituted; 

(liO in the first proviso,— 

(A) clcuse (iVO shall be omitted; 

(B) in clause (vi), the word “oF’ shall be inserted at the end; 

(Q after clause (vi), the following clause shall be inserted, namely:— 
“(WO has tneuned an expendiuirc of fifty thousand rupees or more towards 
consumption ofelectricity,”; 

(iv) in the third proviso, for the word “company”, the words “company or 
a finn” ^all be substituted; 

(v) after the third proviso, the following proviso shall be inserted, namely;— 

“Provided also that every person, being an individual or a Hindu 
undivided family or an association of persons or a body of individuals, 
whether incorporated or not, or an artificial juridical person, if his total 
income or the total income of any other person in respect of which he is 
assessable under this Act during the previous year, without giving effect 
to the provisions pfscctionipA or section lOB or section lOBA or Chaptw 
Vl-A exceeded the maximum amount which is not chargeable to income- 
tax, shall, on or before the due date, furnish a return of his income or the 
income of such other person during the previous year, in the prescribed 
form and verified in the prescribed manner and setting forth such other 
particulars as may be incscribed.”; 

(b) in sub-section (SD, in the Expltanaiok, in clause (c>, in sub-clause (r), for the 
words, figures and letters “before the 1st day of April, 2005”, the words, figures and 
letters “before the Ist day of April, 2006” shall be substituted. 

41. In section 139A of the Incom^tax Act, in sub-section (/), with effect from the 1 si 
day of April, 2006,— 

(a) in clause (iiO, for the words, brackets, figures and letter “sub-section {4A) of 
section 139”, the following shall be substituted, namely:— 


“sub-section {4A) of section 139; or 

(fv) beir^ an employer, who is required to furnish a retaim of fiinge benefit:^ 
under section 115WD,”; 


{b) in sub-section (7), the following Explanation shall be inserted, namely:— 

“Explanation. —^For the removal of doubts, it is hereby declared that any 
peraon, who has been allotted a permanent account number under any clause 
other than clause (iv) of sub-section (7), shall not be required to obtain another 
permanent account number and the permanent account number already allotted 
to him shall be deoned to be the permanent account number in relation to fiinge 
benefit tax.”. 
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42i In sccboi) 140 of tbc Income-tax Act, in tbe opening portion, fiir the wonb mmJ AnmdiMnt of 

figures “under section 139”, the words, figures and letten "under section IISVTD or section »«"•»» 

139” shall be substhuted with effect fiom the 1st day of April, 2006. 

43.Insection t40Aoftbelncoine-taxAct,withcflectfiamthelstdvofAi)riI,2006^— Aawndnent of 

140A- 

(o) in sub-section (7), fin the word and figures "section 139”, the wofds, fi^nes 
and letters “section 115WD or section 115WH or section 139” shall be substituted; 

(b) for sub-section (lA), dw followtog sub-section riiall be substituted, namely:— 

'\^A) For tbe purposes of subnsection (7), interest payable^— 

(0 under section 234A shall be computed on the amount of the tax 
on the total income as declared in tbe return as reduced by tbe advance 
tax, if any, paid and any tax deducted or collectisd at soune; 

(if) under section 1 ISWEshallbecompiiledontbeainountoflaxon 
tbe value ofthe fiinge benefits as declared in the retum as reduced by the 
advance tax, paid, if any."; 

(c) in sub-section (2Xfi>r the word and figures "section 143”, the words, figures 
and letters “section 11SWE or section 11 SWF or section 143” shall be t'Hti tutwl 

44. In section 142 of the Incone-tax Act, in sub-section (7Xibr the words, figures and -„f 

bteckets “under section 139 or in whose case ^ time allowed under sUbnsection (7) of that Mctiaa 142. 

section” the words, figures, letten and brackets “under section 115WD or section 139 orm 
whose case the time allowed under nib-section (7) of section 139” shall be substituted with 
effect fiomtiw 1st day of April, 2006. 


45. In section 133 of tbe Income-tax Act, with effect from tbe 1st day ofT^l, 2006,— . of 

(o) after sub-section (7), tbe following sub-sections shall be mooted, namely:— 

"(IA) No order of assessment shall be nude under section 1ISWE or 
section 115WF at any time after the expiry a|f two yeais,from tbe end ofthe 
asscssirtoK year in which the fiinge ben^b were first assessable. 

(IB) No order of assessment orreaasoament shall be made under section 
11SWG a^ the eq>iiy of one year from the ^ of the financial year in which the 

notice uiufor section 1ISWH was sbved.”; 

(&) in sub-section (24), for tbe words, brockets and figures "in sub-sections (7) 
and (2)”, the words, brackets, figures end letten “in sub-sectioiu (7), (lA), (IB) and 
(2)” shall be substituted; 

(c) in sub-section (3), for the words, brackets and figures “subjections (7) and 
(2)”, tbe words,'brackets, figures and letters “sub-sections (7), (lA), (IB) and (2)” 
shall be substituted; 


46. In section 153B of the bioome-tox Act, in sub-section (7X after clause (6) end AaoidiBeiit bf 
before the Ejq}IaHation, the following proviso shall be inserted and sh^l be deemed to have Mctun 1 33B. 
been inserted with effect fiom the 1st d^y of June, 2(X>3, namely:— 

“Provided t^ iircase of otbn pasQo tefiared to in section 1S3C, the period of 
limitation for maldiig tbe assessment or reassessment shall be the period as lefened to 
in clause (o) or clause (&) of this sub-section or one year fiom the end of the financial 
year in which books of account or documents or assets seized or requisitioiied are 
handed over under section 133C to foe Assessing Officer having jurisdiction ova- 

such other pmoo, whichever is later.”. 


47,lnfoelDCOiiie4axAct,withe%ctfirantlielstdayofJune^2003,— 

(a) section 153C shall be numbered as sub-section (7) thereof and in 
jub-sectioo (7) as so numbered, tbe following provlBO shall be inserted and ■h«ll be 
deemed to have been inserted, namely:— 


Anwadanit of 
•evtion 153C- 
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“Provided that in case of such other peraon» the reference to the date of 

initiationofthc search Udder section 132 ormiikiiig of requisition under section 

132A in the second proviso to section 153A shall be constiued as rdennce to 
the date of receiving the books of account or documents or assets seized or 
requisitioned by the Assessing Officer having jurisdiction over such other 
person.**; 

(fr) after sub-section (V) as so numbered, the following sub-section shall be 
inserted and shall be deemed to have been inserted, namely:- 

“(2) Where books of account or documents or assets seized or requisitiooed 

as refered to in sub-section (/) has or have been received by the Asa^mg 

Officer having jurisdiction ovH sudt oflier person after the due dale for fiimishmg 

the return of income for the assessment year relevant to the previous year in ^ 

which seaidi is conducted under section 132 or requisition is made under section 
132A and in respect of such assessment year— 

(fl) no return of income has been furnished by such other po^ 

and no notice under sub-section (7) of section 142 has been issued to him, 

or 

(fr) a return of income has been furnished by such other person but 
no notice under sub-section (2) of section 143 has been served and 
limitation of serving the notice under sub-section (2) of section 143 has 
expired, or 

(c) assessment or reassessment, if any, has been made, 

before the date of receiving the books of accoum or documents or assets seized or 
requisitioned by the Assessing Officer having jurisdiction over such otiiCT person, 
such Assessing Officer shall issue the notice and assess or reassess totol income of 
such other person of such assessment year in the manner provided in section 153 A.”. 


48. In section 194 Aoflhe Income-tax Act, in sub-section (J), with effect from the 1st (by 
ofiime, 2005,— 

(0 after clause (ix), the following clause shall be inserted, namely:— 

“(x) to such income which is paid or payable by an infrastructure coital 
company or infrastructure capital fimd or apublic sector company in relation to 
a ZBO coupon bond issued on or after the Istdayof June, 2005 by such company 
ra fimd or public sector company;**; 

(it) for the Explanation, the following £i^/(ifuirioru shall be substituted, 
namely:— 

'Explanation 1 .—For tfie purposes of ciauscs (i), (wrO and (viio), “time « 

deposits** means deposits (excluding recurring deposit^ lepayableom the expiry 

of fixed periods. 

Eplanation 2. —Fot the purposes of clause (x), “infiaslructure capital ^ 

compan/* and “infrastructure c^tital fimd** shall hswe the meanings lespecnvely 
assigned to them in clauses (a) and (6) of Explanation I to clause (23G) ci 
section 10.*. 

49. In section 194C of the Income-tax Act, in sub-section (J), in clause (0, with effect 
fiom the 1st day of June, 2005,— 

(a) in the proviso, for the words “under this section; oi", the words “under this 
section:*' diatl substituted; 

(A) after the jaoviso, the following provisos shall be inserted, namely:— 
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“Provided further that no deduction shall be made under sub-section (2), 
from the amount of any sum credited or paid or likely to be credited or paid 
during the previous year to the account of the sub-contractor during the course 
of business of plying, hiring or leasing goods carriages, on production of a 
declaration to the person concerned paying or crediting such sum, in the 
prescribed form and verified in the prescribed manner and within such time as 
may be prescribed, if such sub-contractor is an individual who has not owned 
more than two goods carriages at any time during the previous year: 

Provided also that the person responsible for paying any sum as aforesaid 
to the sub-contractor referred to in the second [Proviso shall furnish to the 
prescribed income-tax authority or the person authorised by it such particulars 
as may be prescribed in such form and within such time as may be ptescribed; 
or”; 

(c) after clause (iii), the following Explanation shall be inserted, namely:— 

"Explanation ,—^For the purposes of clause (i), “goods carriage” shall 
have the same meaning as in the Explanation to sub-section (7) of section 
44AE.’. 

50. In section 199 of the Income-tax Act, in sub-section (i), for the figures, letters and 
words “ 1 St day of April, 2005”, the figures, letters and words “ 1 st day ofApril, 2006” shall be 
substituted. 

51. In section 203 of the Income-tax Act, in sub-section (J), for the figures, letters and 
words “1st day of April, 2005”, the figures, letters and words “1st day ofApiil, 2006” shall be 
substituted. 

52. After section 206 ofthe Income-tax Act, the following section shall be inserted with 
effect from the 1 st day of June, 2005, namely:- 

“206A. (/) Any banking company or co-operative society or public company 
referred to in the proviso to clause (i) of sub-section (J) of section 194 A responsible 
for paying to a resident any income not exceeding five thousand rupees by way of 
interest (other than interest on securities), shall prepare quaiterly returns for the period 
ending on the 30th June, the 30th September, the 31 st December and the 31 st Mardi in 
each financial year and deliver or cause to be delivered to the prescribed income-tax 
authority or the person authorised by such authority the quarterly returns as aforesaid, 
in the prescribed form, verified in such manner and within such time as may be 
prescribed, on a floppy, diskette, magnetic cartridge tape, CD*ROM or any other 
computer readable media. 

(2) The Central Government may, by notification in the Official Gazette, require 
any person other than a person mentioned in sub-section (/) responsible for paying to 
a resident any income liable for deduction of tax at source under Chapter XVn, to 
prepare and deliver or cause to be delivered quarterly returns in the prescribed form 
and verified in such manner and within such time as may be prescribed, to the prescribed 
income-tax authority or the person authorised by such authority on a floppy, diskette, 
magnetic cartridge tape, CD-ROM or any other computer readable media.”. 

53. In section 206C of the Income-tax Act,— 

(a) in sub-section (4), in the proviso, for the figures, letters and words “1st day 
of April, 2005”, the figures, letters and words “1st day of April, 2006” shall be 
substituted; 

(^) in sub-section (5), in the first proviso, for the figures, letters and words “1st 
day of April, 2005”, the figures, letters and words “1st day of April, 2006” shall be 
substituted. 


Amendment of 
section 199. 


Amendment of 
section 203. 


Insertion of 
new section 
206A. 

Furnishing of 
quarterly return 
in respect of 
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without 
deduction of 
tax. 


Amendment of 
section 206C. 


54. In section 238 of the Income-tax Act, after sub-section (/), the following sub¬ 
section shall be inserted with effect from the 1st day of April, 2006, namely:— 


Amendment of 
section 238. 
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Amendment of 
I 244A. 


Where the value of friiige benefits provided or deemed to hove beat 

provided by one onployer is included under any provisions of Chaptei'Xn-H in tbe 

value of fringe benefits provided ot deemed to have been provided 

employv. the latter alone shall be entitled to a refund under this Chapter innspect of 

sudi fringe benefits”. 

Ameadment of Sihisection239oftheIncon»c-taxAi^,msulMection(A«todaiBe(c).tlieMIowi^ 

iceiian 339. clause shall be inserted with efftctfrooi the I St day of April, 2006j namely. 

“(d) wbee the claim is in respect of fringe benefits which are assessable for any 

asseasment year commoiwng CO the first day of April, 2006, one year from the last day 

of such assessment year”. 

56. In section 244Aof the Income^ax Act, with eflectfiom the. 1st day of Apnl,2006, 

(a) in sub-section (/), in clause (a),— 

(i) for the words “out of any tax”, the woids, figum and letten “out of any 
tax paid'under section llSWJoi"shall be substituted; 

(li) in the povisOjfOT the words “under sub-section”, the woida, brockets, 

figures and Irtten “under sub-section (I) of section IIJWE or sub-section” 
shdl be substituted; 

(4) in sub-section (J), fat the words “result of an order under*’, the woids. 

brockets, feuits and Idteis “result of an order untto sub«clion (3) of section 115 WE 

or section 115WF or section 115WG or” shall be substituted; 

(c) in sub-section (d), the following proviso shall be inserted, namely: 

“Provided that in respect of assessment of fringe benefits, die provisions 
of this sub^section shall have effect as if for the figures “ISSy, the figures 
“2006” had been substituted.”. 

Amendment of 57. In section 246A of the Income-tax Act, in sub-section (7), with effiset from the 
section 246A. lstdiyofApfilr2006t— 

(1) ifter clause (o), the following clauses shall be inserted, namely:— 

an order of assessment under sub-section (5) of section 115WE or 
B—riwi 115WF, where the assessee, being an empitqnr objects to the value of 
ftiqge benefits assessed; 

(ob) an order of assessment or reassessment under section 115WG;”; 

(0) in clause {/), in sub-clause (fl),fi)r the word, figures and letter“seclion 271F’, 
the woids. figures and letteis “section 271F, section 271FB” shall be substituted. 

58. In section 271 of the Income-tax Act; with effirot from the 1st day of Apnl, 2006, 

(o) in sub-section (7),— 

(A) in clause (4), fiir the woida, bndeets and figures “under sub-section 

(7) of section 142 ", the words, brockets, figures and letters “undwsiilKsection 

(2) of section 115 WD or undre sub-section (2) of section 115 WE or under sub¬ 
section (7) of section 142” diall be substituted; 

(4) in clause (c), for the words “income”, the words “income, or" shall be 
substituted; 


Ameadment of 
nctioA 271. 
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(C) after clause (c), the following clause shall be inserted, namely:— 

*Xcl) has concealed the particulars of the fringe benefits or fiimished 
inaccurate particulars of such fnnge benefits,**; 

(D) in sub-clause (i7i),— 

(0 for the word, brackets and letter ‘‘clause (c)’*, the words, brackets 
and letters “clause (c) or clause (d)** shall be substituted; 

(ii) for the wofd “income”, at both the places where it occurs, the 
words “ income or fringe benefits” shall be substituted; 

(b) after sub-section (5), the following sub-section shall be inserted, namely:— 

“(d) Any reference in this section to the income shall be construed as a 
reference to the income or*fringe benefits, as the case may be, and the provisions 
of this section shall, as ftu* as may be, apply in relation to any assessment in 
respect of fringe benefits also ”. 

59. After section 271FAof the Income-tax Act, the following section shall be inserted 
with effect from the 1st day of April, 2006, namely:— 

“271FB. If an employer, who is required to furnish a return of fiinge benefits, as 
required under sub-section (/) of section 115WD, fiiils to furiiish such return widiin 
the time prescribed under that sub-section, die A^^essing Officer may direct that such 
employer shall pay, by w^ of penalty, a sum of one hundred rupees for every day 
during which the failure continues.”^ 

60. In section 272A of the Income-tax Act, in sub-section (2), after clause (it), the 
following clause shall be inserted withefiect from the 1 st day of June, 2005, namely:— 

“(/) to deliver or cause to be delivered the quarterly return within the time specified 
in sub-section (/) of section 206A,”. 

61. in section 273B of the Income-tax Act, for the word, figures and letters “section 
271FA”, the words, figures and letters “section 271FA, section 271FB” shall be substituted 
with effect from the 1st day of April, 2(k)6. 

62. In section 276CC of the Income-tax Act, with effect fitmi the 1st day of April, 
2006,— 

(o) in the opening portion, after the words “in due time”, the words, brackets, 
figures and letters “the return of fiinge benefits which he is required to furnish under 
sub-section (/) of section 115 WD or by notice given under sub-section (2) of the said 
section or section IISWH or” shall be inserted; 

(6) in the proviso^ for the words, brackets and figures “return of income under 
sub-section (7) of section 139”, the wurds, brackets, figures and letters “return of 
fnnge b^efits under suB-section (/) of section 115 WD or return of income under sub¬ 
section (7) of section 139” shall be substituted. 

63. In section 27S of the Income-tax Act, for the words“any income chargeable to tax”, 
the words “any income or any fiinge benefits chargeable to tax” shall be substituted with 
effect fiom the 1st day of April, 2006. 

64. In section 295 of the Income-tax Act, in sub-section (2), clause (e) shall be omitted 
with effect fix>m the 1st day of April, 2006. 


Inscrtioa of 
new Mction 
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CHAPTER IV 


Amendment 
of aeciicn 
28E 


Amendment 
of section 
28F 


Amendment 
of section 
ISH 


Amendment 
of section 
127MA 


Amendment 
of section 
128 A 

Amendment 
of section 
129A 


ItoIRECT TAXES 
Customs 

65. In section 28Eofthe Customs Act, 1962 (hereinafter referred to as the Customs 52 of 1962. 

Act),— 

(fl) for clause (c), the following clause shall be substituted, namely;— 

'(c) "applicant" means— 

(i) (fl) a non-resident setting up a joint venture in India in 
collaboration with a non-resident or a resident; or 

(i) a resident setting up a joint venture in India in collaboration with 
a non-resident; or 

(c) awholly owned subsidiary Indian company, ofwhich the holding 
company is a foreign company, 

who or which, as the case may be, proposes to undertake any business activity 
in India; 

(I'O ajoint venture in India; or 

(Hi) a resident felling within any such class or category of persons, 
as the Centre] Government may, by notification in the Official Gazette, 
specify in this behalf, 

and which or who, as the case may be, makes application for advance ruling 
under sub-section (/) of section 28H;'; 

(b) in clause (e), for the words "Authority for Advance Rulings", the words and 
brackets "Authority for Advance Rulings (Central Excise, Customs and Service Tax)" 
shall be substituted. 

66. In section 28F of the Customs Act, in sub-section (/), for the words ‘ "foe Authority 
for Advance Rulings"’, the words and brackets "the Authority for Advance Rulings (Central 
Excise, Customs and Service Tax)" shall be substituted. 

67. In section 28H of the Customs Act, in sub-section (2), after clause (d), the following 
clause shall be inserted, namely:— 

"(e) determination of Rules of origin of goods and such other matters relating 
thereto.”. 

68. In section 127MA of the Customs Act,— 

(a) in sub-section (6), for the word, figures and letter "section 127C",the words, 
figures, letters and brackets "section 127C and sub-section (/) of section 127-1" shall 
be substituted; 

(b) after sub-section (7), the following sub-section shall be inserted, namely:— 

"(«) The Settlement Commission may, if it is of opinion that any person 
who made an application under sub-section (5) has not co-operated with the 
proceedings before it, send the case back to the Appellate Tribunal and the 
provisions containing in section 129A, section 129B and section 129C shall, so 
far as may be, apply accordingly.". 

69. In section 128AoftheCustomsAct,insub-scction(J),forihe words “Commissioner 
of Customs”,the words ", Chief Commissioner of Customs" shall be substituted. 

70. In section 129A of the Customs Act,— 

(<r) after sub-section (lA), the following sub-section shall be inserted, 
namely:— 

"(/fl) The Board may, by notification in the Official Gazette, constitute a 
Committee consisting of two Chief Commissioners or Customs for the purposes 
of this Act.”; 


». 
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51 of 1975- 


52 of 1962- 


52 of 1962- 


(b) in sub-aection {2}r 

(i) for the words "The Cominustoiier of Ciuttmis Doqr, if he is", the 
words "The CoDfimittee of Chief Commissioners of Customs mqr, if it is" shall be 
substituted; 

(ii) for the words "on bis bchair, the words "on its bdielf shall be 
substituted. 


71, In section 129D of the Customs Act, for the word "Board", occuiring in sub^ 
sections (7) and (J), the words "Committee of Chief Commissioners of Customs" shall 
respectively be substituted. 

Customs tar^ 

72. For sections ofibe Customs Ihriff Act, 1975 Qiereinafier referred to as the Customs 
TaiifTAct), the following section shall be substituted, namely:— 


of section 
129D. 



3. (7) Any article which is imported into India shall, in addhiofi, be liable to a 
duty (hereafter in this section referred to as the additional duty) equal to the excise 
duty for the time being leviable on a like article if produced or manufectured in India 
and if such excise duty on a like article is leviable at any percentage of its value, the 
additional duty to which the imported article shall be so liable shall be calculated at 
that percentage ofthe value of the imported article: 

Provided that in caw of any alcoholic liquor for human-consumptkm imported 
into India, the Csitrai Govenunent m^, by notification in the Official QaMie, specify 
the rate of additional duty having regard to the excise duty for the time being leviable 
on a like alcoholic liquor produced or manufectured in diffsieot Stales or, if a like 
alcoholic liquor is not produced or manufactured in any Stete, then, having regard to 
the cxciw duty which would be leviable for the time being in different States on the 
class or description of alcoholic liquor to which such imported alcohoJic liquor 
belongs. 

Explarujtjort.—ln this sub-^section, the expression "thc'excise duty for the 
time being leviable on a like article if produced or manufectured in India" means the 
excise duty for the time being in force which would be leviable on a like article if 
produced or manufactured in India or, if a like article is not so produced or 
manufectured, which would be leviable on the class or description of articles to 
which the imported article belongs, and where such duly is leviable at different rates, 
the highest duty. 

(2) For the purpose of calculating under subjections (7) and (J), the additional 
duty on any imported article, where such duty is leviable any percental of its 
value, the value ofthe imported article shall, notwithstanding anything contained in 
section 14 ofthe Customs Act, 1962, be the aggregate of— 

(j) the value ofthe imported article determined under subjection (7) of 
section 14 or the tariff value of such article fixed under subjection (2) of that 
section, as the case m^ be; and 

(i/) any duty of customs chargeable on that article under section 12 ofthe 
Customs Act, 1962, and any sum chargeable qn. that article under any law for the 
time being in force as an addttioii to, and in the same manner as, a duty of 
customs, but does not include— 

(а) the duty lefencd to in subjections (7), (J) and (J); 

(б) the safeguard duty referred to in sections SB and 8C; 

(c) the countervailing duty referred to in section 9; and 

the anti-dumping duty referred to in section 9A: 

Provided that in case of an article imported into India,— 


Levy of 
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(ay\n relation to which it ts required^ under the piovisioiis of the Standards 
of Weights and Measuies Act, 1976 or the hiles made tfacreunder or under any 
other law for the time being in force, to deciaie on the package thereof the retail 
sale price of such article; and 

{b) where the like article produced or manufoctured in India, or in case 
where such like article is not so produced or manulactured, then, the class or 
description of articles to which the imported article belongs, is the goods specified 
by notification in the Official Gazette under subjection (f) of section 4Aofthe 
Central Excise Act, 1944, 

the value of the imported article shall be deemed to be the retail sale price declared on 
the imported article less such amount of abatement, if any, fiom such retail sale price as 
the Central Government may, by notification In the Official Gazette, allow in respect of 
such like article under sub-section (2) of section 4Aofthe Central Excise Act, 1944. 

Ej^anation .—Where on any imported article more than one letall sale price is 
declared, the maximum of such retail sale price shall be deemed to be the retail sale price 
for the purposes of tnts section. 

(J) If the Central Govempientis satisfied that it is necessary in the public interest 
to levy on any imported article [whether on such article duty is leviable under sub¬ 
section (V) or not] such additional duty as would counter-balance the excise duty 
leviable on any raw materials, components and ingredients of the same nature as, or 
similar to those, used in the production or manufacture of such article, it may, by 
notification in the Official Gazette, direct that such imported article shall, in addition, be 
liable to an additional duty representing such portion of the excise duty leviable on 
such raw njBterials, components and ingredients as, in either case, may be determined 
by rules made by the Central Government in this behalf. 

(4) In making any rales for the purposes of sub-section (i), the Central 
Govemraent shall have regard to the average quantum of the excise duty payable on 
the raw materials, components or ingredients used in the production or manufacture of 
such like article. 

(Sj If the Central Government is satisfied that it is necessary in the public interest 
to levy on any imported article [whether on such article duty is leviable under sub¬ 
section (i) or, as the case may be, sub-section (i) or not] such additional duty as 
would counter-balance the sales tax, value added tax, local tax or any other charges for 
the time being leviable on a like article on its sale, purchase or transportation in India, 
it may, by notification in the Official Gazette, direct that such imported article shall, in 
addition, be liable to^ additional duty at a rate not exceeding four per cent of the 
valueof the imported article as specified in that notification. 

&q>lanatiorK —In this sub-section, the expression '*salea tax, value added tax, 
local tax or any other charges for the time being leviable on a like article on its sale, 
purchase or transportation in India" means the sales tax, value added tax, local tax or 
other charges for the time being in force, which would be leviable on a like article if 
sold, purchased or transported in India or, if a like article is not so sold, purchased or 
transported, which would be leviable on the class or description of articles to which 
the imported article belongs, and where such taxes, or, as the case may be^ such 
charges are leviable at difTerent raitcs, the highest such taxor, as the case may be, such 
charge., 

(6) For the purpose of calculating under sub-section (J), the additional duly on 
any imported article, the value oftheimported article shall, notwithstanding anything 
contained in sub-section (2) of section 14 of the Customs Act, 1962, be the aggregate 
of— 

(0 the value of the imported article determined under sub-section (I) of 
section 14 of the Customs Act,1962 or the tarifT value of such article fixed under 
subjection (2) of that section, as the cose may be; and 


60 of 1976. 
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52 of 1962. 


51 Of 1962. 


1 of 1944. 


(/i) any duty of customs chugeable on that article under section 12 of the 
Customs Act, 1962. and any sum chargeable on that article under any law fiv the 
time being in force as an oddition to, and in the some manner as, a of 
customs, tat does not include— 

(o)the duty lefened to in sub-section (5); 

(b) the safeguard duty referred to in sections 8B and 8C; 

(c) the countervailing duty referred to in section 9; and 
(rQ the anti-dumping duty refttred to in section 9A. 

(7) The duty chargeable under this section shall be in addition to any otiier duty 
impost under this Act or under any other low for the time being in force. 

(8) Thepi«Bnsioiisofthe Customs Act, 1962 and the rulesandr^tilations made 
thereunder, including those relating to drawbacks, Tefonds and exemption fiom duties 
shall, so for as may be, 4 >ply to the duty chargeable uruta diis section as diey apply 
in relation to the duties levi Ale under that Act.'. 

73. Section 3 A of the Customs Tbriff Act Aall be omitted. 

74. In the Customs Tariff Act, the First Schedule shall be amended in the m a nn e r as 
specified in the Second Schedule. 

£ieue 



ofFim 


75. bisection JAoftheCemnl Excise Act, 1944 (heremaftatefcned to as the Central 
Excise Act), after sub-section (/), the following sub-section shall be insmted, namelyT— 

”(7i4) For the removal of doubts, it is hereby declared that where an exemption 
under sub-section (/) in respect of any excis Ale goods fiom the whole of the duty of 

excise levi Ale thereon has been granted absolutely, the manufoctuitf of such exdsabie 
goods shall not pay the duty of excise on such goods.". 

76. In section 23Aofthe Central Excise Act,— 

(o) for clause (c), the following clause shall be substituted, namely:— 


of stcttai SA. 



'(c) "^iplicant" means— 

(f) (a) a non-resident setting up a joint venture in India in 
collaboration with a Don-retident or a resident; or 

(b) a resident settii^ up a joint venture in India in ooIIaboTatioo with 
a non-resident; or 

(c) awholly owned sAsidiaiy Indian company, ofwhiAtbeholdmg 
company is a foreign company, 

who or which, as the ease may be, ptoposes to undotake any business 
activity in India; 

{if) a joint venture in India; or 

(iii) a resident fiilling within any such class or cat^ory of persons, 
os the Central Goveniment may, by notification in the Official Goatte, 
specify in this behalf^ 

aiul which or who, os the case may be, makes application for advance ruling 
under sub-section (/) of section 23C;'; 

(b) in clause («X fiirtfae words "Authority for Advance RuUngs”^ the words and 
brackets "Authority for Advance Rulings (Central Excise, Customs and Service Tbx)" 

Aall be substituted. 

77. In section 32PA of the Central Excise Act,— Amendwt 

(a) in sub-section (6), for the word, figures and letter "section 32F", the words, 
figures. lAen and bnckets "section 32F and sub-section (/) of section 32L" shall be 
substituted; 
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Am^dment 
of Mction 
35A. 


Amendment 
of lection 
35B. 


(^) after sub-acction (7), the following sub-acction shall be inserted, namely:— 

Hie Settlcmoit Cominiasion if it is of opinioii that any penon 
who made an application under sub-section (J) has not co^pmted with the 
ixoceedk^ before it, smd the case bade to the Appellate Tribunal and the 
provisicais cantainiiig in section 35B, section 3SC and section 35D shall, so for 
as may be, apply accordiiigfy.\ 

78. In section 35 Aof the Central Excise Act, in sub-section (5), for the words '*and the 
CommissimCT of Central Excise", the wads ^ the Chief Commissioner of Central Excise and 
the Commissioner of Central bccise" shall lx substituted. 

79. In section 35B of the Central Excise Act,^ 

(a) after sub-section (7^), the following sub-section shall be inserted, 
namely:— 

**(7ft) The Central Board of Excise and Customs constituted under the 
Central Boards ofRevenueAct, 1963may, by notification in theOfficta] Gazette, 54 of 1^3. 
coistitute a Committee consisting of two Chief Conmissioners of Central Excise 
fi>r the purposes of this Act. 

(5) in sub-section ( 2 ),— 4 - 

(0 for the words ^^e Commissioner of Central Excise may, if he is”, the 
words nhe Committee of Conunissioners of Central Excise may, if it is” shall be 
substituted; 


Amendmont 
of section 
15E. 

SuhAitiition of 
new Schedule 
ibr Hurd 
ScfaedulcL 

Amendment 
at CcaCril 

1944 


(it) for the words ”on his behair, the words ”on its behatr shall be 

substituted.. 

80. In section 35Eofthe Central Excise Act, for the word "Board”, occurring in sub¬ 
sections (/) and (iX the words "Committee ofChief Canmissioners of CenUal Excise" shall 
respectively be substituted. 

81. For the Third Schedule to the Coitral Excise Act, the Schedule specified in the 
Third Schedule shall be substituted. 

82. (7) In the Central Excise Rulps, !944,,madc by the CoitraiCjovenimait in exercise of 

the powers coid^red section 37 of the Central Excise Act,— 

(o)rule 57CC as inserted by the Coitral Excise (Third Amending) Rules, 1996, 
published in the Official Gazette, vide notification of the Government of India in the 
Ministry ofFiiiance (Department of ReVenueX No. GS.R. 324(E), dated the 23rd July, 
1996; 

(5) rule S7CC as substituted by the Centra] Excise (Amendment) Rules, 1997, 
published iii the Official Gazette, vide notification of the Govmuneiit of India in the 
Ministry of Finance (Department of Revenue), No. GS.R. 122(E), dated the 1st March, 
1997; and 

(c) rule STD as substituted by the Central Exdse (Second Amendmml) Rules, 
2000 , published in the Official Gazette, vidlr notification of the Govmunent of India in 
the Ministry of Finance (Department of RevenueX No. GS.R. 203(£X dated the Ist 
March, 2000, as substituted as rtile 57AD by rule 5 of the Central Excise [Second 
Amendment (Amendment)] Rules, 2000, published in the Gazette of India, vide 
notification ofGav 0 iujieiit ofindia in the Manistty ofFinanoe (I>q)artinenl ofUevcaot), 
No. GS JL 298^), dated the 3 Ist March, 2000, 
shall stand amended and shall be deemed to have been amended retrospectively in the 
manner as specified in column (3) of the Fourth Schedule on and from the correspoiidiiig 
date specified in column (4) of that Schedule against each of the rules specified in column ( 2 ) 
of that Schedule. 


(2) Any action takoi or anything done or purported to have been taken Of done, at any 
time during the period commencing on and from the Ist day of August, 1996 and aiding with 
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the 30th day of June, 2001 under the rule as amended by sub-section (7), shall be deemed to 
be, and always to have been, for all purposes, as validly and effectively, taken or done as if 
the amendment made by sub-section (7) had been in force at all material times, and accordingly, 
notwithstanding anything contained in any judgment, decree or order of any court, tribunal 
or other authority— 

(a) no suit or other proceedings shall be instituted, maintained or continued it) 
any court, tribunal or, as the case may be, other authority against the Central Govemmenf 
or Central Excise Officer for recovery of the amount under the rule as amended by sub 
section (7) and no enforcement shall be made by any court, tribunal or other authority' 
of any decree or order for non-recovery of the said amount, as if the amendments made 
by that sub-section had been in force at all material times: 

(b) recovery shall be made of the amount which has not been paid but which 
would have been paid as if the amendment made by sub-section (7) had been in force 
at all material times, within a period of thirty' days from the day on which the Finance 
Bill, 2005 receives the assent of the President. 

(1) Notwithstanding the supersession of the Central Excise Rules, 1944 referred to in 
sub-section (7), for the purposes of that sub-section, the Central Government shall have ana 
shall be deemed to have the power to make rules with retrospective effect as if the Centra 
Government had the power to make rules under section 37 of the Central Excise Acl, 
retrospectively at all material times. 

Explanation--Yor the removal of doubts, it is hereby declared that no act or omiss>or 
on the part of any person shall be punishable as an offence which would not have been .sr 
punishable if this section had not come into force. 

83. (7) In the CENVAT Credit Rules, 2001, made by the Central Government in exercise 
of the powers conferred by section 37 of the Central Excise Act, rule 6 thereof as published 
in the Official Gazette vide notification of the Government of India in the Ministry of Finance 
(Department of Revenue), No. GSiL 44S(E), dated the 21st June, 2001 shall stand amended 
and shall be deemed to have been amended retrospectively in the manner as specified in 
column (2) of the Fifth Schedule on and from the corresponding date specified in colunm (3) 
of that Schedule against the rule specified in column (1) of that Schedule. 

(2) Any action taken or anything done or purported to have been taken or done at any 
time during the period commencing on and from the 1st day of July, 2001 and ending widi the 
28th day of February, 2002 under die rule as amended by sub-section (7), shall be deemed to 
be, and always to have been, for all purposes, as validly and effectively taken or done as if 
the amendment made by sub-section (7) had been in force stall rhaterial times, and accordingly, 
notwithstanding anything contained in any judgment, decree or order of any court, tribunal 
or other authority— 

(a) no suit or other proceedings shall be instituted, maintained or continued in 
any court, tribunal or, as the case may be, other authority i^gainst the Central Government 
or Central Excise Officer for recovery of the amount under the rule as amended by sub¬ 
section (7) and no enforcement shall be made by any court, tribunal or other authority 
of any decree or order for the non-recovery of the said amount, as if the amendments 
made by that sub-section had been in force at all material times; 

(h) recovery shall be made of the amount which has not been paid but which 
would have been paid as if the amendment made by sub-section (7) had been in force 
at all material times, within a period of thirty days from the day on which the Finance 
Bill, 2005 receives the assent of the President. 

(i) Notwithstanding the supersession of the CENVAT Credit Rules, 2001 rtfeired to in 
sub-section (7), for the purposes of that sub-section, the Central Government shall have and 
shall be deemed to have the power to make rules with retrospective effect as if the CentnU 
Government had the power to make rules under section 37 of the Central Excise Act, 
retrospectively at all material times. 


Amendment 
of rule 6 of 
the 

CENVAT 
Credit Rulet, 
2001. 
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notification 
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EjplanfMio9L—¥or the removal of doubts^ it is hereby declared that no act or omission 
on the part of any person shall be punishable as an offence which would not have been so 
punishable if this section had not come into force. 

84. (i) The notification of the Govenunent of India in the Ministry of Finance 
(Department of RcvmucX No. GS^. dated Che 1st March, 1988, issued under sub* 

section (7) of section 5A of the Central Excise Act by Che Central Government, shall stand 
amended and shall be deemed to have been amended in the manner as specified in the Sixth 
Schedule, for the period commencing on and from the 21 at day of February, 2000 to the 28th 
day ofFebniary, 2003 (both days inclusive) retrospectively, and accordingly, notwithstanding 
anything contained in any judgment, decree or order of any court, tribunal or other anthority, 
any action taken or anything done or purported to have been taken or done under the said 
notification, shall be deemed to be and always to have been, for all purposes, as validly and 
effectively taken or done as if the notification as amended by this sub-section had been in 
force at all material times. 

a 

(2) For the purposes of sub-section (7), the Central Govenunent shall have and shall 
be deemed to have the power to amend the said notification referred to in the said sub¬ 
section with retrospective effect as if the Central Government had the power to amend the 
said notification under sub-section (7) of section 5A of the Central Excise Act, retrospectively, 
at all materia] times. 


(5) No recovery shall be made of alt such amounts of duty or interest or penalty or fine 
or other charges which have not been collected or, as the case may be, for which demand 
notices have hem issued under section llA or, recovery proceeding have been initiated 
under section 11 of the Central Excise Act, as if the amendment made by sub-section (7), had 
been in force at all material times. 


(4) Refund shall be made of all such duties which have been collected but whidi would 
not have been so collected if the amendment made by sub-section (7) had been in force at all 
material times, subject to the provisions of section 11B of the Central Excise Act. 

(.5) Notwithstanding anything contained in section 1 IB of the Central Excise Act, an 
application for the claim of refund of the duty of excise under sub-section (4) shall be made 
within one month from the day on which the Finance Bill, 2005 receives the assent of the 
President 


Additional 
duty of excise 
(pan maiaia 
nd certain 
lobacco 
products). 


85. (7) liHhe case of goods specified in the Seventh Schedule, being goods produced 
or manufactured in India, there shall be levied and collected for the purposes of the Union, 
by surcharge, an additional duty of excise, at the rates specified in the said Schedule. 

(2) The additional duty of excise referred to in sub-section (7) shall be in addition to 
any other du^ of excise chargeable on such goods under the Central Excise Act or any other 
law for the time being in force. 


(J) The provisions of the Central Excise Act and the rules made thereunder, including 
those relating to reffands and exemptions from duties and imposition of penalty, shall, as far 
as may be, apply in relation to the levy, and collection of the additional duty of excise leviable 
under this section in respect of goods specified in the Seventh Schedule as they apply in 
relation to the levy and collection of the du^ of excise on such goods under the Central 
Excise Act or, as the case may be, the rules made thereunder. 


Amsodment 
of First 
Schedule end 
Secfxid 
ScMule. 


Excise Tariff 

86. The Central Excise Tariff Act, 1985 (hereinafter referred to as the Central Excise 
IhriffAct),— 

(n) the First Schedule shall be amended in the manner specified in the Eighth 
Schedule; 

(h) the Second Schedule shall be amended in the manner specified in the Ni^ 
Schedule. 


5 of 1986. 









16 


THE GAZETTE OF INDIA EXTRAORDINARY 


[PajctH- 


mcaiu lo cable operator, including multisyslem operator or any other person on 
behalf of the said agency^ shall be substituted; 

(iv) for clause (/7), the following clause shall be substituted, namely:— 

'(77) "beauty treatment" includes hair cutting, hair dyeing, hair 
dressing, face and beauty treatasent, cosmetic treatment, manicure, 
pedicure or counselling services on beauty, face care or make-up or such 
other similar services;'; 

(v) in clause (7^),— 

(0 in sub-clause (iV), the following Explanation shall be inserted at 
the end, namely:— 

"Explanation. —^For the removal of doubts, it is hereby 
declared that for the purposes of this sub-clause, "inputs" means all 
goods or services intended for use by the client,'; 

(il) for sub-clauae (v), the following sub-K:lausc shall be substituted, 
namely:— 

"(v) production or processing of goods for, or on behalf of, 
the client;"; 

(ill) for the Explanation, the following Explanation shall be 
substituted, namely:— 

'£i;i/afiation,—For the removal of doubts, it is hereby 
declared that for the purposes of this clause,— 

(a) "commisskm agent" means any person who acts on 
behalf of anotbo* person and causes sale or purchase of gcx>ds, 
or provision or rtcetpt of services, for a consideration, and 
includes any person who, while acting on behalf of anodiCT 
person— 

(0 deah with goods or services or documents of 
title to such goods or services; or 

(li) collects payment of sale price of such goods 
or services; or 

(iTi) guarantees for collection or payment for such 
goods or services; or 

(iv) undertake any activities relating to such sale 
or purchase of such goods or services; 

(^) "information technology service" means any service 
in idatioa to designing, developing or maintaining of computer 
software, or computerised data processing or system 
networking, or any other service primarily in relation to 
operation of computer systems;'; 

(vi) after clause (24ay, Che following clause shall be inserted, namely:— 

X24b) "deaning activity" means cleaning, including specialised 
cleaning scrvtcei such asdisinfccting, exterminating or sterilising of objects 
cv premises, of-^^ 

(i) commercial or industrial buildings and premises thereof, or 

(li) factory, plant or machinery, tank or reservoir of such 
commercial or hidiistrial buildings and premises thereof, 

but docs not include such services in relation to agriculture, hofticulture, 
Hihnal husbandry or dairyiifg;'; 
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(wY) after clause (25), Ihe following clauses shall be iosoted, namely:_ 

\2Sa) "dub or association” means any pawn or body of panons 

ITOviding sendees, ftdlities (w advantages, for a subscription or «y Ollier 

anMunt, to its members, but does not inehide— 

(0 any body established or constituted by or under any law 
In'the time being in force; or 

(I'O any person or body of persons engi^ in the activities of 

trade unions, promotion of agriculture, horticulture or animal 
husbandry; otf 

(ii'O any penon or body of persons engaged in any activity 
having objectives which are in the nature of public service and are 
of a charitable, religious or po litical nature; or 

(iV) any person or-body of penons associated with press or 
media; 

(25b) "commercial or industrial construction service" meant— 

(o) oonstiuctioii of a new bui Iding or a civil stnictuie or a pmt 

thereof or 

(h) constmetian of pipeline or conduit; or 

(c) completion and finishing services such as glazing, 
plastering, painting, floor and wall tiling, wall covoing and wall 

pspeiiQg, wood and mclal joinery and empentry, foidiig mu) lailiog, 

construction of swinunbig pools, acoustic applications or fittings 

oad othersimiJar services, in relation to buildi^ or civil structure; OS 
(<Onpair.ahcratioii,raiovation or restoration o( or similar 
smvices in relslloD to, buiMiiq or civil structure, pipeline or candHtt, 

which is— 


tO used, or to be used, primarily fin; or 
(it:) occupied, or to be occupied, pimarily with; or 
(ii’O engaged, or to be enga^, primarily in, 

commerce or induriiy, or woih intended fiw commerce or tnduriiy, hot 
<kw not include such services provided in respect of roads, afaporti, 
raihmys, transport letminala, bridges, tuimcla and dmns;V 

(vW) for clause (30a), the followmg clause shall be substituted, namely;— 
"construction of complex” mernu— 
(ojccmstructionofanewiesidential complex orapmttlMra^ or 

(h)completUinand finisfamg services in relriioD to roldanial 
complex such as glazing, plasteripg. paintiog, floor and wall 
wan covering and wall p^ng. wood and metal jotnesy «d 
emp«^, feMii^ and railing, eonttmetkm of swimraiug pools, 

acoustic applicatMMis or fittings and othar similar services; or 

(c) repair, alietatioo, renovation or rastoratwMi nf, nr ■liil«r 
services ra relgdon tOp residential complex:'. 


(ir) after clause (JdX the foUowing clause ahail be inaerted, 

yda) "dredging* raciudes raoioval of matetiai iochidiegp sUtp 
sediiiicnis. lodo, sand, refuse^ ddbrisp plant or aninial Dittar ta 

excavitingp cleaning, deepenmg, widening or lengthco^ eftbo’ 
pefmanemlyortan|Kirerily,ofaiyriv«r,pcxit, bar^^ backwater or 

estuary;'; 
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(x) for clause (JJ>a),the following clause shall be substituted, namely;— 
'(i9a) "erection, commissioning or installation" means any 
service provided by a commissioning and installation agency, in 
relation to,— 

(i) erection, commissioning or installation of plant, 
machinery or equipment; or 

(ii) installation of— 

(a) etectTical and electronic devices, including 
wirings or fittings therefor, or 

(b) plumbing, drain laying or other Installations 
for transport of fluids; or 

(c) heating, ventilation or air-conditioning 
including related pipe work, duct work and sheet metal 
wofk;or 

(d) thermal insulation, sound insulation, fire 
proofing or water proofing; or 

{e) lift and escalator, fire escape staircases or 
travelators; or 

(/) such other similar services;'; 

(xO for clmise {47), the following clause shall be substituted, namely: 

'{47) "fimehise” means an agreement by which the franchisee is 
granted lepreswitational right to sell or manufacture goods or to provide 
service or undertake any process identified with franchisor, whemer or 
not atrade mark, service mark, trade name or logo or any such symbol, as 
the case may be, is involved;’; 

(xii) in clause {55b), in sub<lause (a), forthe wo^ ", whether pmnanently 
otherwise", the word "temporarily" shall be substituted; 

(x/if) after clause {63), the following clause shall be inserted, namely;— 
'{63a) "mailing list compilation and mailing" means any snvice in 
relation to— 

(/) compiling and providing list of name, addreM and any 
other information from any source; or 

(1/) sending document, information, goods or any other 
material in a packet, by whatever name caHed, by addressing, stuffing, 
seeling, metering or mailing, 
for, or on behalf of, the client;'; 

(x/v) for {64), the following clause shall be substituted, namely. 
\64) "maintenance or repair" means any service provided by 
(i) any person under a contract or an agreement; or 
{if) a manufacturer or any person authorised by him, 

in relation to,— 

(fl) maintenance or repair including reconditioning or 
restoration, or servicing of any goods or equipmait, excluding motor 
vehicle; or 

(i») maintenance or man^ement of immovable property;; 
(xv) for clause (dS), the following clause shall be substituted, namely:— 
•{68) "manpower recruitment or supply agency" means any 
commercial concern oigaged in providing any service, directly or indirectly. 
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in any manner for rccniHmeat or supply of manpower^ temporarily or 
otherwise* to a clieot;^; 

(zvO in clause (76a), after foe words "other than his own"* foe words "but 
inciialmg a place provided by way of tenancy or otherwise by foe peraon reoetving, 
such services" shall be inserted; 

(xyh*) after clause (76a), foe following clause shall be insetted* namely:— 

X76b) "pack^ing activity" means packaging of goods including 
pouch filling* bottling, labelling or imprinting of foe package* but does not 
include any packaging activity that amounts to 'manu&cture' within the 
mcanii^of clause (/) of section 2 of the Central Excise Act, 1944;’; 

(xviii) after clause (91), foe following clause shall be inserted* namely:— 
X9}a) "residential complex" means any comffiex comprising of— 

(0 abuilding or buildings, having mote than twelve residential 

units; 

(ii) a common area; and 

(ill) any one or more of facilities or services such as park, lift, 
parking space* community hall* common water supply or efBuent 
treatment system* 

located within a premises and the layout of such premises is approved by 
an authority under any law for the time being in force, hut does not 
include a complex which is constructed by a person directly eng^ing any 
other person for designing or planning of the layout* and the oonstniction 
of such complex is intended for personal use as residence by such person. 

ExplanatlorL--Fot the removal of doubts, it is hereby declared that 
for the purposes of this clause*— 

(a) "personal use" includes permitting the complex for use as 
residence by another person on rent or without consideFadoD; 

(b) "rcsidoitial unit" means a sir^le houK or ^single apartment 
intended for use as a place of residence;*; 

(xix) after clause (97), the following clause shall be inserted, namely:— 

X97a) "site formation and clearanoe* excavation and earthmoving 
and demolition" includes,— 

(Odrilling* boring and core extraction sovioes for construction, 
geoifoysical, geological or similar purposes; or 

(rOsoil stabilization; or 

(iiO horizontal drilling for the passage of cables or drain pipes; 
or 

(iv) land reclamation work; or 

(v) oofitaminaled top soil stripping work; or 

(vr*) demolition and wrecking ofbui Id ing, structure or road* 

but does not include such services provided in relation to agriculture* 
irrigation* watenhed development and drilling, digging, repairing, 
rsiovating or restoring of water sources ory/dtar bodies;'; 

(xx) for clause (9^), the following clause shall be substituted, namely:— 

'(9^ "sound recording" means recording of sound on any media or 
device including magnetic storage device, and includes services relating 
^ to recording of sound in any manner such as sound cataloguing, storii^ 
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of sound and sound mixing or re-mixing or any audio post-production 
activitN','; 

(xiO after clause (I04a)y the following clause shall be inserted, namely:— 

y04b) "survey and map-making" means geological, geophysical 
or any other prospecting, surface, sub-surface or aerial surveying or map¬ 
making of any kind, but does not include survey and exploration of 
mineral;', 

(xrii) in clause (/ 05 ),— 

(a) for the words "service provided", the words "service provided 
or to be provided" shdl be substituted: 

(b) for sub-clause (*X the following sub-clause shall be substituted, 
namely:— 

"(*) to a clicnl, by a manpower recruitment or supply agency 
in relation to the recruitment or supply of manpower, temporarily or 
otherwise, in any manner;": 

■> in sub-clause (m), for the words "provided to the client in lelniior 
to such use and also the services, if any, rendered as a caterer", the words 
"provided or to be provided to the client in relation to such use and also 
the services, if any, provided or to be provided as a caterer" shall be 
substituted; 

<d) in sub-ciause (zk), for the words "collecting the broadcasting 
charges on behalf of the said agency", the words "collecting tbe 
broadcasting charges or permitting the rights to receive any form of 
communication like sign, sigma, writing, picture, image and soun ds of a» 
kinds by traiumissioa of electrcHB^tietic waves throu^ space or dnonf^ 
cables, direct to home signets or by any odier means to coble openow, 
i n ^ ^ludtng miiltisyAero opciator or any otbw person on behalf of the said 
agency" shall be substituted; 

(e) in sub-clause (so), for the words '‘or rq)air of motor can", (be 
wofds ", rqiair, reconditioning or restoration of motor can, li^t motor 
vdiicles" shall be substituted; 

(/) sub-clause (a;/) shall bepmitted; 

(g) in sub-clauae (zzk), for die words, brackets and ktuis "sub- 
elauscs (zm) and (v)*. w'W'd, brackets and Irtters "sub-clause (zm)" 
shall be substituted; 

(A) in sub-clause (e?). for die words "constnictkm service", the 
words "commercial or mdustrU owistiuction service" diall be subadtHted; 

(/) in sub-clauae****’*“^ 
or to be provided” shall be substituted; 

(/) alter sub-chase (z^), the following sub-clauses shall be nscftod, 
namely— 

"(zzz) to any person, by any other person, in relatron to 
transport of goods other than water, through pipeline or other 
conduit; 

(zzzj) to »y person, by any other person, in relation to site 
formation nd claamuce, CKcavatkw nd earduttotring and deniiolitioti 

and such othar similar activities; 

(zzzb) to any person, by any other person, in relation to 
dredpng; 
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(zzzc) to any person, by any other person, other than by an 
agency under the control of, or authorised by, the Oovcmnient, in 
relation to survey and map-making; 

(zzzd) to any person, by any other person, in relation to 
cleaning activity; 

(iize) to Its members, by any club or association in relation to 
provision of services, facilities or advantages for a subscription or 
any other amount; 

(zi^ to any person, by any other person, in relation to 
packaging activity; 

(zzzg) to any person, by any other person, in relatxm to mailing 
list compilation and mailing; 

(zizh) to any person, by any other person, in relation to 
constniction of complex;"; 

ik) at the end, the following Explanation shall be inserted, nainely:— 

'^Explanation.^foT the removal of doubts, it is hereby 
declared that where any service provided or to be provided by a 
person, who has established a business or bas a fixed establishment 
&om which the service is provided or to be provided, or has bis 
permanent address or usual place of residence, in a country other 
than India and such service is received or to be received by aperson 
who has his place of business, fixed establishment, permanent 
address or, as the case may be, usual place of residence, in India, 
such service shall be deemed to be taxable service for the purposes 
of this clause;"; 

(xxin*) for clause (/20), the following clause shall be substituted, 
namely:— 

\120) "video-tape production" means the process of any recording 
of any programme, event or function on a magnetic tape or on any other 
media or device and includes services relating thereto sucb as editing, 
cutting, colouring, dubbing, title printing, imparting special effects, 
processing, adding, modifying or deleting sound, transferring from one 
media or device to another, or undertaking any video post-production 
activity, in any manner,'; 

(b) in section bb, with effect from such date as the Central Government may, by 
notification in the Official Gazette, appoint,— 

(;) for the brackets and letters the brackets and liters \zzEf 

shall be substituted; 

(/r) for the word, brackets and letters "and the brackets, letters and 
word", {zzy), (zzz\ izzza\ izizb)y( 22 zc\( 2 zzd^ (zzzeX (zz^(c?g)and (zzz/r)" shall 
be substituted; 

(c) in section 67,— 

(0 for the words "rendered by him", the words "provided or to be provided 
by him" shall be substituted; 

(i7) afier Explanation 2, the following Explanation shall be inserted, 
namely:— 

'^Explanation 3.—For the removal of doubts, it is hmby declared 
that the gross amount charged for the taxable service shall include any 
amount received towards the taxable service before, during or after 
provision of such service."; 
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(d) section 69 sjiall be numbered as sub-section (7) thereof, and after sub¬ 
section (/) as so numbered, the following sub-section shall be inserted, namely:— 

"{2) The Central Government may, by notification in the Official Gazette, 
specify such other person or class of persons, who shall make an application fcr 
registration within such time and in such manner and in such form as may be 
prescribed.'*; 

(e) section 70 shall be numbered as sub-section (7) thereof, and after sub¬ 
section (/) as so numbered, the following sub-section shall be inserted, namely:— 

\2) The person or class of persons notified under sub-section (2) of 
section 69, shall furnish to the Superintendent of Central Excise, a return in such 
form and in such manner and at such frequency as may be prescribed."; 

{/) in section 73. for the words "Assistant Commissioner of Central Excise or, as s 

the case may be, the Deputy Commissioner of Central Excise**, wherever they occur, 
the words "Central Excise Officer** shall be substi^Jted; 

(g) in section 74, for the words "Assistant Commissioner of Central Excise or, as 
the case may be, the Deputy Commissioner of Central Excise", wherever they occur, 
the words "Central Excise Officer" shall be substituted; 

(A) in section 78. in the first proviso, for the words '*Assistant Commissioner of 
Central Excise or, as the case may be, the Deputy Commissioner of Central Excise", the 
words "Central Excise Officer" shall be substituted; 

(0 in section 83, for the figures and letter "15,35F,", the figures and letters "15, 

33A, 35F" shall be substituted; 

(/) after section 83, the following section shall be inserted, namely:— 

'83 A. Where under this Chapter or the rules made thereunder any person 
is liable to a penalty, such penalty may be adjudged by the Central Excise Officer 
conferred with such power as the Central Board of Excise and Customs 
constituted under the Central Boards of Revenue Act, 1963, may, by notification 54 of \ 963. 

in the Official Gazette, specify 

(A) in section 84,— 

(fl) in sub-section (7), for the words "which has been taken by the Assistam 
Commissioner of Central Excise or, as the case may be. Deputy Commissioner of 
Central Excise", the words "in which an adjudicating authority subordinate to 
him has passed any decision or order*' shall be substituted; 

(b) in sub-section (J), for the words "the Assistant Commissioner of Central 
Excise or, as the case may be, Deputy Commissioner of Central Excise", the 
words "such adjudicating authority" shall be substituted; 

(/) in section 85,— 

{a) for sub-section ( 7 ), the following sub-section shall be substituted, ^ 

namely:— 

"(7) Any person aggrieved by any decision or order passed by an 
adjudicating authority subordinate to the Commissioner of Central Excise ^ 

may appeal to the Commissioner of Central Excise (Appeals)."; 

( 6 ) in sub-section (J), for the words "the Assistant Commissioner of Central 
Excise or, as the case may be. Deputy Commissioner of Central Excise", the 
words "such adjudicating authority" shall be substituted; 

(m) in section 86 ,— 

(fl) in sub-section (/), for the word and figures "section 84", the 
words, letter and figures "section 73 or section 83A or section 84" shall be 
substituted; 
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(i) in sub-section (2), for the word and figures "section M", the words, 
letter and figures "section 73 or section «3 A or section 84" shall be substituted; 

(c) in sub-sectioD {2A), for the words "the Assistant Commissiono' of 
Central Excise or, as the case may be. Deputy Commissioner ofCentnl Excise to 
appeal", the words "any Central Excise Officer to appeal on his behair shall be 
substituted; 

insub^section(^, fbrthe wevds "AssistamConunissiano'ofCmliBl Excise 
or Deputy Commisskmcrof Ccnii^ &cise^ the words *’any 

subordinate to him*^ ihatl be substituted; 

(ft) in section 94, in sub-section (2),— 

(0 in clause (A), for the words and figures "under section 69", the words, 
brackets and figures "under sub-sections {/) and (2) of section 69" shall be 
substituted; 

(ii) in clause (c% for the words and figures "under section 70", the words, 
brackets and figures "under sub-sections {/) and (2) of section 70" shall be 
substituted; 

(o) in section 96 A,— 

(0 for clause (A), the following clause shall be substituted, namely:— 

'(A) "^plicant" means any who,—^ 

(0 (a) a non-ftstdent setting up a joint vntun in Indm in 
cotlaboration with a non-resident or a resident; or 

(A) is a resident setting up a joint venture in India in 
collaboration with a non-residoit; or 

(c) is 'a wholly owned subsidiary Indian company, of which 
the holding company is a foreign company, 

who or which, as the case may be, proposca to undertake any 
business activity in India; 

00 isajointvaiturcinlndia;or 

{iff) a resident foiling within any such class or ccb^Diy of 

penoRs, as foe Centrd Govenun^ m^, by notification in the Official 

(fpzette, specific in this behalf, 

and or who, as the case may be, makes appHcatioa for advance 
ruling under tub-section (7) of section 96C;‘; 

(rO in clause {d), for foe words "Atifoority for Advance Rulings", foe 
words and brackets "Authority for Advance Rulings (Central Excise, Custnns 
and Service Tax)" shall be substituted. 

CHAFIERVT 

CorTRALSAUESlAX 

89, In section 2offoeCaitra] SalesTbx Act, 1956 (bevetniAcr refonedtoasfoeCttind 
Sales Tbx Act),— 

(a) in clause (A), foe following proviso shall be inscfted at foe end» namely;_ 

"Provided that in foe case of a transfor of properly in ff>od$ (whedwas 
goods or in some other fonn) involved, in the execution of a works ccmtiBCt, foe 
sale price of such goods shaU be deleniiined in foe prescribed mamier by nfokb^ 
such deduction fidm the tota| considenrion far the vrorks contract as may be 
presenhed and such price shall be deemed to be foe sale price far the purposes 
of this clause."; 
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(6) for clause (j), the following clause shall be substituted, namely:— 

'(i) "sales tax law" means any law for the time being m force in any State or 
pan thereof which provides for the levy of taxes on the sale or purchase of 
goods generally or on any specified goods expressly mentioned in that behalf 
and includes value added tax law, and "general sales tax law" means any law for 
the time being in force in any State or part thereof which provides Ibrthe levy of tax 
on the sale or purchase of goods generally and includes value added tax law;; 
(c) after clause (j% the following clause shall be inserted, namely:— 

yd) "works contract" means a contract for carrying out any work which 
includes assembling, construction, building, altering, manufacturing, processing, 
fabricating, erection, installation, fitting out, improvement, repair or 
commissioning of any movable or immovable property;'. 

Amendment 90. In section 5 of the Central Sales Tax Act, after sub-section (5), the following sub- 

of section 5 sections shall be inserted, namely:— 

'(4) The provisions of sub-section (J) shall not apply to any sale or purchase of 
goods unless the dealer selling the goods fomishes to the prescribed authority in the 
prescribed manner a declaration duly filled and signed by the exporter to whom the 
goods are sold in a prescribed form obtained ftom the prescribed authority. 

(5) Notwithstanding anything contained in sub-section {J), if any designated 
Indian carrier purchases Aviation Turbine Fuel for the purposes of its international 
flight, such purchase shall be deemed to take place in the course of the export of goods 
out of the territory of India. 

&p/anfl(ion,— For the purposes of this sub-section, "designated Indian earner" 
means any carrier which the Central Government may, by notification in the Official 
Gazette, specify in this behalf.'. 

91. In section 6 of the Central Sales Tax Act, for sub-section (5), the following sub¬ 
sections shall be substituted, namely:— 

"(5) Notwithstanding anything contained in this Act, no tax under this Act shall 
be payable by any dealer in respect of sale of any goods made by such dealer, in the 
course of inler-State trade or commerce, to any official, personnel, consular ordiplomade 
agent of— 

(i) any foreign diplomatic mission or consulate in India; or 
(iO the United Nations or any other similar international body, 
entitled to privileges under any convention or agreement to which India is a party or 
under any law for the time being in force, if such official, personnel, consular or 
diplomatic agent, as the case may be, has purchased such goods for himself or for the 
purposes of such mission, consulate. United Nations or other body. 

(4) The provisions of sub-section (i) shall not apply to the sale of goods made 
in the course of inter-State trade or commerce unless the dealer selling such goods 
furnishes to the prescribed authority a certificate in the prescribed maiuin on the 
prescribed form duly filled and signed by the official, personnel, consular or diplomatic 
agent, as the case may be.". 

Amendmcni of 92. In section 13 ofthc Central Sales TaxAct, in sub-section {/), clause (on) ^1 bere- 

section 13. lettered as clause (oft) thereof, and before clause (ab) as so re-lettered, the following clause 
shall be inserted, namely:— 

"(on) the manner of determination of the sale price and the deductions tom the 
total consideration for a works contract under the proviso to clause (/r) of section 2;", 

CHAPTER vn 


Amendment 
of section 6 


Extent, 

commencement 

and 

application. 


BANKINGCASH TRANSACTION TAX 

93* (/) This Chapter extends to the whole of India except the State of Jammu and 
Kashmir* 
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(2) It shall come into force on the 1st day of June, 2005. 

(J) It shall apply to taxable banking transaaions entered into on or after the 
commencement of this Chapter. 

94. in this Chapter, unless the context otherwise requires,— 

(/) ‘'Appellate Tribunal" means the Appellate Tribunal constituted under section 
252 of the Income-tax Act, 1961; 

(2) "Assessing Officer" means the Income-tax Office or Assistant Commissiooer 
of Income-tax or Depu^ Cominissicma' of Income-tax or Joint CcHnmissioncr of InccHne- 
tax or Additional Commissioner of Income-tax who is authorised by the Board to 
exercise or perform all or any of the powers and functions conferred on, or assigned to, 
an Assessing Officer under this Chapter; 

(J) "banking cash transaction tax" means tax leviable on the taxable banking 
transactioos under the provisions of this Chapter; 

(4) "Board" means the Central Board of Direct Ttees constituted under the 
Ceiitjal Boards of Revenue Act, 1963; 

( 5 ) "person" shall have the same meaning as in clause (31) of section 2 of the 
Income-tax Act, 1961 and includes an office cn-establishmefU of the Central Govemment 
or the Government of a State; 

(6) "prescribed" means prescribed by rules made by the Board under this Ch^iter; 

(7) "scheduled bank" means the State Bank of India constituted under the State 
Bank of India Act, 1955, a subsidiary bank as defined in the State Bank of India 
(Subsidiary Banks) Act, 1959, a correspondir^ new bonk constituted under section 3 
of the Banking Companies (Acquisition and Transfer of Undotakiiigs) Act, 1970, or 
under section 3 of the Banking Companies (Acquisition and Transfer ofUndotakiitgs) 
Act, 1980, or any other bank being a bank included in the Second Schedule to the 
Reserve Bank of India Act, 1934; 

"taxable banking transaction" means— 

(a) a transaction, being withdrawal of cash (by whatew mode) exceeding 
. ten thousand nipees on any single day by a person from any scheduled bank, or, 

(b) a transaction, being purchase of a bank draft or banka's cbequeor any 
other financial instrument on payment of cash exceeding ten thousand rupees 
on any single day by a person ftoni any scheduled bank; or 

(c) a transaction, being receipt of ca^ fiom any scheduled bank exceeding 
ten thousand rupees on any single day by a Person on encashment of tenn 
deposit, whether on maturity or otherwise, from that bank; 

(9) words and expressions used but not defined in this Chapter and defined in 
xheNegcrtiablelnstnimaitsAct, 1881, the Reserve Bsik of IncUa Act, 1934, the Barddn^ 
Regulation Act, 1949, the Income-tax Act, 1961, or the rules or regiilaticxis made 
thereunder, shall apply, so far as may be, in relation to banking cash transaction tax. 

95. (/) On and from the commoicement of this Chapter, there shall be charged a 
banking cash transaction tax, in respect of every taxable banking transaction of the value 
exceeding ten thousand rupees and entered into on or after the Ist day of June, 2003, at the 
rate of 0.1 percent of the value of every such taxable bknkiitg transaction. 

(2) The banking cash transaction tax ref erred to in sub 4 ectian (7)sha]i be payabhi,— 

(f) in respect of taxable banking transaction r e fe rred to in sub^ctause (n) of 
clause (^ of section 94 , by the poson who withdraws the cash from any scheduled 
bonk; 

(lO in respea of taxable bankii^ transaction lefcmd to in sub^dause (A) of 
clause (8) of section 94, by the person who purchases a bank draft ofbanker'schoiiie 
or any other financial instrument from any scheduled bardc; 


Definitions. 



tax. 
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(j7f) in respect of taxable banking transactioFi referred to in sub-clause (c) of 
clause (8) of section 94, by the person who received the cash on encashment of tenn 
deposit; 

(jv) in respect of taxable banking transaction being withdrawal of cash exceeding 
ten thousand rupees by way of bearer cheque or such ether instrument, by the bearer 
of such cheque or instrument to whom such payment is made in cash by the scheduled 
bank: 

Provided that no banking cash transaction tax shall be payable if the amount of 
term deposit is credited to any account with the haiik. 

The value of taxable banking transaction shall be,— 

(j) in respect of taxable banking transaction referred to in sub-clause (a) of 
clause (8) of section 94, the amount of cash withdrawn; 

(I'O in respect of taxable banking transaction rcfcTred to in sub-clause (b) of 
clause {8) of section 94, the amount of cash deposited; 

(ill) in respect of taxable banking transaction referred to in sub-clause (c) of 
clause (8) of section 94, the amount of cash received on encashment of term di^posit. 

97. (/) Ev^ scheduled bank shall collect the banking cash transaction tax from every 
person, being a person referred to in clause (i) or clause {if) or clause (iii) of sub-section (2) 
of section 95 who enters into a taxable banking ^ansaction with that bank, at the rale 
specified in section 95. 

(2) The banking cash transaction tax collected during any calendar month in accordance 
with the provisions of sub-section (7) shall be paid by every scheduled bank to the credit of 
the Central Government by the fifteenth day of the month immediately following the said 
calendar month. 

(J) Any scheduled bank,'who fails to collect the tax in accordance with the provisions 
of sub-section (7), shall, notwithstanding such failure, be liable to pay the lax to the credit of 
the Central Government in accordance with the provisions of sub-section (2). 

98. (/) Every scheduled bank (hereafter in this Chapter referred to as assessee) shall, 
within the prescribed lime after the end of each financial year, prepare and deliverer cause to 
be deliver^ to the Assessing Officer or to any other authority or agency authorised by the 
Board in this behalf a return in such form aiid verified in such manner and setting forth such 
particulars as may be prescribed, in respect of all taxable banking transactions entered into 
during such financial year in the scheduled bank. 

(2) Where any asscssee fails to fiimish the return under sub-section (7) within the 
prescribed time, the Assessing Officer may issue a notice to such assessee and serve it upon 
him, requiring him to furnish the return in the prescribed form and verified in the prescribed 
manner setting forth such particulars within such time as may be prescribed. 

(J) Any aasessee who has not furnished the return within the time allowed under sub¬ 
section (7) or sub-section (2), or having furnished a return under sub-section (7) or sub¬ 
section (2), discovers any omission or wrong statement therein, may furnish a return or a 
revised return, as the case may be, at any time before the assessment is made. 

99. (7) For the purposes of making an assessment under this Chapter, the Assessing 
Officer may serve on any assessee, who has furnished a return under sub-section (7) or sub¬ 
section (J) of section 98 or upon' whom a notice has been served under sub-section (2) of 
section 98 (whether a return has been ftimished or not), a notice requiring him to produce or 
cause to be produced on a date to be specified therein such accounts or documents or other 
evidence as the Assessing Officer may require for the purposes of this Chapter and may, 
from time to time, serve further notices requiring the production of such further accounts or 
documents or other evidence as be may require. 

(2) The Assessing Officer, after considering such accounts, documents or other 
evidence, if any, as he has obtained under sub-section (7) and after taking into account any 
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other relevant material which he has gathered, shall, by an order in writing, assess the value 
of taxable banking transactions during the relevant financial year and detennine the amount 
of banking cash transaction tax payable or refundable on the basis of such assessntcnt: 

Provided that no assessment shall be made under this sub-section after the expiry of 
two years from the end of the relevant financial year. 

(1) Every assessee, in case any amount is refunded to it on assessment under sub¬ 
section (2), shall, within such time as may be prescribed, refund such amount to the concerned 
person from whom such amount was collected. 

100, (/) With a view to rectifying any mistake apparent from the record, the Assessing 
Officer may amend any order passed by him under the provisions of this Chapter within one 
year from the end of the financial year in which the order sought to be amended was passed. 

(2) Where any matter has been considered and decided in any proceeding by way of 
appeal relating to an order referred to in sub-section (/), the Assessing Officer passing such 
order may, notwithstanding anything contained in any law for the time being in force, amend 
the order under that sub-section in relation to any matter other than the matter which has 
been so considered and decided, 

(3) Subject to the other provisions of this section, the Assessing Officer may— 

(a) make an amendment under sub-section (/) of his own motion; or 

(b) make such amendment if any mistake is brought to liis notice by the 

(4) An amendment, which has the effect of enhancing an assessment or reducing a 
refund or otherwise increasing the liability of the assessee, shall not be made under 
section unless the Assessing Officer concerned has given notice to the assessee of his 
intention so to do and has allowed the assessee a reasonable opportunity of being heard. 

(5) Where an amendment is made under this section, an order shall be passed in 
writing by the Assessing Officer. 

(d) Subject to the other provisions of this Chapter, where any such amendment has the 
effect of reducing the assessment, the Assessing Officer shall make any refund, which may 
be due to such assessee. 


(7) Where any such amendment has the effect of enhancing the assessment or reducing 
the refund already made, the Assessing Officer shall make an order speci^ifig the sum 
payable by the ssscssac oHu the provisions of this Chapter shall ^ply ec^prdingly. 


101, Every assessee who foils to credit the banking cash transaction tax or any part 
thereof as required under section^?, to the account of the Central Government withiti the 
period specified in that section, shall pay simple interest at the rate of one per cent, of such 
tax for every month or part of a month by which such crediting of the tax or any part thereof 
is delayed. 


102. Any assessee who— 

(a) foils to collect the whole or any part of the banking cash transaction tax as 
required under section 97; or 

(h) having collected the banking cash transaction tax, foils to pay such tax to the 
credit of the Central Goveoimcnt in accord^cc with the provisions of sub-section (2) 
of section 97, 

shall be liable to pay,— 

(i) in the case referred to in clause (a), in addition to paying the tax in accordance 
with the provisions of sub-section (i) of section 97, or interest, if any, in accordance 
with the provisions of section 101, by way of penalty, a sum equal to the amount of 
banking cash transaction tax that it foiled to collect; and 

(ii) in the case referred to in clause (h), in addition to paying the tax in acoordance 
with the provisions of sub-section (2)of section 97 and interest in accordance with the 
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provisions of section 101, by way of penalty, a sum of one thousand rupees for every 
day during which the failure continues, so, however, that the penalty under this clause 
shall not exceed the amount of banking cash transaction lax that it failed to pay. 

Penalty fnr lOi If an esscssee fails to furnish in due time the return which it is required to fiiinish 

tolure m under sub-section (/) of section 98 or by notice given under sub-section (2) of that section, 

. it shall be liable to pay, by way of penalty, a sum of one hundred rupees for every day during 

prescribed . . ^ . 

return, which the failure continues. 


Penalty for 
failure 10 
comply wilh 
notice^ 


Penalty not 
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in certain 
cases. 


Application 
of certain 
provisions of 
Am 43 of 
1961 


104. If the Assessing Officer in the course of any proceedings under this Chapter is 
satisfied that any person has failed to comply with a notice under sub-section (/) of setXion 
99, he may direct that such person shall pay, by way of penalty, in addition to any banking 
cash withdrawal transaction tax and interest, if any, payable by him, a sum often thousand 
rupees for each such failure, 

105. Notwithstanding anything contained in the provisions of section 102 or section 
103 or section 104, no penalty shall be imposable for any failure referred to in the said 
provisions if the assessee proves (hat there was reasonable cause for the said failure: 

Provided that no order imposing a penalty under this Chapter shall be made unless the 
assessee has been given a reasonable opportunity of being heard. 

106. The provisions of the following sections of the Income-tax Act, 1961, as in force 
from time to time, shall apply, so far as may be, in relation to banking cash transaction tax as 
they apply in relation to income-iax:— 

120,131,133A, 156,178,220 to 227,229,232,260A.261.262,265 to 269,278B. 282 and 
288 to293. 


Appeals to 
Commissioner 
of Income^ 
tax 

(Appeals) 


Appeals to 

Appellate 

Tribunals 


107. (/) Any assessee aggrieved by any assessment order passed by the Assessing 
Officer under section 99 or any order under section 100, or denying his liebility to be assessed 
under this Chapter, or by an order levying penalty under this Chapter, may appeal to the 

Commissioncroflncome-tax(Appeals) within thirty days from the dale ofreceipt of the order 

of the Assessing Officer. 

(2) Every appeal under sub-section (/) shall be in the prescribed fonn and shall be 
verified in the prescribed manner and shall be accompanied by a fee of one thousand rupees. 

(J) Whcia aii appeal has been filed under the provisions of sub-section {/), the 
provisions of sections 249 to 251 of the Income-tax Act, 1961, shall, as far as may be. apply. 

t08. (/) Any assessee aggrieved by an ordn passed by a Commissioner of Income-tax 
(Appeals) under section 107 may apped to the Appellate Tribunal against such order, 

(2) The Commissioner of Income-tax may, if he objects to any order passed by the 
Commissioner of Income-tax (Appeals) under section 107, direct the Assessing Officer to 
appeal to the Appellate Tribunal against such order. 

(J) Every appeal under sub-section (7) or sub-section (2) shall be filed within sixty 
days of'the date on which the 6ider sought to be appealed against is received by the 
assessee, or by the Commissioner of Income-tax, as the case may be. 

(4) Every appeal under sub-section (/) or sub-section (2) shall be in the prescribed 
form and shall be verified in the prescribed manner and in the case of an appeal filed under 
sub-section (/) shall be accompanied by a fee of one thousand rupees. 

(5) Where an appeal has been filed before the Appellate Tribunal under sub-section 
(/) or sub-section (2), the provisions of sections 252 to 255 of the Income-lax Act, 1961, shall, 
as far as may be, apply. 


False statement 109. (/) If a person makes a Statement in any verification under this Chapter or any rule 

in verification, made thereunder, or delivers an account or statement, which is false, and which he either 
knows or believes to be false, or does not believe to be true, he shall be punishable with 
imprisonment for a term which may extend to three years and with fine. 


43 of 1961 
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2 of 1974. 


(2) Notwithstanding anything contained in the Code of Criminal Procedure, 1973, an 
offence punishable under sub-section (7) shall be deemed to be non-cognizable within the 
meaning of that Code. 

110. A person shall not be proceeded against for any offence under section 109 except 
with the previous sanction of the Chief Commissioner of Income-tax. 

111. (7) The Central Government may, by notification in the Official Gazette, make rules 
for carrying out the provisions of this Chapter. 

(2) In particular, and without prejudice to the generality of die foregoing power, such 
rules may provide for all or any of the following matters, namely: — 

(a) the time within which the return shall be deitvertd or caused to be delivered 
to the Assessing Officer or to any other agency and theYocm and the manner in which 
such return shall be furnished under sub-section (7) or sub-section (2) of section 98; 

(b) the time within which the returii'shall be furnished on receipt of notice under 
sub-section (2) of section 98; 

(c) the time within which refund shall be made under sub-section (2) of section 
99; 

(d) the form in which an appeal under section 107 or section 108 may be filed and 
the manner in which they may be verified; 

(e) any other matter which by this Chapter is to be, or may be, prescribed. 

(3) Every rule made under this Chapter shall be laid, as soon as may be after it is made, 
before each House of Parliament, while it is in session for a total period of thirty days which 
may be comprised in one session or in two or more successive sessions, and it before the 
expiry of the session immediately following the session or the successive sessions aforesaid, 
both Houses agree in making any modification in the rule or both Houses agree that the rule 
should not be made, the rule shall thereafter have effect only in such modified form or be of 
no effect, as the case may be; so, however, that any such modification or annulment shall be 
without prejudice to the validity of anything previously done under that rule. 

112. (7) If any difficulty arises in giving effect to the provisions of this Chapter, the 
Central Government may, by order published in the Official Gazette, not inconsistent with the 

provisions of this Chapter, remove the difficulty: 

• ' * 

Provided that no such order shall be made after the expiry of a period of two years from 
the date on which the provisions of this Chapter come into force. 

(2) Every order made under this section shall be laid, as soon as may be after it is made, 
before each House of Parliament. 

CHAPTER Vin 
Miscellaneous 

113. In section 3 of the Government Savings Banks Act, 1873, in the definition of 
"depositor”, the following proviso shall be inserted, namely:— 

Trovided that on and after the date on which the Finance Bill, 200S receives the 
assent of the President, the provisions of this clause shall have effect as if for the 
words "a person", the words "an individual" had been substituted.'. 

114. After section 8 A of the Indian Stamp Act, 1899, the following section shall be 
inserted, namely:— 


'8B. Notwithstanding anything contained in this Act or any other law for the time 
being in force,— 

(a) a scheme for corporatisation or demutualisation, or both of a recognised 
stock exchange; or 
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(4) any instrument, including nn instrument of, or relating to, transfer of 
any property, business, asset whether movable or immovable, contract, right, 
liability and obligation, for the purpose of, or in connection with, the 
corporatisation or demutualisation, of both of a recognised stock exchange 
punuani to a scheme, 

as approved by the Securities and Exchange Board of India under sub-s^ion {2) of 
section 4B of the Secivities Contracts (Regulation) Act, 1956, shall not be liable to duly 
under this Act or any other law for the time being in force. 

Exp/anotJon—For the purposes of this section,— 

(a) the expressions ’’corpotstisation", "demutualisation" and "scheme" 
shall have the meanings respectively assigned to them in clauses (aa), (aft) and 
(ga) of section 2 of the Securities Contracts (Regulation) Act, 1956; 

(ft) "Securities and Exchange Board of India" means the Securities and 
Exchange Board of India established under section 3 of the Securities and 
Exchange Board of India Act. 1992.'. 

115. Section 2 of the Contingency Fund of India Act, 1950 shall be numbered as sub¬ 
section (/) thereof. and after sub-section (/) as so numbered, the following sub-section shall 
be inserted, namely:— 

^(2) On and from die date on which the Fiiunce Bill, 2005 receives the assent of 
rh* prf jt J»ot , liM «nm whif* shall be paid fh>m and out of the Consolidated Fund of 
Indfai into the Contingency Fund of Indfai under subjection (7) shall stand e nh a nc e d to 
five hundred crone of rupees.*. 

116. For the Fim Schedule to the Additional Duties of Excise (Goods of Special 
Importance) Act, 1957, the Schedule specified in the Tenth Schedule shall be substituted. 


117. In section 2 of the Government Savings Certificates Act, 1959, for clause (a), the 
following clauses shall be substituted, namely:— 

'(a) "holder", in relation to a savings certificate, means— 

(0 a pereon who holds die savings certificate issued in accor^ce with 
the provisions of this Act and of any rules made thereunder at any time before 
the date on which die Finance Bill, 2005 receives the assent of the Presidoil; and 
(/I) an individual who holds the savings certificate issued in accordance 
with the provisions of this Act and of any rules made thereunder at any time on 
or after the date on which the Finance Bill, 2005 receives the assent of the 
President; 

(oo) "minoi* means a person who is not deemed to have attained his m^ority 
under the Majority Act, U75;'. 

Ilf. For die Schedule to the Additional Duties ofExcise (Textiles and Textile Articles) 
Act, 1978, the Schedule specified in the Eleventh Schedule shall be substituted. 


119. In the Finance (No. 2) Act, 1998, in the Second Schedule, for the entry in column 
(3), the entry "Rupee two per litre" shall be substituted. 

120. In the Finance Act, 1999, in the Second Schedule, for the entry in column (3), the 
entry "Rupee two per litre" shall be substituted. 

121 Section 10 of the Central Road Fund Act, 2000 shall be numbered as sub-section 
(/) Ihereof. and after sub-section (i) as so numbered, the following sub-section shall be 
inserted, namely:-^ 


.42 of 1956 


42 of 1956 


15 of 1992. 


9 of 1875. 
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21 of 1991. 

27 of 1999. 


58 of 1957. 

5 of 1986. 


*(2) Notwithstanding anything contained in clause (Wii) of sub-section (/), the 
Central Government shall, with effect from the 1st of March, 2005, allocate 

frAy paise from the amount of rupee two as amended by acethw 119and 120 ofthe 
Finance Act, 2005 as the additional duQr of customs mid Oiead(Dtioiialduty.of excise 
on petrol, levied under sub-section (f) of section 103 and sub-section (f) of section 
111, os the case miQ'be, of the Finance (No. 2) Act, 1991 and the additional duty of 
customs and the additional, du^ of excise on high speed diesel oil levied u^er 
sub-section (7)of section I Iti and sub-seetion (/) of section 133, as the case may be, 
of the Finance Act, 1999, exdnsively for the development and maintOmce of national 
highways.". 

122. For the Seventh Schedule to the Finance Act, 2001, die Schedule specified in the 
T^welfth Schedule shall be substituted. 


123, In the Finance Act, 2003,— 

(a) section 128 shall be omitted; 

(b) in section 134, the Explanation shall be omitted; 

(c ) section 157 shall be omitted; 

(d) in section 169, the portion beginning with the words "and the amendment so 
made" end ending with the words "repealed by a Central Act" shall be omitted with 
effect from the 31 St day of March, 2005; 

(«) the Fourth Schedule shall be omitted. 

114. In the Finance (No. 2) Act, 2004,— 

(o) in section 88, after sub-section (4), the following sub-sections shall be 
inserted, namely:— 

"(5) Notwithstanding anything contained in sub-section (4), the following 
procedute shall be followed for (be recovery of the CENVAT credit of additional 
duty leviable under section 3 of the Additional Duties ofBxdse (Goods of Special 
Importance) Act, 1957 which has been availed but which would not have been 
availed if the amendment made by sub-section (7) was in force at all 
material times (hereinafter referred to in this section as the amount of credit), 
namely:— 

(0 the Central Excise Officer shall, on or before the 25th day of 
May, 2005, serve notice on the person from whom tiie recovery is to be 
made (hereinafter referred to as the assessee), requiring the assesseeto 
declare the amount of credit utilised by him on difierart dates for payment 
of duty of excise (hereinafter referred to as the CENVAT duty) leviable 
under the First Schedule or the Second Schedule to the Cmitr^ Excise 
Tbriff Act, 1985; 

(ii') the assessee shall furnish the declaration as required under 
clause (i^ on or before the 31st day of May, 2005; 

(ill) the Coitral Excise Officer shall, after ooisidermg the declaration 
made by the assessee under clause (if), determine the amount of credit 
utilised on different dates for payment of CENVAT duty; 

(/v) the Central Excise Officer shall separately detamine tile amount 
ofintecest on the amount of credit (hereinafter refored to as the amotim of 
interest) utilised for p^ing the CENVAT duty, in aocordance witii the 
provisions of clause (v); 


nEwSdwfemfir 
Sevorfi &teUs 
«> Act 14 of 
200K 

Araeodmeiit 
of Act 32 of 
2003. 


Amefidncnt 
of Ad 23 of 
2004/ 
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58 of 1957. 


51 of 1975. 


16 of 1931 


(v) die amount of interest on amount of creditutUised for pi^ng the 
CENVAT duty shall be at a rate of thirteen per cent, per annum for 
the period begfaming on and fiom the day when each time the amount 
of c^it waa so utilised and ending on the 10th day of September, 2004; 

(W) the Central Excise Officer shall, on or before the ISth day of 
June, 2005, inform the asses sec, in writing, the amount of credit and the 
amount of interest so determined under clauses (Hi) and (iv); 

(viO the assessee shall pay an amount equal to one-thirty sixth part of 
each of the amount detctmin^ under clauses (ifO and (fv) by the fifth day of 
every month, oonunencing fiom the month, fi}liowing the month of receipt of 
infinmation of the amount determined by the Central Excise Officer, 

(vdf) fits assessee m^ make piQfment on his own towards the amount 
of credtt or, as the case may be, the amount of interest, in excess of the 
araoant required to be paid up to a particular month; 

(he) where the assessee pays the total amount of credit and the 
amount of interest so determined under clauses (in) and (iv), respectively, 
the Central Excise Officer shall issue an order confirming the payment of 
credit and the amount of interest and discharging the assessee fiom any 
recovery of the amount of credit; 

(x) fin the purposes of this sub-section, it is hereby clarified that 
the amount of credit has been fully utilised first towards payment of the 
CENVAT duty befiira utilising the CESWAJ credit of additional duty 
leviable under section 3 of the Additional Duties of Excise (Goods of 
Special Importance) Act, 1957 paid on or after the Ist day of April, 2000 
for payment of the CENVAT duty. 

(d) Where the assessee fails to furnish the declaration as required 
under clause (0, or has furnished the declaration but fiuled to pay the amount 
by the day as specified in clause (yii), of sub-section (5), the provisions of 
sub-section (4) shall apply subject to the modification that the notice, requiring 
the assessee to show cause why he should not pay the amount specified in 
the notice, shall be served upon him within three months fiom the date of his 
such fUlure.”; 

(h) in section 94, in sub-sectioa (7)^ clause (a) shall be re-lettered as clause (oa) thereof 
and before clause (ou) as so re-lellered, the fiiUowing clause shall be insett9d,nam^— 

"(a) the additioiial duty referred to in sub-section (5) of section 3 of the 
Customs IbriffAct, 1975;*. 

(c) in section 9t, in the Ibble, with effect fiom the 1 st day of June, 2005,— 

(i) against SI. No.l, under column (3) relating to rate, for die figures and 
words |tl.075 per cent”, t^ figures and words "0.1 per cent* shall be substituted; 

(/i) against SI. No. 2, under colunm (3) relating to rate, for the figures and 
words *0J)75 per cent*, the figures and wo^ *0.1 po* cent* shall be substituted; 

, (fiO against SI. No. 3, under column (3) relating to rate, for the figures and 

words "0.015 per cent.*, the figures and words *0.02 per cent." shall be 
substituted; 

(fv) against SI. No. 4, under column (3) relating to rate, for the figures and 
words *0.01 per cent", the figures and words *0.0133 per cent." shall be 
substituted; 

(v) against Si. No. 5, under column (3) relating to rate, for the figures and 
words *0.15 per cent", die figures and woi^ *02 per cent." shall be substituted. 


Declaration under the Provisioiial Collectlbn of Taxes Act, 1931 
It is hereby declared that it is expedient in the public interest that the provisions of 
clauses 72,74,85,86,119,120 and 123(<f)ofthis Bill shall have immediate effect underthe 
Provisional Collection of Taxes Act, 1931. 
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IHE FIRST SCHEDULE 
(See section 2) 

PARTI 

bCOME-lAX 
Paragraph A 


In die case of every individual or Hindu undivided ftmily ot association of persons or body of individuals, vtiiether 
incorporated or not, or every artificial juridical person refored to m sub^lauM of clause (31) of section 2 of the 

Income-tax Act, not being a case to which any other Paragraph of this Part applies,— 

Rates of income-tax 


(1) where the total income does not exceed Rs. 50,000 

(2) i^liere the total iiKome exceeds Rs. 50,000 but does 
not exceed Rs. 60,000 

(3) where the total income exceeds Rs. 60,000 but does 
notexceedRs. 1,50,000 

(4) >«1)ere the total income exceeds Rs. 1,50,000 


NU; 

10 per cent of die amount by wdiich the total income 
exceeds Rs. 50,000; 

Rs. I,000/i/ur20percentofthe amount by which the 
total income exce^ Rs. 60,000; 

Rs. 19,000p/us 30 per cent ofdie amount by which die 
total income exceeds Rs. 1;50,000. 


Surcharge on income-tax 

The amount of income-tax computed in accordance with the preceding provisions of diis Paragraph, or in section 
111A or section 112, shall,— 

(0 in the case of every individual or Hindu undivided fiunily or association of pmons or body of individuab 
having a total income exceeding eight hundred and fifty thousand rupees, be reduced by the amount of rebate of 
income-tax calculated under Chapter VIII-A, and the income-tax as so reduced, be increased by a surcharge for 
purposes of the Union calculated at the rate of ten per cent, of such income-tax; 

(ii) in die case of every person, other than those mentioned in item (0, be increased by a surcharge for purposes 
of the Union calculated at die rate of ten ppr cent of such income-tax: 

Provided that in case of persons mentioned in item (0 above having a total income exceeding eight hundred and 
fifty thousand rupees, the total amount payable as income-tax and surcharge'on such income shall not exceed the 
total amount paj^le as income-tax on a total income of ei^t hundred and fifty thousand rupees by more than the 
amount of income that exceeds eight hundred and fiffy thousand nqiees. 


Paragraph B 

In the case of every co-operative society,— 


Rates of income-tax 


(1) where the total iiKome does not exceed Rs. 10,000 

(2) where the total income exceeds Rs.10,000 but does 
not exceed Rs. 20,000 

(3) where die total income exceeds Rs. 20,000 


10 per cent, of the total income; 

Rs. 1,000 plus 20 per cent, of the amount by which the 
total income exceeds Rs. 10,000; 

Rs. 3,000 plus 30 per cent, of the amount by which 
the total income exceeds Rs. 20,000. 


Surcharge on income-tax 

The amount of income-tax computed in accordance with the preceding provisions of this Paragraph, or in section 
111A or section 112, shall, in the case of every co-operative society, be increased by a surcharge for purposes of the 
Union calculated at the rate of two and one-half per cent, of such income-tax. 
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Paragraph C 


In the case of evoy 

Rate cf income-tax 

On the whole of the total income 3Spercent. 

Stircharge on income-tax 

The amount ofincome-iax computed at the rate hereinbefore specified, or in section It lAor section 112, 
shall, in the case of eveiy firm, be increased a surcharge for purposes of the Union calculated at the rate of 
two and one*half per cent, of such income-tax. 


Paragraph D 


In the case of evciy local authority,— 


On the whole of the total income 


Rate of income-tax 


30 per cent. 


Surcharge on income-tax 

The amount of income-tax computed at the rate hereinbefore specified, or in section UIA or section 112, 
shall, in the case of every local authority, be increased by a surcharge for purposes of the Union calculated at 
the rate of two and one-^f per cent of such income-tax. 

Paragraph E 

In the case of a company,— 


Rates of income-tax 


I. In the case of a domestic company 35 per cent of the total Income; 

II. In the case of a company other than a donoestic company— 

(0 on so much of the total income as 
consists of,— 

(a) royalties received from Goverrunent 
or an Indian concern in pursuance of an 
agreement made fay h with the Government or 
the Indian coneem after .the 31st day of March, 

1961 but before the 1st day of April, 1976; or 

(b) fees for rendering technical services 
received from Govemmentor ah Iitdiaii concern 
in pursuance of an agreement made by it with 
the Govemmoit or die Indian concern after the 
29th day of February, 1964 but before the 1st 
day of April, 1976^ 

and where such agreement has, in either case, been 50 per cent.; 

approved by the Central Government 

(//) on the balance, if any, ofthe lota! income 40 per cent 


Surcharge on income-fax 

The amount of income-tax computed in accordance with the preceding provisions of this Paragr^h, or in 
section 111 Aor section 112, shall, in the case of every company, be increased by a surcharge for purposes of the 
Union calculated at the rate of two and one-half per cent, of such income-tax. 
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PARTn 

Rates EDR DEDUCTION ioF TAX AT SOURCE [N CEnuN Cases 

InevefycaseinwhidiiiiidertIiefnDvisioii80f8ectioiisI93,194,194A, 194B, 194BB, l94DaDdl95offdieliisoQi0^ 
tax Act, tlx is to be deducted at the rates in force, deductioo shall be made fltnn the ineoDM subject to the deductioii 

at the folkrtviiig rates:— 


1. In Itie case of a person other than a company— 

(a) where the person is resident in India— 

(0 on income by way of interest other than “Interest on securities” 

(li) on iiKome by way of winnings from lotteries, crossword punles, card 
games and other games of any sort 
(Hi) on incoine by way of winnings from horse races 
(o') on income by way of insurance commission 
(v) on ittcome by way of interest payable on— 

(A) any debentures or securities other than a securiQr ofjhe Central or State 
Government for money issued by or on behalf-oTany local authority 
or a corporation established by a Central, State of iProvincial Act; 

(0) any debentures issued by a company where such debentures are listed 
on a recognised stock exchange in India in accordance with the Securities 
Contracts (Regulation) Act, 1956 (42 of 1936) and any rules made thereunder 
(vr) on any other inconre 

(b) where the person is not resident in India— 

(0 in the case of a non-resident Indian— 

{A) on any investment income 

(0) on inoorae by way of long-term capital gains refrrted to in section 11SE 
(Q on other income by way of long-term capital gains [itot beli^ lor^-term 
capital gains referred to in clauses (ii), (56) and (38) of section 10] 

(D) on income by way of interest pa)r8ble by Government or an Indian 
concern on moneys borrowed or debt incurred 1^ Government or the bdian 
concern in foreign currency 

(£) on income by way of winnings from lotteries, crossunrd puzzle^ card 
games and odier games of any sort 
(F) on income by wey of winnings from hone races 
(O on the whole of the other income 
(if) in the case of any odier person— 

(i4) on income by way of interest payable by Government or an Indian 
concern on moneys borrowed or debt incurred by Government or the Indian 
concern in foreign currency 

(0) on income by way of winnings from lotteries, crossword purzies, card 
games and other games of any sort 

(Q on income by way of winnings from horse races 
(D) on income by way of long-term capital gairu {not being long-term capital 
gains referred to in clauses (55), (56) and (38) of section 10] 

(£) on the whole of the other income 

2. In die case of a company— 

(a) where the company is a domestic company— 

(0 on income by way of interest other than “Interest on securities” 

(if) on income by way of wiimings from lotteries, crossword puzzles, card 
games and other games of any sort 


-r 


lOpercent.; 
30 per cent; 

30perceiiL; 
id per cent; 
10 per cent; 


20 per cent; 


20 per cent; 
lOpercent; 
2frper cent; 

20 per cent; 


SOprecent; 

30 per cent; 
30 per cent; 

20 per cent; 

30 per cent; 

30 per cent; 
20 per cent; 

30 percent 


20 per cent; 
30 per cent; 
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(hi) on income by way of winnings from horse races 
(iv) on any other income 

(6) where the company is not a domestic company— 

(i) on income by way of winnings from lotteries, crossword puzzles, card games 
ai^ other games of any sort 
(//) on income by way of winnings from horse races 
(lii) on income by way of interest payable by Government or an Indian concern 
on moneys borrowed or debt incurred by Govemroeot or the Indian concern in 
foreign currency 

(iv) on income by way of royalty payable by Govemmenl w an Indian concern 
in pursuance of an agreement made by it with the Government or the Indian 
concern after the 31st d^ofKfarch, 1976 where such royally is in consideration 
for the transfor of all or any rights (including the granting of alicence) in respect 
of copyright in any book on a subject refoned to in the first proviso to sub* 
section (/vt) of section llSAofthe Income-tax Act, to the Indian concern, or in 
respect of any computer software referred to in the second proviso to sub¬ 
section (lA) of section USA of the Income-tax Act, to a person resident in 
India— 

(A) where the agreement is made before the 1st day of June, 1997 

(B) where the agreement is made on or after the 4st day of June, 1997 but 
before the 1st d^ of June, 2005 

(Q where the agreement is made on or after the tst day of June, 2005 

(v) on income by way of royalty [not being royally of the nature referred to in 
sub-item (hKn*)] payable by Government or an Indian concern in pursuance of 
an agreement inade by it wife the Govenunent or the Indian concern and where 
such agreement is with an Indian concern, the agreement is approved by the 
Central Government or where it relates to a matter included in the industrial 
policy, for the time being in force, of the Govenunent of India, the agreement is 
in accordance witii that policy— 

where ibeagreementiamadeaftertheSlstdQiofMarch, 1961 but before 
the 1st day ofApril, 1976 

(S) where the agreement is made after the 31 st day ofMarch, 1976 but before 
the 1st day of June, 1997 

(Q where the agreement is made on or after the 1st day of June, 1997 but 
before the 1st day of June, 2005 

(D) where the agreement is made on or after the 1st day of June, 2005 
(vt) on income by way of fees for technical services payable by Government or 
an Indian concern in punuance of an agree ment made by it with the Government 
or the Indian concern and where such agreement is with an Indian concern, the 
agreement is ^iproved by the Central Government or where it relates to a matter 
included in the industrial policy, for the time being in force, ofthe Govenunent of 
India, the agreement is in accordance with that policy— 

(i4) where the agreement is made after the 29th day of February, 1964 but 
beforethe Istd^ of April, 1976 

(5) where the agreement is made after the 31st day ofMarch, 1976 but before 
the 1st day of June, 1997 

(Q where the agreement is made on or after the Ist day of June, 1997 but 
before tite 1st dqi of June, 2005 

(D) where the agreement is made on or after the 1st day of June, 2005 

(vji) on income by way of long-term capital gains [not being long-term capital 
gains referred to in claures (33), (36) and (38) of section 10] 

(v/iV) on any other income 


30 per cent; 
20 per cent; 

30 per cent; 

30 per cent; 
20 per cent; 


30 per cent; 
20 percent; 

10 per cent; 


50 per cent; 
30 per cent; 
20 per cent; 
10 percent; 


50 per cent.; 

30 per cent; 

20 per cent; 

10 percent; 
20 per cent; 

40 per cent 


Explanation .—For the purpose of item 1(6)(0 of this Part “investment income” and “non-resident Indian” shall 
have the meanings assl^^ to them in Chapter XH-A of the Income-tax Act 
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Surchargt on fncome^4as 

The emoiint of income'tax deducted in accordance with the provuions of— 

(id) item l,oftlusPart,ahidlbemaTa9edbyanircliaige,for|iuipoMoftiKUniaa,calcnIiled,-— 

(<) In the case ofevny individual, Hindu undivided flani^,a MO c iatio aofpenoM and body of 

whether inootporaled or no^ at the rate of ten pa* cent of 80 ^ tax where the income or the p 0 regBla of RKh 
inooines paid or likely to be paid and subject to the deduction exceeds ten lakh nipees^ 

(A) in die case of every finn and artificial juridical person nfbmd to m sub-clause (vli) of clame (31) of 
sectkm 2 of the hio(Hne-tax Act, at die rate of ten per cent of such tax; 

(5) iiem 2 of diis Part, shall be increased by a surcharge, for puiposes of the Union, calculated,— 

(D in the case of eveiy domestic company at the rate of ten per cent of such inoome tax; 

(if) in the case of evoy company other than a domestic Gompady at the nte of two and ooe-bitf per cant 
ofswA income-tax. 


PARTm 

Raira FOR CHARCHNO DiCCM&-UX IN (ZKIAIN CASES, DBDUCnNO MOGSIBpnX mOH INCXMB CHAIOBABU UMtt 
THE HEAD “SaLAUES” AND OOMPUTtNO “ADVANCE IXX” 

In cases in which income-tax has to be chared under sob section (d) of aecdim 172 ofthe IncomeMax Act 
or sub-section (2) of section 174 or section 174A or section 175 or sulMeciion (2) of section 176 of the said 
Act or deducted from, or paid on, fttxn income chargeable under the bead ‘‘Salaries" under section 192 of the 
said Act or in wfakfa the “advuM tax" payable unds Chapter XVn-C of the said Act has toiie co tnp r a ed m 
the rale or rates in force, such income-tax or, as the case may be, “advance tax” [not being “adysnce tax” in 
respect of any income cfa^eable to tax unds Chapter XII or Chapter Xn-A or benefits chBgeMe to tax 
under Chapter xn-H or income chargeable to taxiing section 115iB or sub-section (/if) of section 161 or sectian 
164 or section t64A or section 167B of tbe Income-tax Act at the rates as ipeclfi^ fo thtf Chapter or sec tion 
or surdunge on such “advance tax" in resp^ of any income chargeable to tax und er section 115A or sectian 
tl5AB or section 115AC or section ItSACA or section 115AD or section 115B or section 115BB or section 
115BBA or section 115E or section 116JB dr fringe benefits Ghaigeable to tn under section 115WA] shall be 
charged, deducted or con^mted at tbe following rate or rates:— 

Parag^t^ A 

(D In the case of evoy individual other than the individual tefeiied to in hems (//) and (/D) of tills Pttagiqdi or 
Hindu undivided fomily or association of peraons or body of individuala, whether incoiponited or not, or every 
artificial juridical paeon refened to in Bub-cbuise (vli) of clause (2/) of section 2 of the Ihratiie-tax Act; Mt behig a 
case to wbidi any other Paiagrqih of this Paif applies,— 

/totes of inamo-tta 

(1) where tbe total income does not exceed Rs. 1,00,000 

(2) where the total incmne exceeds R&. 1,'! 0,000 but does 
notexceedRs. 1,50,000 

(3) where the hMal inoome exceeds Rs. 1,50,000 but does not 
exo^ Rs. 2,50,000 

(4) where tbetotal income exceeds Rs. 2,50,000 

(/]) In tbe case of every individual,'beii^ a woman resident in India, and below the ege of sixty-five ysms m Hy 
time during the premous year,- 


/ftf; 

10 per cent of the amount by wbkh tbe total 
mctme exceeds Rs. 1,00,000; 

Rs. 5,000 pha 20 per cent of the niount by 
wbidi the total income exceeds Rs. 1,50,000; 

Rs. 25,000 pim 30 per cent of the «wwE by 
wbidi the iDial inooiMexeeeds Rs. 2,50,000. 


R0es ijf income-tax 


(1) wfaeRtbetotal income does notexceedRs. 125,000 

(2) where the total inotHne exceeds Rs. 125,000 but does 
notexceedRs. 1,50,000 

(3) wberetfaelDial income exceeds Rs. 1,50,000butdoesnot 

exceed Rs. 220,000 

(4) wheretfaetoul income exceeds Rs. 220,000 


Nil, 

10 per cent of the amount by whkh the total 
incomeexcsedaRs. 125,000; 

Rs. 2,500 pita 20 per cent of the amowt by 
wbidi the HMal Dicame exceeds Rs. 120,00fr, 

Rs. 22,500/)Aa 30 per cent of the amount by 
which the total inoome exceeds Rs. 220,000. 
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(III) In the case of every individual, being a resident in India, who is of the age of sixty-five years or more at any 
time during the previous year,— 

Rates of income-tax 

(1) where the total income does not exceed Rs. 1 ,50,000 Nil; 

(2) where the total income exceeds Rs. 1,50,000 but does 20 per cent, of the amount by which the total 

not exceed Rs, 2,50,000 income exceeds Rs; 1,50,000; 

O) where the total income exceeds Rs. 2,50,000 Rs. 20,000 plus 30 per cent, of the amount by 

which the total income exceeds Rs. 2,50,000. 
Surcharge on income-tax 

The amount of income-tax computed in accordance with the preceding provisions of this Paragraph or in section 
11 lAor section 112sliall,— 

(/} in the case of every individual or Hindu undivided family or association of persons or body of individuals 
having a total income exceeding ten lakh rupees, be reduced by the amount of rebate of income-tax calculated 
under Chapter VIII-A, and the income-tax as so reduced, be increased by a surcharge for purposes of the Union 
calculated at the rate of ten per cent, of such income-tax; 

{it) in the case of every person, other than those mentioned in item (0> be increased by a surcharge for purposes 
of the Union calculated at the rate of ten per cent, of such income-tax: 

Provided that in case of persons mentioned in item (/) above havi ng a total incoiiie exccedii^ ten lakh rupees, the 
total amount payable as income-tax and surcharge on such income shall not exceed the total amount payable as 
income-tax on a total income of ten lakh rupees by more than the amount of income that exceeds ten lakh rupees. 

Para^aph B 

In the case of every co-operative society, — 

Rates of income-tax 

(1) where the total income does not exceed Rs. 10,000 

(2) where the total income exceeds Rs. 10,000 but does 
not exceed Rs. 20,000 

(3) where the total income exceeds Rs, 20,000 

Paragraph C 

In the case of every fiiiD,— 

Rate of income-tax 

On the whole of the total income 30 per cent. 

Surcharge on income-tax 

The amount ofincome-tax computed at the rate hereinbefore specified, or in section lllAor section 112, shall, ki 
the case of every firm, be increased by a surcharge for puiposes of the Union calculated at the rate of ten per cent, of 
such income-tax. 

Para^aph D 

In the case of every local authority,— 

Rate of income-tax 

On the whole of the total Income * 30 per cent. 

Paragraph E 

In the case of a company,— 

Rates of income-tax 

1. In the case of a domestic company 30 pCT cent, of die total inconje; 

n. In the case of a company other than a domestic company— 

(i) on so much of the total income as consists of,— 

(a) royalties received from Government or an 
Indian concern in pursuance of an agreement made 
by it with the Government or the Indian concern 


10 per cent of the total mcome; 

Rs. 1,000 plus 20 per cent of the amount by 
which the total income exceeds Rs. 10,000; 

Rs. 3,000 plus 30 per cent of the amount by 
which the total income exceeds Rs. 20,000. 
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after the 31st day of March, 1961 but before the 
i St day of April, 1976; or 

(6) fees for rendering technical services 
received from Govenunent or an Indian concern 
in pursuance of an agreement made by it with the 
Government or the Indian concern a^ the 29th 
day of Febniaiy, 1964 but before the 1st day of 
April, 1976, 

and where such agreement has, in eifoCT case, been approved 50 per cent; 

by the Central Government 

(I'O on the balance, if any, of the total income 40 percent. 


Sureharf^ cm income-tax 

The amount of income-tax computed in accordance with the preceding provisions of this Par^raph, or in sectioa 
lllA or section 112, shall, in the case of every company, be increased by a surcharge for purposes of the Unkm 
calculated,— 

(0 in the case of every domestic company at the rate of ten per cetiL of such income-tax; 

(tt) in the case of every company other than a domestic company at the rate of two and one-half per cent 

PART IV 

[See section 2(I2)(c)] 

RULES FOR COMPinwmN OF NET AORICULTURAL INCOhfE 

Rule 1.—^Agricultural income of the nature referred to in sub<Iause (a) of clause []A)of section 2 of the Income- 
tax Act shall be computed as if it were income chargeable to income-tu under that Act under the head “Income from 
other sources” and ^ provisions of sections 57 to 59 of that Act shall, so far as may be, apply accordingly: 

Provided that sub-section (2) of section 5S shall apply subject to the modification that the refoence to sectioo 40A 
therein shall be construed as not including a reference to sub-sections (J) uid (4) of section 40A, 

Rule 2 .—Agricultural income of the nature referred to in sub-clause (6) or sub-clause (c) of clause (lA) of sectioo 
2 of the Income-tax Act [other than income derived from any building required as a dwelling-house by the receiver of 
the rent or revenue of the cultivator or the receiver of rent-in-kind referred m in the said 8ub<lau8e (c)] shall be 
computed as if it were income chargeable to income-tax under that Act under the head “Profits nd gains of businem 
or profession” and the pro* ‘sions of sections 30, 31,32,36, 37, 38, 40, 40A [other than sub-sections (J) and (4) 
thereof], 41,43.43A, 43B and 43Cofthe Income-tax Act shall, so fer as may be, apply accordingly. 

Rule 3.—^Agricultural income of the nature referred to in sub-clause (c) of clause (IA) of section 2 oftbe Income- 
tax Act, being income derived from any building required as a dwelling-house by the receiver of the rent or revenue, 
or the cultivator or the receiver of lent-in-kind referred to in the said sub-clause (c) shall be computed as if it were 
income chargeable to income-tax under that Act under the head “Income from house proper^ mid the provisions of 
sections 23 to 27 of that Act shall, so far as may be, apply accordingly. 

Rule 4.—Notwithstanding anything contained in any other provisions of these rules, in a case- 

fa) where the assessee derives income from sale of tea grown and manufactured by him in India, such 
income shall be computed in accordance with rule 8 of the Income-tax Rules, 1962, and sixty per cent of such 
income shall be regarded as the agricultural income of the assessee; 

(6) where the assessee derives income from sale of centrifuged latex or cenex or latex based crepes (such 
as pale latex crepe) or brown crepes (such as estate brown crepe, re-milled crepe, smoked blanket crepe or flat 
bark crepe) of technically specified block nibbers manufectured or processed by him from nibber plants grown 
by him in India, such income shall be computed in accordance with rule 7A of the Income-tax Rul^ 1962, and 
sixty-five per cent of such income shall be regarded as the agricultural income of the assessee; 

(c) where the assessee derives income fiom sale of coffee grown and manufectured by him in India, sudi 
income shall be computed in accordance with rule 7B of the Income-tax Rules, 1962, and six^ per cent or 
seven^-five per cent, as the case may be, Of such income shall be regarded as the agricultural income of the 
assessee. 
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gylg 5 —Where the assessee is a member of an association of persons or a body of individuals (other than a Hindu 
undivided femily, a company or a firm) which in the previous year has either no income chargeable to tax under the 
Income-tax Act or has total income not exceeding the maximum amount not charge^le to tax in the case of an 
association of persons or a body of individuals (other than a Hindu undivided family, a company or a firm) but has any 
agricultural income then, the agricultural income or loss of the association or body shall be computed in accordance 
wi& these rules and the share of the assessee in the agricultural income or loss so computed shall be regarded as the 
agricultural income or loss of the assessee. 

Rule 6.—Where the result of the computation for the previous year in respect of any source of ^icultuial income 
is a loss, such loss shall be set off against the income of the assessee, if any, for that previous year fiom any other 
source of agricultural income : 

Provided that where the assessee is a member of an association of persons or a body of individuals and the share 
of the assessee in the agricultural income of the association or body, as the case may be, is a loss, such loss shall not 
be set off against any income of the assessee from any other source of ^icultural income. 

Rule 7.—Any sum payable by the assessee on account of any tax levied by the State Government on the 
^icultural income shall be deducted in computing the agricultural income. 

/ju/g g._( j) Where the assessee has, iA the previous year relevant to the assessment year commencing on the 1 st 

day of April, 2005, any agricultural income and the net result of the computation of the agricultural income of the 
assessee for any one or more of the previous years relevant to the assessment years commencing on the 1st day of 
April, 1997 or the t St day of April, 1998 or the 1st day of April, 1999 or the 1st day of April, 2000 or the 1st day of April, 
2001 or the 1 st day of April, 2002 or the I st day of April, 2003 or the 1 st day of April, 2004, is a loss, then, for the 
purposes of sub-section (2) of section 2 of this Act,— 

(/) the loss so computed for the previous year relevant to the assessment year commencing on the 1st 
day of April, 1997, to the extent, if any, such loss has not been set off against the ^icultuial income for the 
previous year relevant to the assessment year commencing on the 1st day of April, 1998 or the 1st day ofApril, 

1999 or the 1st d^ ofApril, 2000 or the 1st day ofApril, 2001 orthe 1st day ofApril, 2002 or the 1st day ofApril, 
2003 or the 1 st day ofApril, 2004, 

{it) the loss so computed for the previous year relevant to the assessment year commencing onthe 1st 
day ofApril, 1998, to the extent, if any, such loss has not been set off against Ae agricultural income for the 
previous year relevant to the assessment year commencing on the 1st day ofApril, 1999 orthe 1st day ofApril, 

2000 orthe 1st day ofApril, 2001 orthe 1st day ofApril, 2002 orthe 1st day ofApril, 2003 orthe 1st day ofApril, 
2004, 

{tit) the loss so computed for the previous year relevant to the assessment year commencing on the 1st 
day ofApril, 1999, to the extent, if any. Such loss has not been set off against toe agricultural income for the 
previous year relevant to the assessment year commencing on toe 1 st day ofApril, 2000 or the 1st day ofApril, 

2001 or the 1 st day ofApril, 2002 or the 1st day ofApril, 2003 or the 1st day ofApril, 2004, 

(rv) the loss so computed for the previous year relevant to the assessment year commencing on the 1st 
day ofApril, 2000, to the extent, if any, such loss has not been set off against toe agricultural income for the 
previous year relevant to the assessment year commencing on the 1st day ofApril, 2001 orthe 1st day ofApril, 

2002 or toe! st day ofApril, 2003 or the 1 $t day ofApril, 2004, 

(v) the ioss so computed for the previous year relevant to toe assessment year commencing on the 1st 
day ofApril, 2001, to the extent, if any, such loss has not been set off against the agricultural income for the 
previous year relevant to the assessment year commencing on the 1 st day ofApril, 2002 or the 1st day ofApril, 

2003 or the 1 st day ofApril, 2004, 

(v/) the loss so computed for the previous year relevant to the assessment year commencing on the 1st 
day ofApril, 2002, to toe extent, if any, such loss has not been set off pgainst toe agricultural income for the 
previous year relevant to the assessment year commencing on the 1 st day ofApril, 2003 or the 1 st day ofApril, 
2004, 

(vn) the loss so computed for toe previous year relevant to the assessment year commencing on the 1st 
day ofApril, 2003, to the extent, if any, such loss has not been set off against the agricultural income for toe 
previous year relevant to the assessment year commencing on the 1 st day of April, 2004, 

(vj/i) toe loss so computed for the previous year relevant to the assessment year commencing on the 1 st 
day ofApril, 2004, 

shall be set off against the agricultural income of the assessee for the previous year relevant to the assessment year 
commencing on the 1st day ofApril, 2005. 

(2) Where the assessee has, in the previous year relevant to the assessment year commencing on the l.st day of 
April, 2006, or, if by virtue of any provision of the Income-tax Act, income-tax is to be charged in respect of toe income 
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of a period other than ^e previous year, in such other period, any agricultiiial income md the net teault of the 
computation of the agricultuial income of the assessee for any one or mote of the {Hevious yean relevaiit to die 
assessment yean commencing on the 1st day of April, 199S or the 1st day of April, 1999 or the 1st d^ of April, 2000 
orthe 1 St day of April, 2001 ordie 1st day ofApril, 2002 ortbe 1st day of April, 2003 orthe 1st day of April, 2004 or die 
1st day ofApril, 2005, is a loss, then, for the purposes of sub-section {Iff) of section 2 of this Act,— 

the loss so computed for the previous year relevant to the a-wwwmwt year commencing on die Ist 
day ofApril, 1998, to the extent, if any, such loss has not been set off against the agricultiinl inconiefordie 
previous year relevant to the assessment year commencing on the 1st day ofApril, 1999 or the Ist thy ofApril, 

2000 orthe Ist day ofApril, 2001 ordie Ist day ofApril, 2002 orthe 1st day ofApril, 2003 orthe Istd^ofApril, 
2004 or the 1st day of April, 2005, 

{it) the loss so computed for the previous year relevant to the assessment year comnmcing on the lat 
day ofApril, 1999, to the extent, if any, such loss has not been set off against the agrkulbinl incmnefordie 
previous year relevam to the assessment jrear commencing on the 1st d^ ofApril, 2000 or the IstdnyofApril, 

2001 orthe ist dayofApril, 2002 orthe I st day ofApril, 2003 or the 1st d^ ofApril, 2004 or the 1st dny ofApril, 
2005, 

(hi) toe loss so computed for the previous year relevant to the assessment year commencing on the Itt 
day ofApril, 2000, to toe extent, if any, such loss has not been set off against the agricultural income for die 
previous year relevant to the assessmemyear commencing on toe 1st day ofApril, 2001 orthe Ist day ofApril, 

2002 orthe 1st day ofApril, 2003 orthe 1st day ofApril, 2004 ortbe 1st day ofApril, 2005, 

(rv) toe loss so computed for the previous year relevant to toe aaMaMment year commencing on the 1st 
day ofApril, 2001, to the extent, if any, such loss has not been set off against toe agricultural income for the 
previous year relevant to toe assessment year commencing on toe Ist day ofApril, 2002 orthe 1st day ofApril, 

2003 or toe 1st dayofApril, 2004 or the 1st day ofApril, 2005, 

(v) the loss so computed for the previous year relevant to the assessment year commencing on the 1st 
day ofApril, 2002, to toe extent, if any, such loss has not bem $ti off against the agricultural WsnwM. ^ gie 
previous year relevant to the assessment year commencing on toe 1st dayofApril, 2003 ortbe lat day of April 

2004 or toe 1st day of April 2005, 

iyt) the loss so computed for the previous year relevant to the assessment year co mmencin g on the Itt 
day ofApril, 2003, to the extent, if any, such loss has not been set off against the agricultural for the 
previous year relevant to toe assessment year commencing on the 1st day ofApril 2004 or the Ittday ofApril 
2005, 

(vii) the loss so computed foe the previous year relevtuit to the assessment year commencing on die 1st 
dqr ofApril 2004, lo the extent, if any. such loss has not b^ set off against the agricultural inc«iini fog> the 
previous year relevant to toe assessment year conunencing on toe 1st day ofApril 2005, 

(vjii) the loss so computed for toe previous year relevant to the assessment year conunoicinB on the Ist 
dqr ofApril, 2005, 

shall be set off s^ainst the agricultural income of the assessee for the previous year relevant to the assessment year 
commencing on toe 1st dayofApril 2006. 

(3) Where any person deriving any agricultural income from any source has been succeeded in such cqwcHy by 
another person, otherwise than by inheritance, nothing in sub-rule (/) or sub-rule (2) shall entitle any person, other 
than the person incurring the loss, to have it set off under sub-rule (/) or, as the case be, sub-rule (2). 

(4) Notwithstanding anything coittained in this Rule, no loss which has not been determined by die Aasessiog 
Officer under the provisions of these Rules orthe Rules contained in Part TV of toe First Schedule to tfaeFimoceAct, 

1997 (26 of 1997), or of the FiiS Schedule to toe Finance (No. 2) Act, 1998 (21 of 1998), or of the Find to the 

Finance Act, 1999 (27 of 1999), or of the First Schedule to the Finance Act, 2000 (10 of20001" of dw Pint ani» ffh ‘le 
to the Finance Act, 2001 (14 of2001), or of the First Schedule to the Finance Act, 2002 (20 of2002), or of the'Fint 
Schedule to the Finance Act, 2003 (32 of2003), or ofthe First Schedule to toe Finance (No. 2) Act, 2004 (23 of2004) 
diall be set off under sub-nUe (/) or, as the case may be, sub-rule (2). 

Rule 9.—Where toe net result of the computation made in accordance with these rules is a bas, the loss so 
computed shall be ignored and toe net agricultoral income shall be deemed to be nil 

Rule 10;—The provisions ofthe Income-tax Act relating to procedure for assessment (including tbeprdviaiona of 
section 288A relating to rounding off of income) shaU, with the necessary iruxlificatioiis, apply in relitloii to the 
computation of toe net agricultural income of the assessee as they apply in relation to the assessment df the total 
income. 

Rule 11.—For the purposes of computing the net agricultural income of tire assessee, the Assessing Officer ahall 
have toe same powers as he has under the Income-tax Act for the purposes of aase wment of thetot^ 
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THE SEOIND SCHEDULE 
(See section 74) 

PART I 


In the First Schedule to the Customs Tariff Act,— 

(/) in Chapter 6, for the entry in column (4) occuiringagainsi all the tariff items of heading 0603, the entry “60% 
»Jm 11 be substituted; 


(0 for the entry in column (4) occurring against all the tariffitemsofall the headings (except headings 2504 an 

2510), the entry “15%” shall be substituted; 

(it) for the entries in column (4) and column (5) occurring against all the tariff items of headirig 2504, the entries 
“15%” and “15%” shall respectively be substituted; 

(J) in Chapter 26, in tariff iienis2620 11 00,26201900,262030 lOand 2620 30 90, for the entry in coluilin(4)occurring 

against each of them, the entry “15%” shall be substituted; 

(4) in Chapter 27,— 

(0 for the entry in column (4) occurring against all the tariff items of heading 2701 (except tariff items 
2701 1200. 270120 10iind27012090),thcentry“15%” shall be substituted; 

(it) for the entry in column (4) occurring against die tariff item 2705 00 00, the entry “15% shall be 
substituted; 

(Hi) for the entry in column (4) occurring against all the tariff items of headings 2706,2707 and 2708, the 
entry “ 15%” shall be substituted; 

(rv) for the entry in column (4) occurring against all the lariffitems of heading 2710, the entry “15%” shall 


be substituted; 

(v) for the entry in column (4) occurring against all the tariff items ofheadings 2712 and 2713. the entry 
“ 15%” shall be substituted; 

(v/) for the entry in column (4) occurring against all the tariff items of heading 2715, the entry “15%” shall 
285100 91 and ks100 99 ), the entry “ 15%” shall be substituted. 


(6)' ^ ^ ^ /ihimn (4) occurring against all the lariffitems (except tariff Hems 2901 

9001 WOO 29012300 29012400 29012910,29012920,29012990,29021100,29021900,29022000,290230TO, 

^2?! M ^902 « W 00.290250 00,2902 60 00,2902 70 00,2902 90 10,2^ W20, 

52^5iw2^ 9040 2M29050 29029090 2903 1500,29032100,2903 3011,2903 3019.2W90TO, 

10 ^ 1990’^54300 N034400 2918 19 10,2918 1990,2920 10 10,29201020,2920 W4I. 

i2 It 2^2 I 2 Ji:f«2 .92«; 

2936 2910 29362920 *29362930,29362940, 293629 50, 29362990,29369000, 2W7 U W, 2M7 12M, 
^50^7 1Q ftO* 7027 2100^ 2937 22 00 2937 23 00,2937 29 00, 2937 3100, 2937 39 00, 2937 40 00,2937 50 W, 
?93^ wS2?3929^’S39W 90 29394110.29394120 293941 90, 29394200. 29394300,293949«, 
2M959W WUOloi^Wl 1020,29411030, 29411040.2941 1050, 29411090, 294 20 0. 
29412090* 294130 lo’ 29413020, 29413090,29414000, 29415000, 29419011,29« W 1^2^ W13, 

29419030,29419040.29419050,29419060and29419090),theent,y“15% 

shall be substituted; .. .. 

(lO for the entries in coluim(4) and column (5) cccurring against all the tanffitems ofheadmg 2936, th 

entries “15%” and “15%” shall respectively be substituted; _ 

r*Mn«»iffftBiM29371100 29371200 29371900,29372100,29372200,29372300,29372900,29373100, 
»373m1^“^9V7»^»5?^»39'4n0,29394120, 29394,90,293942()0,2M^ 
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29394900,29395100 tmd 2939 59 00, for the entries mooliiiim(4)aiidooliiiim(5)ooainringagBifMteach offlwn, 
(he entries “15%’* and “15%” shall respectively be substituted; 

(rv) fiir the entries in column (4) and column (5) occurring against all the tariff itenia ofheading 2941, Ibe 
entries “15%” and shall respectively be substituted; 

(7) in Chapter 30,— 

(0 for the entries tncolunm(4) and column (5) occurring against all the tariff itenis(exceptiBriffitaDS of 
headings 3005 and 3006), the entries **15%” and *‘15%” shall respectively be substituted; 

(a)mtai£ritems30051010,30051020,30051090,30059010.30059020,30059030.30059040,30059050, 
30039060,30059070,30059090,30061010,30061020,30062000,30063000,30064000,30065000,300671)00 
and 3006 80 00, for the entry in column (4) occurring against each of them, the entry “15%” shall be 
substituted; 

{8) inCluipter31,fortheentry inoDlufnn(4)occuiTingagainstal]tfaetariffitenis(excepttariffitaiis31022100, 
3102 50 00,3104 3000,3105 20 00,3105 30 00,3103 4000,310331 00, 3105 39 00, 3103 6000,3103 90 lOandSlOS 90900^ 
the entry “1S%” shall be substituted; 

(9) in Chapter 32, for die entry in column (4) occurring against all the tariff items (except all the tariff item of 
heading 3201), the entry “13%” shall be substituted; 

{10) in Chapter 33,— 

(f) for the entry in column (4) occurring t^inst all the tariffitems (except tariff henia 33011100,33011200, 
33011300,33011400,33011910,33011990,33012100,33012210,33012290,33012300,33012400^33012510, 
33012520,33012530,33012540,33012590,33012600,33012911,33012912,33012913,33012914,33012915, 
3301 29 16,330129 17,330129 18,3301 2921,33012922,3301 2923,33012924,33012925,33012926, 
330129 27,330129 28,330129 31,330129 32,330129 33,330129 34,330129 35,330129 36,330129 37, 
3301 29 38,3301 29 41,330129 42,3301 29 43,33012944,3301 2945,33012946,33012947,33012948, 

33012949.33012950.3301 2990,3301 30 10,3301 3091,3301 3099, 33019011,33019012,33019013, 

33019014.3301 90 15,3301 9016,3301 9017,33019021,33019022,33019023,33019024,33019025, 
33019029,33019031,33019032.33019033,33019041,33019049,33019051,33019059,33019060, 
330190 71.330190 79,3301 90 90,330210 10 and 330210 90), the entry “15%” shall be substituted; 

(I'O for the entry in column (4) occurring against all the tariff items of sub-heading 3302 10, the entry 
“100%” shall be substituted; 

(77) in Chapter 34,— 

(0 for the entry in column (4) occurring against all the tariff items (except tariff itons 3402 11 10, 
34021190,3402 12 00,3402 13 00 and 340219 00), die entry “15%” shall besubstituted; 

0()intarifFitans340211 10,34021190,34021200,3^1300aiid34021900,lbrlheentriesmooliino(4) 
and column (5) occurrii^ against each of diem, the entries “15%” and “15%” shall respectively be substituted; 

(72) in Chapter 35, for the entry in column (4) occurring against all the tariffileni$(ex£ept tariff Hons 35011000, 
35019000,35021100,35021900,35022000,35029000,35030010,35030020,35030030,35030090,35040010,' 
3504 0091,3504 0099,3505 1010,35051090and 3505 2000),tfaeentiy“15%”slial]besub8titiilBd; 

(7J) in Chapter 36, for the entry in column (4) occurring against all the tariff items, the entry “15%” ahall be 
substituted; 

(74) in Chapter 37, for the entry in column (4) occurring against all the tariff items (except tariff items 370120 00 and 
3702 20 00), the entry “15%” shall be substituted; 

(75) in Chapter 38,— 

(0 fiir the entry in column (4) occurring gainst all the tariff items (except tariff Hans 3801 10 00, 
3802 10 OOy 3809 10 00,3812 10 00,3818 0010,3818 00 90,3823 1111,3823 1112,3823 11 19,3823 11 90, 
382312 00,3823 13 00,3823 19 00,3823 7010,3823 70 20,3823 7030,3823 7040,3823 7090,382460 lOsnd 
3824 60 90), the entry “15%” shall be substituted; 

(I'O in tariff items 3801 10 00,3802 10 00 and 381210 00, for the entries in column (4) and column (5) 
occurring against each of them, the entries “15%” and “15%” shall respectively be substituted; 

(76) in Chapter 39, for the entry in column (4) occurring against all the tariff items, the entry “15%” aludl be 
substituted; 
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(17) m Chapter 40, for the entry in column (4) occurring against all the tariffitems (except, tariff items 4001 1010, 

40011020,40012100,400122 00,40012910,40012920,400129 30,40012940.400129 90 and 401130 00), the entry 


“15%" shall be substituted; 

(J«) in Chapter 41, for the entry in column (4) occurring against all the tariff items (except all the tariff items of 
headings 4101,4102 and 4103), the entry “15%” shall be substituted; 

(/P) in Chapter 42, for the entry in colunm (4) occurring against all the tariff items, the entry “15% shall be 


substituted; 

(20) in Chapter 43, for the entry in column (4) occurring against all the tariffitcms of headings 4303 and 4304, the 

entry “15%” shall be substituted; 

(21) in Chapter 44, for the entryin column (4) occurring against all the tariff items (except all the tariffitcms of 
headings 4401,4402 and 4403), the entry “15%” shall be substituted; 

(22) in Chapter 45, for the entry in column (4) occurring against all the tariff items, the entry “15%” shall be 
substituted; 

(2J) in Chapter 46, for the entry in column (4) occurring against all the tariff items, the entry “15% shall be 
substituted; 

(24) mehapter48. for the entry in colunm(4) occurring againstaIlthetariffitem8(excepttariiFiteins480 l 00 lOand 

480100 90), the entry “15%" sh^l be substituted; 

(25) in Chapter 49, for the entry in column (4) occurring against all the 

4902 1020,49029010,49029020,49040000,4905 1000,49059100,49059910and49059990),theentiy 15% shall 

be substituted; ha 

(26) in Chapter 50 , for the entry in column (4) occurring against all the tariff items of headings 5004,5005,5006 and 

5007, the entry “15%” shall be substituted; 


(27) in Chapter 51,— 

(,)intariff!teim5105 1000,5105 2100,5105 2990,51053100,5105 3900and510540 00, for the entry m 
column (4) occurring against each of them, the entiy 'M5%” shall be substituted; 

(«) for the entry in column (4) occurring against all the tariff items of headings 5106,5107,5108,5109 and 
5110, the eniry“15%” shall be substituted; 

(iiO for the entry in column (4) occurring against all the tariff items of sub-heading 5111 U. the entry 
“15% or Rs, 135 per sq. metre, whichever is higher” shall be substituted, 

(rv) for the entry in column (4) occurring against all the tariff itms of sub-heading 5111 19, the entry 
*4 5% or Rs* 150 per sq* motre, whichever is btghcr^’ shall be substituted; 

(V) forthecntryincolumn(4)occuiringagainstallfoetariffitemsofsub-heading5in20,thce^ 

or Rs 80 per sq* metre, whichever is higher'’ shall be substituted; 

(Vi) for the entry in colunm (4) occurring against all the tariff items of sub-heading 5111 30. the entiy 
“15% or Rs, 75 per sq, metre, whichever is higher^’ shall be substituted; 

(v/j) for the entry in colunm (4) occurring against all the uniff items of sub-heading 5111 90, the entry 
“15% or Rs. 90 per sq* metre, whichever is higher” shall be substituted; 

(v//i) for the entry in column (4) occurring againstall the tariff items of sub-heading 5112 U, the entry 
“15% or Rs* 125 per sq, metre, whichever is hi^er" shall be substituted; 

(a)forthe entry in colunm (4) occurring against all thetmffitenisofsub-headiiig5ll219,theentry“15% 
or Rs* 155 persq. metre, whichever is higher^ shall be substituted; 

(x) fortheentry incoliiinn{4)occbiringagamstnU thetariffitem3ofsub-he8ding5U220,theentry“15% 

or Rs. 85 per sq. metre, whichever is higher” shall be substituted; ^ 

{x0fortheentryincolunm(4)occurringagainstall thewiffitemsofsuWieading511230,thcentry 15% 

or Rs UO per sq, metre, whichever is higher^’ shall be substituted; 

(xfo for the entry in colunm (4) occurring against all the tariffitcms ofsub-heading 5112 90, the entry 

“15% or Rs. 135 per sq. metre, whichever is higha” shall be substituted; 

(x»i) for the entry in column (4) occurring against all the tariff items, of heading 5113. the entry “15% or 
Rs. 60 per sq. metre, whichever is higher" shall be substituted; 
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( 2 A)liiau|ilar 32 ,— 

(0forlhBentiyincohinm(4)occiirrtiv«^lnitalllhBtejffilnuofheBd^ S204,S20St3206iBdS207, 
the ‘MSH*’ ihall be substftutMl; 

(ji) for the emiy in column (4) occurring ngilmt all the uilff iteiiia nf iiih hwuHngt S20t 11,32M 12, 
320813.320819,5208 2 1,5208 22,5208 23,5208 29,5208 31,5208 32 and 5208 33, the entry ‘ISH* dMll be 
aubatltuted; 

(fff) for the entry in column (4) occurring agahut all the tarifTItema of nilhheadiqg 5208 39, the eoAiy 
"13H or Rs. 150 per Iq,, whichever is higbv" ihalt be nibatituled; 

(Iv) for the entry in column (4) occurring apinst all the tariff iteniiofnib-headlng 3208 41, the entry 
'‘13H or Rs. 9 per sq. metre, whichew is higher’* shall be substltii^; 

(v) for the entry in column (4) occurring apinst all tl]etnrifritBmsofsub-lieading320842, theeoAty 
“13H or Rs. 37 per sq. metre, uMchever is higher” shall be substituted; 

(vl) for the entry in column (4) occurring against all the tariff Hemaofsuhheading 3208 43. the entry 
“13H” sWl be substituted; 

(v/l) for the entry in column (4) occurring against all the tariff itemi of siib*heading 3208 49, the enlty 
“15H or Rs. 200 per kg., whichever is higher” shall be substituted; 

(vtfO for foe entry in column (4) occurring against all the tariffiiema nf snh hnarllng 3208 51, dm antiy 
“t3H or Rs. 27 per sq. metre, whichever is higher” shall be substituted; 

(lx) for foe entry in column (4) occurring against all the tariff items of sub-heading 3208 32, dm entry 
“1314Tlr Rs. 23 per sq. metre, whichever is higher” shall be substituted; 

(x} .for foe entry in column (4) occurring against all the tariff items of aub-heading 3208 S3, dm entry 
“ISH or Rs. 33 per sq. metre, whichever.is higher” shall be substituted; 

(xO for foe entry in colunm (4) occturing against all foe tariff items of sidMiendlng 3208 39, dm entry 
“13H or Rs. 30 per sq. metre, whichever is ht^er” shall be substituted; 

(z/r) for the entry in column (4) occurring against all the tariff items ofsub-headinga 320911 and 320912. 
dm entry “13%” shall be substituted; 

(xriV) in tariff item 3209 19 00, for foe entry in column (4), the entry ” 1 3%” shall be snbsdtutod; 

(x^) forthe entry in cohinui(4)occurriiigagainstall foeiariff{temBofnb4Maditms320l>21.320922 md 
3209 29, the entry “15H” shall be lubsrituted; » 

(xv) for the entry in column (4) occurring against all foe liriffitems of aub-haadiiwa 3209 31,3209 32 md 
3209 39, foe entry "13H or Rs. 150 per kg., whichever is higher** shall be substituted; 

(xvl) for the entry in column (4) occurring against all the tariff hems of sitb-heading 3209 41, dm tmy 
“13H or Rs. 32 per sq. metre, wfaictMver is higher” shall be substituted; 

(xvA) intviff[tBmS209ti00,forthesittytncohimn(4),lheaiilty'*t5SorR8.23peraa.iaeira.wliUHw 

is higher” dmll be substituted; 

(xvtfO for foe entry in column (4) occurring iyainat all the liriffitems of wb-hea^ 3209 43, dm entry 
“1336 or Rs. 30 per sq. metre, whidiever is hitter” shall be substituted; 

(xhc) for foe teitry in column (4) occurring against all the tariff ftems of aubdmading 3209 49, dm entry 
“13H or Rs. 130 per ly., whichever is higher” shall be substituted; 

(xx) for the entry in column (4) occurring apinat all the tariff items of nibdmadlnga 3209 31 md 320932, 

the entry “13H or Rs. 30 per sq. metre, whichever is higher” shall be -tu lnit it'i ted ; 

(xxl) for foe entry in column (4) occurring agahist dll dm fariff items of sub-heading 3209 39, the entry 
“13% or Rs. 38 per sq. metre, whichevte is higher** shall be substituted; 

(xx/0 for foe entry in colunm (4) occurring apinstall foe tariff items of lub-headlnp 321011 and 3210 
12, the entry “1S%” shall be substituted; 

(xxffOintariffitemS21019 00, for the miry tn column (4), the eniiy“13H” shall be nbatituled; 
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(xt/v) for the entry in column (4) occurring against ill the tariff items of sub-headings 521021,521022, 
521029,521031 and 5210 32, the entry “15%” shall be substituted; 

(xjrv) for the entry in column (4) occurring against all the tariff items of sub-heading 5210 39, the entry 
“15% or Rs. 150 per kg., whichever is higher” shall be substituted; 

(jtxvi) for the entry in column (4) occurring against all the tariff items of sub-heading 5210 41, the entry 
“15% or Rs. 15 per sq. metre, whichever is higher” shall be substituted; 

(jcxvii) for the eirtry in column (4) occurring against all the tariff hems of sub-heading 5210 42, the entry 
“15% or Rs. 25 per sq. metre, whichever is higher” shall be substituted; 

(xxyiiO for the entry in column (4) occurring against all the tariff items of sub-heading 5210 49, the entry 
“15% or Rs. 185 per kg., whichever is higher” shall be substituted; 

(ixix) for the entry in column (4) occurring against all the tariff items of sub-headings 5210 51,5210 52 and 
5210 59, the entry “15% or Rs. 15 per sq. metre, whichever is higher” shall be substituted; 

(xxjr) for the entry in column (4) occurring against all the tariff items of sub-headings 5211 11 and 5211 
12, the entry “15%” shall be substituted; 

(xxxi) in tariff item 5211 19 00, for the entry in column (4), the entry “15%” shall be substituted; 

{xxjn'i) for the entry in column (4) occurring against all the tariff items of sub-headings 5211 21,5211 22 
and 5211 29, the entry “15%” shall be substituted; 

(xjociii) for the entry in column (4) occurring against all the tariff items of sub-headings 521131,521132 
and 5211 39, the entry “15% or Rs. 150 per kg., whichever is higher" shall be substituted; 

(x«cfv) for the entry in column (4) occurring against all the tariff items of sub-headmgJ211 41, the entry 
“15% or Rs. 44 per sq. metre, whichever is higher” shall be substituted; 

(jcrrv) in tariff item 521142 00, for the entry in column (4), the entry "15% or Rs. 18 per sq. metre, vdiichever 
is higher” shall be substituted; 

(rr-rut) for the entry in column (4) occurring against all the tariff items of sub-beadiiig 521143, the entry 
“15% or Rs, 40 per sq, metre, whichever is higher” shall be substituted; 

(jxcvii) for the entry in column (4) occuni,ig against alt the tariffitems of sub-heading 52U 49, the entry 
“15% or Rs. 150 per kg., whichever is higher” shall be substituted; 

(jcxxviii) for the entry in column (4) occurring against all ‘ the tariff items of sub-headings 5211 51,5211 52 
and 5211 59, the entry “15% or Rs, 18 per sq. metre, whichever is higher” shall be substituted; 

(xrrir) iniariffitems 52121100,52121200,521213 OO and 521214 00, forthceoliyincohinin (4) occurring 
against each of them, the entry “15%” shall be substituted; 

(jtl) intariffitem521215 OO.fortheoitry incolumn(4),theenliy“15%orRs. 165 per kg,, whichever is 
higher” shall be substituted; 

(xlO in tariff itons 5212 2100,5212 22 00 and 5212 23 00, for the entry in column (4) occmrii^ against each 
of them, the entry “15%” shall be substituted; 

{xlif) in tariffitem 5212 24 00, for the entry in column (4), the entry “15% or Rs. 20 per sq. metre, whichever 
is higher” shall be substituted; 

(jt/rri) in tariffitem 5212 25 00, for the entry in column.(4), the entry “15% or Rs. 165 per kg., whichever is 
higher” shall be substituted; 

(29) in Chapter 53, for the entry in column (4) occurring against all the tariffitems (except tariff items 5301 10 00, 
53012100,530129 00,530130 00,530210 00 and 5302 90 OO), the entry “15%" shall be substituted; 

(JO) in Chapter 54,— 

(0 for the entry in column (4) occurring ^nst all the tariffitems ofheadings 5401,5402,3403 and 5404, 
the entry “15%” shall be substituted; 

(ii) in tariff item 5405 00 00, for the entry in column (4), the entry “15%” shall be substituted; 

(hi) for the entry in column (4) occurring against all the tariffitems of heading 5406, the entry “15%” shall 
be substituted; 



Sec. 2] 


THE GAZETTE OF INDIA EXTRAORDINARY 


67 


(ff) for the entjy in coiiunn (4) occurring against al] the tariff itenu of sub-heading 546710, the oiliy 
“15% or Rs. 115 per kg., whichever is higher” shall be substituted; 

(v) for the entry in column (4) occurring against all the tariff hems of sub^teadinss 5407 20and 5407 30 
the entry “15%” shall be substituted; ’ 

(vr) for the entry in column (4) occurring against all the tariff hems of sub-heading 5407 41 , rtie ««ny 
“15% or Rs. 30 per sq. metre, whichever is higher” shall be substituted; 

(v/i) for the entry in column (4) occurring against all the tariff items of sub-heodng 5407 42» the entry 
“15% or Rs. 60 per sq. metre, whichever is higher” shall be substituted; 

(vih) in tariff item 540743 00, for the entry in coluin&(4>, foe entry “15% or Rs. 67 per sq. med^ wfakfaevcr 
is higher” shall be substituted; 

(ir) for 

the entry in column (4) occurring against all thetariffitemfrofsub-heading5407 44 Iheeatry 
15% or Rs. 58 per sq. metre, whichevet is higher” shall be substituted; 

(j:) for foe entry in column(4) occurring r^ainst all foetariffitemsofsub-heading 54075! ilieaitiy“15% 

or Rs. 11 per sq. metre, whichever is higher'* shall be substituted; ’ 

(xf) for the entry in column (4) occurring againstall the tarifftemsofsub-heading 5407 52 lheanrv“lS% 
or Rs. 38 per sq, metre, whichever is higher” shall be substituted; 

IS higher^ shall be substituted; ’ ^ ^ 


occurring against all the tariff items of sub-heading 5407 54 the entry 

15% or Rs. 20 per sq. metre, whichever is higher” shall be substituted; 

i. hi.1^ i.oolumn(4), a.,.mo,-15%o,lU. 60pe,„. 


«1 a*® ®"*^ occurring against all foe tariff items of sub-headiiw 5407 71* die entry 

15% or Rs. 10 per sq. metre, whichever is higher” shall be substituted; ^ 


• k- u^!“\'”,?"^'‘””^^®^^®®’*''‘***"‘*y^®olunm(4),foeenlry‘T5%orR8.60pcrsq 
o higher” shall be substituted; 


• metre, wfaidiever 


thetariffitemsofsub-hoading5407 81 thearirv 
15% or Rs. 10 per sq. metre, whichever is higher” shall be substituted; ’ 

«i w !!“? occurring against all the tariff items of sub-heading 5407 82, the atty 

15% or Rs. 42 per sq. metre, whichever is higher” shall be substituted; ^ 

“15% i'n? « ^coli^ (4) occurring against all the tariff hems of suWieadiiig 5407 84. theatty 

15% or Rs. 38 per sq. metre, whicheva is higher” shall be substituted; 

M ^ mcolunm (4) occurring against all the tariff hems of suWieading 5407 »1, die adiy 

15% or Rs. 15 per sq. metre, whichever IS higher” shall be substituted; 
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(xxvtO in tariff item 3407 94 00, for the entry in column (4), the entry “15% or Ra, 67 per sq. metre, 
whichever is higher” shall be substituted; 

(jcxviii) in tariff item 340810 00, for the entry in column (4), the entry “15%” shall be substituted; 

(joccc) for the entry in oolurrm (4) occurring against all the tariff items of sub>heading 3408 21, the entry 
“!S%“ shall be substituted; 

(xxx) for the entry in column (4) occurrir^ gainst all the tariff iteiits of sub-heading 3408 22, the entry 
“15% or Rs. 43 per sq. metre, whichever is higher” shall be substituted; 

(xxx/) in tariff Han 3408 23 00, for the entry in column (4), the entry “15% or Rs. 47 per sq. metre, whichever 
is higher” shall be substituted; 

(xxx//) for the enhy in column (4) occurring agaiitst all the tariff items of sub-heading 3408 24, the entry 
“15% or Rs. 87 per sq. metre, whichever is higher” shall be substituted; 

(xxx/i'i') for the entry in column (4) occurring against all the tariff items of sub-heading 3408 31, the entry 
“15% or Rs. 23 per sq. metre, whichever is higher” shall be substituted: 

(xxr/v) for the entry in column (4) occurring against all the tariffhemsofsub-heading 3408 32, the entry 
“13% or Rs. 44 per sq. metre, whichever is higher” shall be substituted; 

(xxrv) in tariffitan 5408 33 00, for the entry in column (4), the aitry “13% or Rs. 10 pa sq. metre, whicheva 
is higher” shall be substituted; 

(xxrv/) for the entry in column (4) occurring against ail the tariffitemsofsub-heading 3408 34, the enhy 
“13% or Rs. 11 pa sq. metre, whichever is higha” shall be substituted; 

(31) In Chapter 33,— 

(/) for the oury in column (4) occurring against ail the tariff Hans ofheadings 5301,5502,5303,3304,3305, 
3506,5507,3508,3509 and 5310, the entry “1S%” shall be substituted; 

(//) in taiff Hems 3311 10 00 and 5511 20 00, for the entry in column (4) against each of them, the entry 
“15% or Rs. 31 per kg., whicheva is higher*’ shall be substituted; 

(///) for the entry in column (4) occurring against all the tariff items of sub-heading 3511 30, the entry 
“15% or Rs. 30 pa kg., whicheva is higher” shull be substituted; 

(/v) for the entry in column (4) occurring against all the tariff Hems of sub-heading SSI2 11, the entry 
“I5%” shall be substituted; 

(y) for the entry In column (4) occurring against all the tariff itans of sub-heading 351219, the entry “13% 
or Rs. 42 per sq. metre, whichever is higher” shall be substituted; 

(vO for the entry in column (4) occurrii^ against all the tariff items of sub-heading S312 21, the entry 
“15%” shall be substituted; 

(vii) for the entry in colunm.(4) occurring against all the taiff items of sub-heading 3312 29, the ent^r 
“15% or Rs. 47 pa sq. metre, whichever is higher” shall be substituted; 

(v/if) for the entry in column (4) occurring against all the taiff items of sub-heading 5312 91, the entry 
“15%” shall be substituted; 

(ix) for the entry in column (4) occurring against all the tariff Hems of sub-heading 5312 99, the entry “15% 
or Rs. 65 per kg., whicheva is higher” shall be substituted; 

(x) for the entry in column (4) occurring against all the taiff items of sub-headings 5513 11,5513 12, 
3513 13 and 5513 19, the entTy“13%” shall be substituted; 

(xO in tariffitems 5313 2100 and 5513 22 00, for the entry in column (4) occurring against each oflhem, the 
entry “ 15% or Rs. 150 per kg., whichever is higha” shall be substituted; 

(x//) in tariff item 3513 23 00, for the entry in column (4), the entry “15% or Rs. 123 pa kg. or Rs. 25 pa sq. 
metre, whichever is highest” shall be substituted; 

(x///) in taiff item 5313 29 00, for the entry in column (4), the entry “15% or Rs. 185 pa kg., whicheva is 
higher” shall be substituted; 
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(r^)Inttilffhero33133100.forlhegitfvlncMhimnMitheaitry H l H wm 

is hlgho^ aliall b« substltutiBd; 

(xv)intarlfrhan 3313 3200,fortlieentiylnoohimn(4),the«ntiy “13HorRs. 17Op«rk(.,wUoii0wit 

highv” shall b« substituted; 

(xv/) in tariff hon 3313 3300. for the entiytaoolumn (4),the flnby^lSKwIU. 22 per sq.iBM«.sihlelMV«r 

Is h^her*' shall be substituted; 

(xv*/) lntariffitem33I33900,fbrtheent}yinooluinD(4),theentiy **I3 H<h‘Ri. 12S|Mrl«.orRs.30|Mr 
•q. metre, whichever is higher” shall be substituted; 

ixviU) In tariff item 3513 41 00. for the odty in oohinm (4), the odty ”1SH or Rs. 23 per sq. malM, 
whichever is bighei'’ shall be substitiited; 

(xtx) in tariffhem 3513 42 00, for the entry in column (4), the entry *‘t5HorRs. 12peraq.iiNtieLwlildMver 
is bightf” shall be substituted; 

(ax)intBriffhBm35134300.fortlieentrylnooluinn(4),theeniry “lSHorRa.20peraq.meii«^rehldhever 
is higher” shall be substituted; 

(n/) in tsrifftam 3513 49 00, for the entry in column (4), the entry ”13HorRs. ltSiwrhg., wtilclMv«ris 
higher” shall be substituted; 

(xx/0 for the entry in column (4) occufriitg against alt the tariffhemsofsub-beadlags 331411,3314 12, 
531413 and 351419. the entry ”13W’ shall be substituted; 

(xxliO in tariffhem 3314 2100, for the entry in column (4X the entry ”13HorRs.l00perlig.orRa.30per 
aq. metre, whichever is higher” shall be substituted; 

(xx/v)intariffitem 531422 00,forthe entry in cohiran(4Xthe entry ”15%orIU, 140perkB..«hlchM«rb 
higher” shall be substituted; 

(xxrv) in tariffltmn5514 23 00. forthe entry in column (4), the entry ”13HorIU. i60perkB..«hldMwb 
higher” shall be substituted; 

(xrv/)intariffltem33142900,fortheentryincotumn(4),tbeaitty ”lSHa’IU.170perkB.,«hlelwv«rb 
bigher” shall be substituted; 

(srv/0 in tariff item 3314 31 00, for the entry in oohunn (4X the oitty ”lSHorIU,d4peraq. nwlra, 
vdiichever is higher” shall be substituted: 

(jBv/fl) in tariff item 5314 32 00, for the entiy in oolutim (4), the entry ''13H or lU. 43 ear an. mein, 
whkhever is higher” shall be substituted;- 

(xtb)intariffltem33143300,fortheenttyinoohimii(4),theentty ”13H(H’RB.180perkg.;wUchrarb 
higher” shall be substituted; 

(root) intariffitem33143900,fortheenttyiooohimn(4Xtheentty ”l5HarRB.31persq.n>eba.whlGbsver 
b higher” shall be substituted; 

(xxx/) in tariff hem 3314 4100, for the entry in column (4X the entry ”13H O’Sa. 26 per aq. mein. wUohew 

is hi^ia” shall be substituted; 

(ml/) In tariff hem 3314 42 00, for the entry in column (4), the entry '‘13H « Ra. 140 per kg.. wUdiever 
b higher” shall be substituted; 

(jox///) in tariff .hem 3314 43 00, for the entry In cpluitui (4X the entry “ 1394 or Ra. 31 per aq. metre, 
whichever b higher” shall be substituted; 

(xn/v) lntariffltem3S144900,fortlieentryincolumn(4),theentry “ISHo-Rs. llOparl(g.,whiohever 

is hi^«” shall be substituted; 

(«rv) for the entry in column (4) oocuning against all the tariff hems of sub<lwading 5313 lUtfae entry 
“1394 or Rs. 40 per sq. metre, whichever is higher” shall be substituted; 

(xxzv/) forthe entry In column (4) occurring against all the tariffltemsofsuthheadlog 331312, thenMiy 

“1394 or Rs. 93 per kg., whichever is higher” shall be substhumd; 
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(■ TirT v») frrthp.t>ntry in cnliimn (4) occuiring against all the tariff items of sub-heading 5515 13,the entry 
“15% or Ra. 75 per sq. metre, whichever is higher” shall be substituted; 

(xcev/w) for the entry in column (4) occurring against all the tariff items of sub-headuig5S15 19,the entry 

“ 15% or Rs. 45 per sq. metre, whichever is higher” shall be substituted; 

{jxtrr) for the «itry in column (4) occurring against all the tarifFitems of sub-heading551521,the entry 
“15% or Rs. 79 per sq. metre, whichever is higher” shall be substituted; 

(xl) for the entry in column (4) occurring against all the tariff items of sub-head ing 5515 22, the entry “ 15% 
or Rs. 140 per kg., whichever is higher” shall be substituted; 

(y/i) for the entry in colutim (4) occurring against all the tariff items of sub-heading 5515 29, the entry 
“15% or Rs. 30 per sq. metre, whichever is higher” shall be substituted; 

(i/h) for the entry in column (4) occurring against all the tariff items of sub-heading 5515 91, the entry 
“15% or Rs. 57 per sq. metre, whichever is higher” shall be substituted; 

{xliii) for the entry in column (4) occurring against all the tariff items of sub-heading 5515 92, the entry 
“15% or Rs. 55 per sq. metre, whichever is higher” shall be substituted; 

(i/rv) for the entry in coluiiut (4) occurring against all the tariff items of sub-heading 5515 99, the entry 
“15% or Rs. 35 per sq. metre, whichever is higher” shall be substituted; 

(x/v) for the entry in column (4) occurring against all the tariff items of sub-heading 55)6 11, the entry 
“15%” shall he substituted; 

(x^0 in tariffitem 551612 00, forthe entry in column (4), the entry “15% or Rs. 35 persq. metre, whichever 
is higher^’ shall be substituted; 

(xlvii) in tariff item 5516 13 00, for the entry in column (4), the entry “15% or Rs. 40 per sq. metre, 
whichever is higher” shall be substituted; 

(x/vji’O for the entry in column (4) occurring against all the tariff items of sub-heading 5516 14, the entry 
“15% or Rs. 12 per sq. metre, whichever is higher” shall be substituted; 

(xte) for the entry in column (4) occuiring against all the tariff items of sub-heading 5516 21, the entry 
“15%” shall be substituted; 

(0 in tariff items 5516 22 00 and 5516 23 00, for the entry in column (4) occurring gainst each ofthem, the 
entry “15% or RS. 150 per kg., whichever is higher” shall be substituted; 

(li) in tariff item 5516 24 00, for the entry in column (4), the entry “15% of Rs. 12 per sq. metre, whichever 
is higher” shall be substituted; 

(/ii) for the entry in column (4) occurring against all the tariff items of sub-heading 5516 31, the entry 
“15%” shall be substituted; 

(/fji) in tariff itens 5516 32 00,5516 33 00 and 5516 34 00, for the entry in column (4) occurring against each 
ofthem, the entry “15%” shall be substituted; 

(/rv) for the entry in column (4) occurring against all the tariff items of sub-heading 5516 41, the entry 
“15%” shall be substituted; 

(^) in tariff items 5516 42 00, forthe entry in column (4), the entry “15%” shall be substituted; 

(Ivi) in tariff items 5516 43 00 and 5516 44 00, for the entry in column (4), occurring against each ofthem. 
the entry “15% or Rs. 12 per sq. metre, whichever is higher” shall be substituted; 

(/vi'O for the entry in column (4) occurring against all the tariff items of sub-heading 5516 91, ti,e c»ii*y 
“15%” shall be substituted; 

{Mil) in tariffitem 5516 92 00, for the entry in column (4), the entry “ 15%” shall be substituted; 

(/ix) in tariffitem 5516 93 00, for the entry in column (4), the entry “ 15% or Rs. 21 per sq. metre, whichever 
is higher” shall be substituted; 

(ft) in tariffitem 5516 94 00, for the entry in column (4), the entry “15% or Rs. 40 per sq. metre, whichever 
is higher” shall be substituted; 
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(3^ in Chapter 36, fiw the entry in column (4) occurring against all the tariff items, the entry “13%” ■ii«ii be 
substituted; 

(33) in Chapter 37,— 

(i) fortheentiy in column (4) occurring against ad the tariffitems ofheading 5701, the oitiy **1336’* diall 
be' substituted; 

(/O in tariff item 370210 00, for the entry in column (4), the entry “13H” shall be 

{Hi) for the entry in column (4) occurring against all the tariff Hems of sub-headings 5702 20 «k 1 3702 31* 
the oitry "13%” diall be substituted; 

(h)) for the oiity in column (4) occurring against all the tariff Hems of sub^ieading 5702 32, dm entry **13% 
or Rs.105 per sq. metre, whichever is higher** shall be substituted; 

(v) for theentry in column (4) occurring against all the tariff hems of sub-headings, 5702 39 nd 3702 41 
the entry **13%” shall be substituted; 

(vO for the entry mcolumn (4) occurring against all the tariff henis of«ib>beading37Q2 42, tte entry *'13% 
or Rs. 80 per sq. metre, whichever is higher'* shall be substituted; 

(viO for the oHiy in column (4) occurring against all the tariff hems ofnih-hewlinw, 3702 49 and 37Q2'31 
die oitry **13%” shall be substituted; 

(vi») for the entiy in column (4) occurring against all the tariff items of suMrending 3702 32, the oitiy 
**I5% or Rs. 105 per sq. metre, whichever is hi^er” shall be substituted; 

(a) foFtfaeentiyinGoluinn(4)occuiTingagaiiistallthetariffitaiisofsub-heading8370239aid370291 

the entry *‘13%” shalt be substituted; 

(r) for the entry uicohnim(4)oocuiTingagain8tal] the tariffhems ofsub-beading3702 92,dMcntry.*'13% 

or Rs. 110 per sq. metre, whichever is higher” shall be sifosthuted; 

(j») for the entry in column (4) occurring against all the tariff Hems orwilUMMiHmfp S7i>7 oo iwt <7ni jn 
the entry **15%” ahall be substituted; 

(xiT) for the entry in column (4) occurring against all the tariff hems of «ib-headmg 3703 20, the entry 
“15% or Rs. 70 per sq. metre, whichever is higher” shall be substituted; 

{xiii) for the entry in column (4) occurring against all the tariff items of sub-heading 3703 30, the entry 
“13% or Rs. 55 per sq. metre, whichever js higher” shall be substituted; 

(xrv) for the oitry in column (4) occurring against all the tariff hems of sub-heading 3703 90 the entry 
“15%” shall be substituted; 

(zv) in tariff hern 3704 IOOO,fortheentiyuicoiuinn(4),theoitry“l3%”riiallbeiidMtituted; 

(xvi) for the entry in colunm (4) occurring against all the tariff items of sub-headng 3704 90, the entry 
“13%or Rs. 33 persq. metre, whichever is higher'* shall be substituted; 

(xvif) for the entry in column (4) occurring against all the tariff hema of heading 5703, dw amy “13%” 
shall be substituted; 

(34) in Chapter 58,— 

(0 in tariff Hem 38011000,fortlieeiitiymcoluran(4),tfaeentiy“13%orRa.210pvaq. metre; whkbew 
is father** shall be substituted; 

(ii) in tariff hem 580121 OO, for the amy in colunm (4), the entry “13% or Ra. 80 per aq. flMtie, whichever 

is higher” shall be substituted; 

(/») for the entry in column (4) occurring against all the'tariff hems of sub-heading 380122, dm oitiy 
“13% or Rs. 75 per sq. metre, whichever is higher” shall be substituted; 

(/v) in tariff HemSSOl 23 00, fordieentry in column (4), theaitiy“lS%orRs. 80 pasq.iimtie,wliidmv« 

is higher** shall be substituted; 
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(v) in tariff item 580124 00, for the entry in column (4), the entry “15% or Rs. 135 per sq. metre, whichew 
is higher” shall be substituted; 

(vi) intariffh«n58012500,fortheeiiltyincolunin(4),the«itry“15%orRs. 120persq.metre,whichever 

is higher” shall be substituted; 

(vi O in tariff item 580126 00, for the enliy in cohimn (4), the wilry "15% or Rs. 180 per sq. metre, whichever 
is higher’^ shall be substituted; 

(vi/O intariffitem580l 31 OO.fbrfteeiitiy incolumn(4),theentiy‘M5%orRs. 75 per sq. metre, whichever 
is higher*’ shall be substituted; 

(tc) in tariff iten 580132 00, for the entry in column (4), the »ilry ”15% orRs» 180 per sq. metre, whichever 
is higher” shall be substituted; 

(x) in tariff item 580133 00, for the entry in column (4), the entry “15% or Rs. 150 per sq. metre, whichever 
is higher” shall be substituted; 

(xi) for the entry in column (4) occurring agairist all the tariff items of sub-heading 580134, the tatty 15% 

or Rs. 140 per sq. metre, whichever is higher” shell be substituted; 

(xi/) in tariff item 580135 00, for the entry in column (4), the entry “15% or Rs. 68 per sq. metre, whichever 
is higher” shall be substituted; 

(x/ii) for the entry in column (4) occurring against all the ^ff items of sub-heading 5801 36, the entry 
“15% or Rs. 130 per sq. metre, whichever is hi^er” shall be substituted; 

(lA) for the entry in column (4) occurring against all the tariff items of sub-heading 5801 90, the entry 
“15% or Rs. 35 per sq. metre, whichever is higher” shall be substituted; 

(xv) in tariff item 58021100, for the entry in column (4), the entry “15%” shall be substituted; 

(xvi) for the entiy in column (4) occurring against all the tariff items of sub-heading 5802 19, the entry 
“15% or Rs. 60 per sq. metre, whichever is hi^er” shall be substituted; 

(xvii) in tariff item 580220 00, for the entry in column (4), the entry “15%” shall be substituted; 

(xv«0 in tariff item 5802 30 00, for the entry in column (4), the entry “15% or Rs. 150 per kg., whichever is 
higher” shall be substituted; 

(xix) for the entry in coluirui (4) occurring against all the tariffitoms of heading 5803, the entry 15% shall 

be substituted; 

(xx) for the entry in column (4) occurring against all the tariff items of heading 5804,* the entry “15% or 
Rs. 200 per kg,, whichever is higher” shall be substituted; 

(xxi) for the entry in column (4) occurring against all the tariff items ofheadings 5805,5806,5807,5808 and 
5809, the entry “15%” shall be substituted; 

(xxii) in tariff item 581010 00, for the entry in column (4), the entry “15% or Rs. 200 per kg., whichever is 
higher” shall be substituced; 

(xriii) in tariff items 5810 91 00, for the entry in column (4), the entry “15%” shall be substituted; 

(xx/v) for ^ entry in column (4) occurring against all the tariff items of sub-heading 5810 92, the entry 
“15%” shall be substituted; 

(xxv) in tariff items 5810 99 00, for the entry in column (4), the entry “15%” shall be substituted; 

(xxvO for the ondy in column (4) occurring against all the tariff items of heading 5811, the eolry “15%” 
shall be substituted; 

(35) in Chapter 59, for the entry in column (4) occurring against all the tariff items, the entry “15% shall be 
substituted; 

(3d) in Chapter 60,— 

(I) for the entry in column (4) occurring against all the tariff Items (except tariff item 600192 00), the entry 
“15%” shall be substituted; 

(i7) in tariff item 600192 00, for the entry in column (4), the entry “15% or Rs. 100 per kg. whichever is 
hi^er” shall be substituted; 
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(J7) in Chapter 61,— 

(/) for the entry in column (4) occurring against all the tariff items of sub-heading 610110, the entry ** 13% 
or Rs. 700 per piece, whichever is higher” shall be substituted; 

(«■) in tariff item 610120 00, for the entry in column (4), the entry “ 15% or Rs. 540 per piece, whichever is 
higher” shall be substituted; 

{Hi) for the entry in column (4) occurring against all the tariff items of sub-heading 610130, the entry **13% 
or Rs. 330 per piece, whichever is higher” shall be substituted; 

(rv) for the entry in column (4) occuriing against all the tariff items of sub-heading 6101 90, the entry 
“15%” shall be substituted; 

(v) in tariff item 610210 00, for the entry in column (4), the entry "13% or Rs. 393 per piece, whichever is 
higher” shall be substituted; 

(vi) in tariff item 6102 20 00, for the entry in column (4), the entry “15% or Rs. 423 per piece, whidiever is 
higher” shall be substituted; 

(v/j) for the entry in column (4) occurring against all the tariff items of sub-heading 6102 30, the entry 
“15% or Rs. 473 per piece, whichever is higher” shall be substituted; 

(viH) for the entry in column (4) occurring against all the tariff hems of sub-heading 6102 90, the ahry 
“15%” shall be substituted; 

(ix) for the entry in column (4) occurring against all the tariff bans ofheading 6103, the entry “13%” shall 
be substituted; 

(jc)intariffitems6104 1100,6104 12 00 and 61041300, for the entry in column (4) occurring agamst each 
of them, the entry “1S%” shall be substituted; 

(xi) for the entry in column (4) occurring against all the tariff hems of sub-heading 610419, the entry “13% 
or Rs. 460 per piece, whichever is higher” shall be substituted; 

(xii) in tariff items 6104 2100,6104 22 00 and 6104 23 00, for the entry in column (4) occurring against ead* 
of them, the entry “15%” shall be substituted; 

{xiii) for the entry in column (4) occurring against all the tariff items of sub-heading 6104 29, the entry 
“1S%” shall be substituted; 

(xrv)intariffitems610431 00,6104 32 00 and 6104 33 00, for the entry in column (4) occurring against each 
of them, the entry “1S%” shall be substituted; 

(xv) for the entry in column (4) occurring against all the tariff items of sub-heading 6104 39, the entry 

“1S%” shaH be substituted; -- 

'! ... 

(xv/)intariffitem61044l 00, for the entry in column (4), the entry “13% or Rs. 233 per piece, whichever is 
higher” shall be substituted; 

(xv/'O in tariff item 6104 42 00, for the entry in colunui (4), the eritry “15%” shall be substituted; 

(xvi/r) in tariff items 6104 43 00 and 6104 44 00, for the entry in column (4) occurring against each of them, 
the entry “15% or Rs. 255 per piecp, whichever is higher” shall be substituted; 

(xbr) for the entry in column (4) occurring against all the tariff items of sub-heading 6104 49, the entry 
“15% or Rs. 220 per piece, whichever is higher” shall be substituted; 

(xx) in tariffhems 6104 5100,6104 52 00 and 6104 33 00, for the entry in column (4) occurring against eadi 
of them, the entry “15% or Rs.l 10 per piece, whichever is higher” shall be substituted; 

(xxr) for the entry in column (4) occurring against all the tariff items of sub-heading 6104 59, the entry 
“15% or Rs. 110 per piece, whichever is higher” shall be substituted; 

(xx/i) in tariff item6104 6100, for the entry in coluttu (4), the entry “15%” shall be substituted; 

(xxi/i) in tariff items 6104 62 00 and 6104 63 00, for the entry in column (4) occurring against each of them, 
the entry “15% or Rs. 98 per piece, whichever is higher” shall be substituted; 
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(ucjv) for the enliy in column (4) occurring against all the tariff items of sub-heading 6104 69, the entry 
“15%” shall be substituted; 

(xrv) for the entry in cohunn (4) occurring against all the tariff items of sub-headings 6105 10 arul 6105 20, 
the entry “15% or Rs. 83 per piece, whichever is higher” shall be substituted; 

(xrvi) for the entry in column (4)* occurring against all the tariff items of sub-heading 6105 90, the entry 
“15% or Rs. 90 per piece, whichever is higher” shall be substituted; 

(rtvir) in tariff item 610610 00, for the entry in column (4), the entry “ 15% or Rs. 90 per piece, whichever 
is higher” shall be substituted; 

(rrvji/) for the entry in column (4) occurring against all the tariff items of sub-heading 6106 20, the entry 
“15% or Rs, 25 per piece, whichever is higher” shall be substituted; 

{xxix) for the entry in column (4) occurring against all the tariff items of sub-heading 6106 90, the entry 
“15% or Rs. 135 per piece, whichever is higher” shall be substituted; 

(jxt) in tariff item 61071100, for the entry In column (4), the entry “15% or Rs. 24 per piece, whichever is 
higher” shall be substituted; 

{xxxi) for the entry in column (4) occurring against all the tariff items of sub-heading 6107 12, the entry 
“15% or Rs. 30 per piece, whichever is higher” shall be substituted; 

(xwiO for the enlry in column (4) occurring against all the tariff items of sub-heading 6107 19, the entry 
“15%” shall be substituted; 

(XW«0 in tariff hem 6107 2100, for the entry in column (4), the entry “15%” shall be substituted; 

(mfv) for the entry in column (4) occurring against all the tariff items of sub-headings 6107 22,6107 29, 

6107 91 , 61 07 92 and 6107 99, the entry “ 1 5%” shall be substituted; 

(xrxv) for the entry In column (4) occurring against all the tariff items of sub-headings 610811 and 6108 

19, the entry “15%” shall be substituted; 

(jccrv/) m tariff item 6108 2100, for the entry in column (4), the entry “15% or Rs. 25 per piece, whichever 
is higher*’ shall be substituted; 

(xacvtl) for die entry in column (4) occurring against all the tariff items of sub-heading 6108 22, the entry 
“15% or Rs. 25 per piece, whichever is higher" shall be substituted; 

(xcxvl//) for the entry in cohimn (4) occurring against all the tariff items of sub-heading 6108 29, the entry 
“15%” shall be substituted; 

(rail) in tariff item 6108 31.00, for the entry in column (4), the entry “ 15%” shall be substituted; 

(xl) for the entry in column (4) occurring against all the tariff items of sub-headings 6108 32 and 6108 39, 
the entry “15%” shall be substituted: 

{xli) in tariff hern 6108 9100, for the entry in column (4), the entry “ 15% or Rs. 65 pff piece, whichever is 
higher” shall be substituted; 

(x/ii) for the entry in column (4) occurring against ail the,tHriff itemsef sub-heading 6108 92, the entiy 
“15% or Rs. 60 per piece, vrhichever is higher” shall be substituted; 

(j/iiO for the enlry.in column (4) occurring against all the tariff items of sub-heading 6108 99, the entry 
“15%” shall be substituted; 

(x//v) in tariff item 61091000,fordieeniiyincolumn(4),theentry“15%orRs.45 per piece, whichever 
is higher” shall be substituted; 

(x/v) for the entry in column (4) occurrii^ against all the tariff items of sub-heading 6109 90, the entry 
“15% or Rs. 50 per piece, whichever is higher” shall be substituted; 

(x/vO for the entry in column (4) occurring against all the tariff items of sub-heading 6110 11, the entry 
“15% or Rs. 275 per piece, whichever is higher" shall be substituted; 

(x/»iO intariff items 611012 00 and 611019 00, for the entry in column (4) occurring against each of them, 
the entry “15% or Rs. 275 per piece, whichever is higher” shall be substituted; 
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(x/viii) in taiifl'iteni6110 20 00, for the entry in cohunn (4X theeiitiy"LS% or Rs. 8S perpieoei, vriiidMwr 
is higher” shall be M>sthuted; 

(xlix) for the entry in column (4) occurring ngainst all foe tariff hems of sub-heading 6110 30, foe eoliy 
"15% or Rs. 110 per piece, whichever is highef” shall be substhutel; 

(1) in tariff item 6110 90 00, for the entry in column (4), the entry *‘15% or Rs. 105 per pieces sfoidwver is 
higher” shall be substituted; 

(/{) for the entry in coluirm (4) occuiring against all foe tariff items of headings 6111 sod 6112, foe eoliy 
“15%” shall be substituted; 

(/») in tariff item 6113 00 00, for foe entry in column (4), the eotiy “15%” shall be substituted; 

(liii) for foe entry in coliiinn<4) oocuning against all the laiffiieuiis ofbeadings 6114,6115,6116 mid6117, 
foe entry ”15%” shall be substhuted; 

(3S) in Chqiter 62,-:- 

(!) in tariff hem 6201 1100, for foe eifliy in column (4), foe cony ”15% or Rs. 385 per piece; afokhever is 
higher” shall be substhmed; 

(ii) for the entry bi column (4) occurring agtinst all the tariff items of sub-heading620112, foeenhy **15% 

or Rs. 385 per piece, whichever is highei” shall be sifosthuled; 

(UQ for foe entry in column (4) occurring against all foe tariff items of sid>-lieading tool 13,foB eifoy 
”15% or Rs. 320 per piece, whidieWr is higher” shall be substhutal; 

(rv) for the entry in cohinm (4) occurring against all foe tariff ttems of subfoewDng 6201 19, foe eoliy 
”15%” shall be substhuted; 

(v) in tariff rtem 620191 00,fortheeiiiiyinooliimn(4),ttieemiy”15%orRs.220 per piece, afokfauwb 
higher” shall be substihtted; 

(vr) intaiiffitBm62019200.fortheentrynicolunui(4Xtheemiy”15%orRs.210 perpieoe;whidm«erk 
higher” shall be substhuted; 

(vi/) in tariff item 620193 00, for foe entry in oohmai (4), the eBliy”l5H or Rs.180 per piece; wUclHver is 
higher” shall be substituted; 

(v///) for the entry in column (4) occuiTing<against all foe tariff items of sub-beadhm 620199, foeenhy 
”15%” shall be substihited; 

(It) forfoecatiymcolumn(4)occoiTingagaiiistallfoetariffitansof8ub-lieMlii«^3Q211,foeafoy''15% 
or Rs. 385 per piece, whichever is higher” shall be subsfoutod; 

(z) in tariff item 620212 00, for foe eotqr in column (4), foe cm^ ”15% or Rs. 210 p« piece, wUfowerb 
bigbo” shall be substituted; 

(xi) intBtiffitem62021300,forthecoiiyincohnnn(4Xthecihiy”15HorRs.385 perpieoe;wUfoe«erk 

higher” shall be substituted; 

(xti) for the entry in cofamui (4) occuning against all the tariff items of sulhbending 6202 19. foeefoy 

”I5H” shall be substituted; 

(xlii) fin the entry in colump (4) oacuiriqg agsuut all the tariff hema of stfofoeMling^62Q2 91, dm mtiiy 
”15% or Rs. 220 per piece, whichever is highci” diall be substituted; 

(rrv) for foe entry in column (4) oocmriiig against dl foe tariff hems of stfo-hmdihg 6202 92, dm teiy 
"15% or Rs. 160 per piece, whicheWr is hi^Mr” shall be'suixhituled; 

(xv) for foe enliy in column (4) occurring agamst all foe tariff items ofsubfoendn^ 62(0 93, foi mniy *15% 
or Rs. 220 per piece, whichever is h^Mr” shall be sifosthuled; 

Crw3fbr1faecntTyincolumir(4)QceumirgagMiMtiJlrtieniriff tiwmw nf nK-iM>»,thi£ 67q2pp 

“15%” shall be substituted; » ^ 

(xvd) intariffitan62031100,forfoeentiyincohnm(4Xtheenliy”15%orR8.1100 pernlece;wlifelm«cr 

k higher” shall be substituted; 
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(xviii) in tariff item 6203 12 00, for the cnOy in column (4), the entry “15% or Ra.720 per piece, whichever 
is higher'’ shall be substituted; 

(juc) for the entry in column (4) occurring against all the tariff items of sub-heading 6203 19, the entry 
“15% or Rs. 1110 per piece, whichever is higher” shall be substituted; 

(rt) in tariff Hems 6203 2100,6203 22 00,6203 23 00 and 6203 29 00, for the entry in column (4) occurring 
against each of them, the entry “15% or Rs.l4S per piece, whichever is higher” shall be substituted; 

(xrO in tariff Hern 6203 3100, for the entry in column (4), the entry “ 15% or Rs. 815 per piece, whichever 
is higher” shall be substituted; 

{xxii) in tariff Hem 6203 32 00, fot the entry incolumn (4), the entry “15% or Rs. 440 per piece, whichever 
b higher” shall be substituted; 

(xr/ri) intariff item 6202 33 00, for the entry in column (4), the entry “15% or Rs. 320 per piece, whichever 
u higher” shall be substituted; 

(xtfv) for the entry in column (4) occurring against all the tariff items of sub-heading 6203 39, the entry 
“15% or Rs. 755 per piece, whichever b highw” shall be substituted; 

(xrv) in tariff hem 6203 4100, for the entry in column (4), the entry “15% or Rs. 285 per piece, whichever 
b higher” shall be substituted; 

(»fvOintariffHem62034200,forlheentiyincolinnn(4),theentry“15%orRs. 135 per piece, whichever 
b higher” shall be substituted; 

(»cvi0intariffitem62034300,forlheeiitiymcolumil(4),theeiilry“l5%orRs. 110 per piece, whichever 
b higher” shall be substituted; 

[xxviii) for the entry in column (4) occurring against all the tariff items of sub-heading 6203 49, the entry 
“15% or Rs. 110 per piece, whichever is higher” shall be substituted; 

(xtir) in tariff Hem 6204 1100, fw the entry m column (4), the oitry “15% w Rs. 550 per piece, whichever 
b higher” shall be substituted; 

(irr) in tariff hem 620412 00, for the entry in column (4), the entry “15%” shall be substituted; 

(xrxO in tariff Hem 620413 00 , for the entry in column (4), the entry “15% or Rs. 550 per piece, whichever 
b higher” shall be substituted; 

(vrrii) for the entry in column (4) occurring against all the tariff items of sub-headii^ 620419, the entry 
“15% or Rs. 500 per piece, whichever is higher” shall be substituted; 

(xxxui) in tariff Hem 6204 2100, for the entry in column (4), the entry “ 15%” shall be substituted; 

(xcxrv) for the entry in column (4) occurring gainst all the tariff items of sub-heading 6204 22, the entry 
“15%” shall be substituted: 

{jxtv) in tariff item6204 23 00, for the entry in column (4), the entry “ 15%” shall be substituted; 

(xcrvi) for the entry in column (4) occurring gainst all the tariff items of sub-heading 6204 29, the entry 
“15%” shall be substituted; 

(xetviO in tariff Hem 6204 3100,for the witry in column (4), the entry “15% or Rs. 370 per piece, whichever 
b hi^er” shall be substituted; 

(xxxvfit) in tariff item 6204 32 00, for the entry in column (4). the entry “15% or Rs. 650 per piece, 
whichever b higher” shall be substituted; 

(«xir) in tariff item 6204 33 00, for the entry in column (4), the entry “15% or Rs. 39Q per piece, whichever 
b higher” shall be substituted; 

(xl) for the entry in column (4) occurring against all the tariff items of sub-heading 6204 39, the entry 15% 
or Rs. 350 per piece, whichever b higher” shall be substituted; 

(xlf) for the entry in column (4) occurring against all the tariff items of sub-heading 6204 41, the entry 
“15% or Rs. 145 per piece, whichever is higher” shall be substituted; 

(xlii) for the entry in column (4) occurring against all the tariff items of sub-headii^ 6204 42, die enoy 
“15% or Rs. 116 per piece, whichever b higher” shall be substituted; 
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ixliii) for the entry in column (4) occurring against all the tarilF items of sub-heading 6204 43, the entry 
“15%orRs. I4Sperpiece, whichever is higher” shall be substituted; 

(x//v)in.tariffitem620444 00,fortheentryincolumn(4),theentry”i3%orR5.145 per piece, whichever 
is higher’* shall be substituted; 

(x/v) for the entry in column (4) occurring against all the tariff items of sub-heading 6204 49, die eoby 
‘'13% or Rs. 145 per piece, whichever is higher” shall be substituted; 

(xhfi) in tariff item 6204 51 00, for the entry in column (4), the Mitry “15% or Rs. 485 per piece, whichever 
is higher” shall be substituted; 

(xfvif) in tariffitems 6204 52 00 and 6204 53 00, for the entry in column (4) occurring against each of them, 
the entry “15%” shall be substituted; 

Qdviii) for the entry in column (4) occurring against all the tariff itemstif sub-heading 6204 59, the entry 
“15%” shall be substituted; 

(xlix) for the entry in column (4) occurring against a]l the tariff items of sub-heading 6204 61', the entry 
“ 15% or Rs. 285 per piece, whichever is higher” shall be substituted; 

(/)intariffitem62046200,fortheentryincolunin(4),theBitry‘‘15%orRs. 135 per piece, whichever is 
higher” shall be substituted; 

ill) in tariff item 6204 63 00, for Ae entry in column (4), Ae entry “ 15%” shall be substituted; 

(/«) for the entry in column (4) occurring against all Ae tariffitems of sub-heading 6204 69, the entry “ISH 
or Rs. 135 per piece, whichever is higher” shall be substituted; 

(/rti) in tariff item 6205 1000,for Aeentryincolumn(4),thBentry“15%orRs.200 pa- piece, whidiever 
is higher” shall be substituted; 

(/rv) m tariff item 6205 20 00, for Ae entry in column (4), the entry “15% or Rs. 85 pa piece, wfaidieva is 
higher” shall be substituted; 

(/v) in tariff Item 6205 3000, for Ae entry in column (4), the entry “15% or Rs. 120 papiece,whichevai8 
higha” shall be substituted; 

(Ivf) for Ae entry in column (4) occurrmg against all Ae tariff items of sub-heading 6205 90, Ap emty 
“15% or Rs.95 per piece, whicheva is higha” shall be substituted; 

(Ml) for Ae entry in column (4) occurring against all Ae tariff items of sub-heading 6206 10. the entiy 
“15%” shall be substituted; 

(M«) in tariff item 6206 20 00, for the entry in column (4), Aeentry“l 5% or Rs. 135 papie(«.whidieva 
is higher” shall be substituted; 

(/or) in tariffitem 6206 30 00, for Ae entry in column (4), Ae entry “15% or Rs. 95 pa piece, wfaidieva is 
higher” shall be substituted; 

(hr)intariffitem62064000,fortheentiyincohinm(4),Aeentry“lS%orRs. 120 papteca.wbidMvo'b 

bi^er” shall be substituted; 

(ici) in tariffitem 6206 90 00, for Ae entry in column (4), Ae entry “15%” shall be 

(hn'Omtariffitem62071100,fortheentiyincolumn(4),tbeentry“I5%aR$.28 papiece,wfaiclievarjs 
higher” shall be substituted; 

(4ri//) for Ae entry in column (4) occurring against all Ae tariff items of sub-heading 6207 19,tbeeiiiiy 
“15% or Rs. 30 pa piece, whicheva is higher^’shall be substituted; 

' ilxiv) in tariffitem 62072100, for theentry in column(4),Aeeiitry“l5%”8hallbesta»tihited; 

(Zrv) in tariff items 6207 22 00 and 6207 2900, for Ae entry in column (4) occurring a^inst each ofAoii. 
the aitiy “15%” shall be substituted; 

(Zrvf) for the entry in column (4) occurring against alt the tariff iteims of sub-heading 6207 91,ilie amy 
“15%” shall be substituted; 

(bevif) m tariffitem 6207 92 00, for Ae entry in column (4), the entry “15%” shall be subfHti Mi 
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(bcviii) for the entiy in coluimi (4) occurring against all the tariff items of sub-heading 6207 99, the entry 
“15% or Rs. 70 per piece, whichever is highei'’ shall be substituted; 

(/xa) in tariff item 6208 1100 , for the entry in column (4), the entry "15% or Rs. 80 per piece, whichever 
is higher” shall be substituted; 

(ict) for the entry in column (4) occurring against all the tariff items of sub-heading 6208 19, the entry 
"15%or Rs. 60 per piece, whichever is higher” shall be substituted; 

(frn) in tariffitems 6208 2100 and 6208 22 00, for the entry in column (4) occuiring against each of them, 
the entry “15%” shall be substituted; 

(bexii) for the entry in column (4) occurring against all the tariff items of sub-heading 6208 29, the entry 
“15%” shall be substituted; 

{baiii) for the entry in column (4) occurring against all.the tariff items of sub-heading 6208 91, the entry 
“15% or Rs. 95 per piece, whichever is higher” shall be substituted; 

(/rt/v) for the entry in column (4) occurring against all the tariff items of sub-heading 6208 92, the entry 
“15% or Rs. 65 per piece, whichever is highei” shall be substituted; 

(Ixxv) for the entry in column (4) occurring against all the tariff items of sub-heading 6208 99, the entry 
“15%” ^1 be substitutod; 

(Ixxvi) for the entry in column (4) occurring gainst all thp tariff items of heading 6209, the entry ’ 15% 
shall be substituted; 

(ictvif) in tariff item 6210 10 00, for the entry in column (4), the entry “15%” shall be substituted; 

(Zxxv/tO for the entry in column (4) occurring i^ainst all the tariffitems of sub-heading6210 20, the entry 
“15% or Rs. 365 per piece, whichever is higher*’ shall be substituted; 

(£aix) for the entry in column (4) occurring against all the tariff items of sub-heading 6210 30, the entry 
"15% or Rs. 305 per piece, whichever is higher” dull be substituted; 

(to) for the entry in column (4) occunir^ gainst all the tariff items of sub-heading 6210 40, the entry 
“15% or Rs. 65 per piece, whichever is higher” shall be substituted; 

(toi) in tariff item 6210 50 00, for the entry in colunui (4), the entry “ 15% or Rs. 65 per piece, whichever 
^ is higher*' shall be substituted; 

(to/O mtrmffhenu 62111100 , 62111200 , 6211 2000and62113100,fortheenityincolumn(4)occuiring 

each of them, the entry “15%” shall be substituted; 

(toiw) in inrilftenis 621132 00 and 621133 00, for the entry in coli^ (4) occurring against each of them, 

lie entry “15% or R8.135 per piece, whichever b higher” shall be substituted; 

(tofv)in twiff items 6211 3900 andttll 41 00,for the entry in colunin(4)occumi^again8teachofthein, 

^ entry “15%” shall be substituted; 

(tov) for the entry in column (4) occurring against all the tariff items of sub-heading 621142, the entry 
“15% or Rs. 195 per piece, whichever b higher” shall be substituted; 

(tovr) in tariff item 621143 00, for the entry in column (4), the entry“15%or Rs.135 per piece, whichever 
b higlwr” shall be substituted; 

(tov/i) in tariffitems 621149 00, for the entry in column (4), the entry “13%” shall be substituted; 
(tovl/i) for the entry incolumn (4) occurring against all the tariffitems of heading 6212, the entry “15% 
or Rs. 30 per piece, whichever is high^’ shall be substituted; 

(toi*) for foe entry in column (4) occurring against all the tariffitems of heading 6213, foe entry “15%” 
shall be substituted; 

(«)forfoe entry incoluirm(4)occuiring against all foe tariff tensofsubfoeading 621410, foe eiilry“15% 

or Rs. 390 per piece, whichever b higher” shall be substituted; 

(xci) fof ih® *nny in column (4) occurring against all foe tariff items of sub-heading 6214 20, foe entry 

“1 5% or Rs. 180 per piece, whichever b higher” shall be substituted; 
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(xcn) intarifTitems 6214 3000 and 6214 4000, forthe entiy in cohunn (4) occurring againateacfa<rfdMai, 
tile entry *‘l shall be substituted; 

(xc/il) for the entry in column (4) occurring against all the tariff herns of sub-heading6214 90, the entry 
“15% or Rs. 75 per piece, whichever is higher” shall be substituted; 

(xcrv) for the entry in column (4) occurring i^ainst all the tariff items of heading 62151, the entry “15% or 
Rs. 55 per piece, whichever is higher” shall be substituted; 

(xcv) for the entry in colurtm (4) occurring against all the tariff items ofheadings 6216 nd 6217, the entry 
“15%” shall be substituted; 

(JP) in a)^rter63,— 

(j) for the entry in colunui (4) occurring i^ainst all the tariff hems (except tariff Hems 6301 20 00„ 
6302 2100 and 6302 3100), the entry “ 15%” shall be substituted; 

(i/) in tariffitem 630120 00, for the entry in column (4), the entry “15% or Rs. 275 per pwcci wUAever ia 
bighn'’ shall be substituted; 

(iii) in tariffitem 6302 21 00, for the entry in column (4), the entry “15% or Rs. 108 per kg., whoever is 
hi^er” shall be substituted; 

{tv) in tariffitem 6302 3100, forthe entry in column (4), the odiy “15% or Rs. 96 perkg., vrirkhever is 
higher” shall be substituted; 

(40) in Chapter 64, for the entry in coiunui (4) occurring against all the tariff Hems, the entry “1S%” shall be 
substituted; 

(41) in Chapter 65, for the entry in column (4) occurring against all the tariff Hms, the entry “ISH” ahall be 
substituted; 

(42) in Chapter 66, for the entry in column (4) occurring gainst all the tariff hams, dw entry “15%” ahaD be 
substituted; 

(43) m Chapter 67, for the entry iii cohunn (4) occurring against alt the tariff items, the mtiy “15%” ahhll be 
substituted; 

(44) in Chapter 68, for the entiy in column (4) occurring against all die tariff Hans, the entry “15%” shall be 
substituted; 

(45) in Chapter 69, for the entry in column (4) occuning gainst all dw tariff items, the odiy “15%” ahall be 
substituted; 

{4f) m Ctugiter 70, for the entry in column (4) occurring against all die tariff Hems, die entry “15%*^ ahall be 
substituted; 

(47) in Chapter 71, for the entry in column (4) occurring against all the tariff Hems, the entry “1S%” shall be 
substituted; 

(4S) in Chapter 72, for die entry in column (4) oocunii^t gainst all the tariff Hems, the oiliy “20%” ahaD be 
substituted: 

(49) in Chapter 73, for the entry in coltmin (4) occurring against aU the tariff Hms, the entry “15%" ahall be 
substituted; 

(50) in Chapter 74, for die entry in column (4) occurring (gainst all dw tariff Hms, the entry “15%" ahaD he 
substituted; 

(57) in Chapter 76, for the entry in colunm (4) occurring against all the tariff hems t^bead^ 7615, the eoby “1 S%” 

«h*ll be substihited; 

(52) in Chapter 78, for She entry in column (4) occurring against all the tariff itmit, the entry “15%" riwll be 
substituted; « 

(55) in Chapter 79, for the entry in column (4) occuirit^ gainst all dw tariff Hems, the atny ”15%” diiD be 
substituted; 

(54) in Chapter 81, for the entry in column (4) occurring against aD dw tariff items, the eoliy ”1S%” ahaD be 
substituted; 
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(55) in Chapter 82, for the entry in column (4) occurring against all the tariff items, the entry “I5%” shall be 
substituted; 

(50) in Chapter 83, for the entry in column (4) occuning against all the tariff items, the entry “15%” shall be 
substituted; 


(57) in Chapter 84,— 

(t) for the entry in coluitui (4) occurring against all the tariff items of head ings 8401,8402,8403,8404,8405 
and 8406, the entry ’*15%” shall be substituted; 

(if) in tariff items 8407 10 00 and 8407 29 00, for the entry in column (4) occurring against each of them, the 
enU> “15%” shall be substituted; 

(hO for the entry in column (4) occurring against all the tariff items of sub'headings 8407 31,8407 32, 
8407 3 3.8407 34 and 8407 90, the entry “15%” shall be substituted; 

(/v) for the entry in column (4) occurring against all the tariff items of headings 8408,8409,8410,8411, 
8412,8413,8414.8415,8416,8417.8418.8419,8420.8421,8422,8423,8424.8425.8426,8427,8428,8429,8430, 
8431.8432- 8433,8434,8435,8436,3437,8438,8439,8440,844 i, 8442,8443,8444,8445,8446.8447,8448,8449, 
8450,8451,8452,8453,8454 and 8455, the entry “15%” shall be substituted; 

(v) in tariff hems 845610 00,8456 20 00 and 8456 30 00, for the entry in column (4) occurrirrg against each 
of them, the entry “15%” shall be substituted; 

(vi) for the entry in coluttui (4) occurring against all the tariff items of sub-heading 8456 99, the entry 
“ 15%” shall be substituted; 


(v/r) for the entry in column (4) occurring against all the tariff items of headings 8457,8458,8459,8460, 
8461,8462,8463,8464,8465,8466,8467 and 8468, the entry “15%” shall be substituted; 

(viit) in tariffite'm 8469 1100, for the entry in column (4), the entry “Free” shall be substituted; 

(k) in tariff item 8469 12 00, for the entry in column (4), the entry “15%” shall be substituted; 

(j) for the entry in column (4) occuning against all the tariff items of sub-headings 8469 20 and 8469 30, 
the entry “15%” shall be substituted; 

(xf) for the entry in column (4) occurring against all the tariff items of heading 8470, the eirtry “Free” shall 
be substituted; 

(xii) in tariff item 8471 10 00, for the entry in column (4), the entry “Free” shall be substituted; 

(xUi) for the entry in column (4) occurring against all the tariff items of sub-headit^ 847130 and 847141, 
the entry “Free” shall be substituted; 

(;t/v) in tariffitems 847149 00 and 8471 50 00, for the entry in column (4) occurring against each of them, 
the entry “Free” shall be substituted; 

(xv) for the entry in column (4) occurring against all the tariff items of sub-heading 8471 60, the entry 
“Free” shall be substituted; 

(xvi) in tariffitems 8471 80 00 and 8471 90 00, for the entry in column (4), the entry “Free” shall be 
substituted; 

(tvh) for the entry in column (4) occurring against all the tariff items of heading 8472, the entry “15%” 
shall Iw substituted; 

(xviiO in tariff item 8473 10 00, for the entry in column (4), the entry “ 15%” shall be substituted; 

(xix) in tariffttems 8473 21 00 and 8473 29 00, for die entry in column (4) occurring against each of them, 
the entry “Free” shall be substituted; 

(xr) for the entry in column (4) occurring against all the tariff hems of sub-heading 8473 30, the entry 
“Free” shall be substituted; 


(xr/) for the entry in column (4) occurring against all the tariff items of sub-heading 8473 40, the entry 
“15%” shall be substituted; 

(xxii) in tariff item 8473 50 00, for the eirtiy in column (4), the entry “Free” shall be substituted; 

(xr/ii) for the aitry in colurrm (4) occurring against all the tariff items of headings 8474,8475,8476,8477, 
8478,8479,8480,8481,8482,8483,8484 and 8485, the entry “15%” diall be substituted; 

(55) in Chapter 85,— 
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(/) for the eniiy in column (4) occutring Against all the tariff items ofheadmgi 850l,t502,S903.t304 850S 

8506,8507,8509,8510,8511,8512,8513, 8514,8515 and 8516, the entry “15%” shall be 

(I’O for the eimy in column (4) occmring against all the tariff items of heading 8517, the adiy "Free” dtell 
be substituted; 

(///) forihe endy In column(4)occulting against all the tariff ttemsofheadings 85 18 and 85 19 tfaeadiv 

“I5%” shall be substituted; ^ 

(iv) intariffitem85201d00,fortheenliyincolimin(4),theentTy“15%”ahalIbe8ubstlliiled; 

(v) in tariff item 8520 20 00, for the aidy in column (4), the entiy “Free” shall be substttuttd; 

(vi) in tariffhem 8520 32 00, for the entiy in column (4), the entry “15%” shall bosubsdtided: 

(vlO for the eotiy in column (4) occuitmg against all the tariff iimns of siib4tead ings 8520 33.8520 39 mid 

8520 90, the entry “13%” shall be substituted; 

(y/iO for the entry in cotumn (4) occulting against all the tariff hems of headmgs 8521 and 8522.1lte cadv 
“15%” shall be substituted; 

(n) for the endy in column (4) occufring against ali the tariffhems ofsub-beadinss 852311.1523 12.1523 
13 and 8523 20, the amy “Free” shall be substituted; 

(jp) in tariff item 8523 30 00, for the entry in column (4), the eouy “15%” shall be 

(xi) for the entry in column (4) occurring agamst all the tariffhems of sub-heading 8523 90 the endv 
“Free” shall be substituted; ’ ^ 

(jfii) for the entry in column (4) occurring against all the tariff items of sid>-headitw 1524 10. the ctfiv 
“15%” shall be substituted; -o . 7 

(wi'O for the en^ in column (4) occuning against all the tariff items of sub-tKading 8524 31, the ediy 
“Free” shall be substituted; 

(jpfv) for the emry in cohnuD (4) occurring sgainst all the tariff iienis of sub-hetNlittci 1524 32 nl 8524 39 

the entry “15%”sliaU be substituted; 7 7 », 

(iv) for the entry in column (4)occurring against all the tariff hnns of sub4ieadiiig 8524 40 tkeadiv 
“Free” shall be substituted; — 

(jvl) for the entry in cohmm (4) occurring against all the tariff hems of sifoheadiigs 8524 51:8524 52 mrf 
8524 S3, the erUry “IS%” shall be substituted; 

(ivtf) in tariff hm 8524 60 00, for the entry in column (4), the adiy“t 5%” shall be siriMtitnied; 

(tvh/) for the entry in column (4) occunirtg against all theiariffitans of subheading 8524 91 thecodv 

“Free” shall be substituted; 

(rtit) for the entry in column (4) occurring against all the tariff items of sulHieading 8524 99 the ctfiv 
“I5%” shall be substituted; ^ 

(xe) for the entry in dolumn (4) occurring against all the tariff items of sub-heading 8525 10. dm ctfiv 
“13%” shall be substituted; ^ 

(jori) for the en^ in columo (4) occutring against aiilhe tariff hons of siib4ieading 8525 20, the ctfiy 
^Free” shall be substituted; 

<»/0 in tariff items 8525 30 00 and 8525 40 00, for the entry in colufim (4) occurring againsfem* of 
the eDtry“15%” shall be substituted; 

(xri//) for the emry in oohnu (4) occurriiig against all the tariff iteinsofheadinn 8526.1527.8528.1529 
and 8530, the entry “I5%” shall be substituted; ^ 

(jorfv) for the entry in column (4) occurring against all the tariffhems of sub-heading 8531 io.|fae«Miv 

“I5%” shall be sifostituted; ’ 

(xiv) in iaiiffitemS5312000.fortheemiyiiicolufim(4),tbeentry“Free” shall be substituted; 

(nvi) in tariff items 853180 00and 853190 00. for the oidy in column (4) occunm agahat CKh offkm. 
the e!iDy“15%" shall be substHuted; “e-a—* 
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(xxvti) in tariff items 853210 00,8532 22 00,8532 23 00 and 8532 25 00, for the entry in column (4) occurrii^ 
against each of them, the entry “Free” shall be substituted; 

(xxviii) for the entry in column (4) occurring against all the tariff items of sub-heading 8532 29, the entry 
“Free” shall be substituted; 

(xxix) in tariff items 8532 30 00, for the entry in column (4), the entry “Free” shall be substituted; 

(xxx) in tariff item 8533 10 00, for the entry in column (4), the entry “Free” shall be substituted; 

(xxxi) for the entry in column (4) occurring against all the tariff items of sub-headings 8533 21,8533 29, 
8533 31,8533 39 and 8533 40, the entiy “Free” shall be substituted; 

{xxxii) in tariff item 8534 00 00, for the entry in column (4), the entry “Free” shall be substituted; 

(xxxiii) for the entry in column (4) occurring against all the tariff items of headings 8535,8536,8537,8538 
and 8539, the entry “15%” shall be substituted; 

(xxxiv) for the entry in column (4) occurring against all the tariff items of sub-heading 8540 11, the entry 
“15%” shall be substituted; 

(jDccv) in tariffitems 854012 00,8540 20 00,8540 50 00,8540 60 00,8540 7100,8540 72 00,8540 79 00,8540 
8100,85408900,854091 00 and 8540 99 00, forthe entry in column(4)occurring against each offoem, the entry 
“15%” shall be substituted; 

(xorvi) in tariffitems 8541 1000,85412100 and 8541 2900, forthe entry in column (4) occurring against 
each of them, the entry “Free” shall be substituted; 

(pacxvii) for the entry in coluimi (4) occurring against all the tariffitems of sub-headings 854130 and 8541 
40, the entry “Free” shall be substituted; 

(xxxviii) in tariff items 8541 50 00 and 8541 60 00, for the entry in column (4) occurring against each of 
them, the entry “Free” shall be substituted; 

(xxxix) for the entry in column (4) occurring against all the tariffitems of sub-headings 8543 19 and 8543 
20 , the entry “15%” shall be substituted; 

(xl) in tariffitems 8543 30 00 and 8543 40 00, for the entry in column (4) occurring against each of them, the 
entry “15%” shall be substituted; 

(xli) in tariff item 8543 81 00, for the entry in column (4), the entry “Free” shall be substituted; 

(xlii) for the entry in column (4) occurring against all the tariff items of sub-heading 8543 89, the entry 
“15%” shall be substituted; 

ixliii) in tariff item 8543 90 00, for the entry in column (4), the entry “15%” shall be substituted; 

(xliv) for the entry in column (4) occurring against all the tariffitems of sub-headings 854411,8544 19 and 
8544 20, the entry “15%” shall be substituted; 

(xlv) in tariff item 8544 30 00, for the entry in column (4), the entry “15%” shall be substituted; 

(jr/vi) for the entry in column (4) occurring against all the tariffitems of sub-headings 8544 41,8544 49, 
8544 51,8544 59 and 8544 60, the entry “15%” shall be substituted; 

(x/vii) for the entry in column (4) occurring against ail the tariff'items of sub-heading 8544 70, the entry 
“Free” shall be substituted; 

(xlvUi) for the entry in column (4) occurring against all the tariffitems of headings 8545,8546,8547 and 
8548, the entrj' “15%” shall be substituted; 

(59) in Chapter 86, for the entry in column (4) occurring against all the tariff items, the entry “15%” shall be 
substituted; 

(60) in Chapter 87,— 

(0 for the entry in coluimi (4) occurring against all the tariff items of headings 8701 and 8702, the entry • 
“15%” shall be substituted; 
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(ii) for the entry in column (4) occurring against all the tarifFitems of heading 8703, foe entry “100H“ 
be substituted; 

(fij) for the entry in column (4) occurring against all the tarifF items of headings 8704,8705,8706,8707 
8708 and 8709, the entry “15%” shall be substituted; 

(/v) for the entry In column (4) occurring against all foe tariff items ofheading 8711, foe entry “10096” rfuill 
be substituted; 


(v) for the entry in column (4) occurring against all the tarifFitems ofheadings 8712,8718,8714,8715 and 
8716, the entry “15%” shall be substituted; 

{61) in Chapter 88, for foe entry in column (4) occurring against all the tarifFitems (except tariff itam« 8802 20 00 
8802 30 00,8802 40 00,880310 00,8803 20 00 and 8803 30 00), the entry “ 15%” shall be substituted; 

{62) in Charter 89,forfoeefittyincolunin(4)occutTingagainstal]thetBrifFttein8(excepttBrifriteni 89080000) tiw 

entry “15%” shall be substituted; 

{63) in Giapter 90,— 


(0 for foe entry in column (4) occurring against all foe tariffitans ofheadii®r9001,9002,9003.9004,9005. 

9006,9007 and 9008, the entry “15%” shall be substituted; 

(«) in tarifF item 90091100, for foe entry in column (4), the entry “Free” shall be substituted; 

{Hi) intarifFitem900912 00, for the entry in column (4), the entry “15%” shall be substituted; 

{tv) in tarifF item 9009 2100. for the entry in column (4), the entry “Free” shall be 

(v) in tarifFitems 9009 22 00 and 9009 30 00, for foe entry in column (4) occurring uainst each of tbeaLtiie 
entry “15%” shall be substituted; 

(vO mtarifFitenis90099100,90099200,90099300 and 9009 99 00, for the ratry in column (4) ocewrina 

against each of them, foe entry “Free” shall be substituted; 

(v/0 in tariffitems 90101000,901050 00,901060 00 and 901090 00, for foe entry in cdliiiim(4)ocaiiriM 

against each of them, the entry “15%” shall be substituted; 

(vHi) for foe entry in column (4) occurring against all the tariff items ofheadings 9011 and 9012. foe entry 
“1S%” shall be substituted; ^ 


(a) for the entry in column (4) occurring against all the tariff items of sub-heading 9013 10. foe entry 
“15%” shall be substituted; ^ 


(x) in tariff hem 9013 20 00, for the entry in column (4), the entry “15%” shall be wiKsThitffd; 

{xi) in tariffitem 9013 80 10, for foe entry in column (4), the ratry “Free” shall be substituted; 

{xii) in tariff item 9013 80 90, for ff. i entry in column (4), the entry “15%" shall be substituted; 

(xii/) in tariffitem 9013 90 10, for the entry in column (4), the entry “Free” shall be substituted; 

(xh>) in tariff item 9013 90 90, for foe entry in column (4), foe entry “15%” shall be 

(xv) for the entry in column (4) occurring against all the tarifFitems ofheadings 9014.9015.9016.9017 

9018 uid 9019, theentiy“15%” shall be substituted; * 

(xvi) in tariffitem 9020 00 00, for the entry in column (4), the entry “15%” shall be substituted; 

(xv/i) for the entry In column (4) occurring against all the tariffhems ofheadings 9021,9022.9023- 9024 
and 9025, the entry “15%” shall be substituted; 

(xv/rf) for the entry In cdhimn (4) occurring against all the tariff hems of headmg 9026, foe ditry “Free” 
shah be substituted; 

{xix) in tariff hem 90271000, forfoe entry in column(4), the entry“15%” shell be substituted; 

(jcx) in tariffitem 9027 20 00, for foe entry in column (4), the entry “Free” shall be substituted; 

{xxi) for foe entry in colunm (4) occurring against ah foe tariff itens of sub-heading 9027 30. die mlrv 
“Free” shall be substituted; ' 

(jcx/r) in tariffitem 9027 40 00, for foe entry in column (4), the entry “15%” shall be substituted; 
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(xxui) for the entiy in column (4) occurring against all the tariff Hems of sub-headings 9027 50 and 9027 
80, the entry “Free” shall be substituted; 

(xx/y) for the entry in column (4) occurring against alt (he tariff items of sub-heading 9027 90, the entry 
“15%” shall be substituted; 

(xxv) for the entry in column (4) occurring against ail the tariff Hems of headings 9028 and 9029, the entry 
“15%” shall be substituted; 

(xxv/) in tariff items 9030 10 00,9030 20 00 and 9030 31 00, for the entry in column (4) occurring against 
each of them, the entry “15%” shall be substituted; 

(xxy/i) for the entry in column (4) occurring against all the tariff items of sub-heading 9030 39, the entry 
‘*15%” shall be substituted; 

(ixvii!) In tariff hem 9030 40 00, for the entry in column (4), the entry “Free” shall be substituted; 

(xx/x) in tariff item 9030 83 00, for the entry in column (4), the entry “ 1 S%” shall be substituted; 

(xrv) for the entry in column (4) occurring against all the tariff items of sub-head ings 9030 89 and 9030 90, 
the enuy “15%'’ shall be substituted; 

(xrrO in tariff Hems 903110 00,903 i 20 00,903130 00,903149 00,9031 80 00 and 9031 90 00, fortheemiy 
in column (4) occurring against each of them, the entry “15%” shall be substituted; 

(xcxii) for the entry in column (4) occurring against all the tariff items of heading 9032, the entry “15%” 
shall be substituted; 

(xxz Hi) in tariff item 9033 00 00, for the entry in colunui (4), the entry “ 1 S%” shall be substituted; 

(64) in Chapter 91, for the entry in column (4) occurring against all the tariff items, the entry “15%” shall be 
substituted; 

(65) in Cl^apter 92, for the entry in column (4) occurring against all the tariff items, the entry “15%” shall be 
substituted; 

(dd) in Chapter 93, for the entry in column (4) occurring against all (he tariff items, (he entry “15%” shall be 
substituted; 

(67) in Chapter 94, for the entry in column (4) occurring against all (he tariff Hems, the entry “15%” shall be 
substituted; 

(68) in Chapter 95, for the entry in column (4) occurring against all the tariff items, the entry “15%” shall be 
substituted, 

m in Chcspter 96, for the entry in column (4) occurring against all the tariff Hems, the entry “15%” shall be 
substituted; 

(70) in Chapter 97,— 

(0 for the entry in column (4) occurring against all the tariff items ofheading 9701, the entry “15%” shall 
be substituted; 

, (;i) in tariff Hem 9702 00 00, for the entry in column (4), the entry ‘‘ 15 %” shall be substituted; 

(Hi) for the entry in colunui (4) occurring against all the tariff items ofheadings 9703 and 9705, the entry 
“15%” shall be substituted; 

(/v) in tariffitem 9706 00 00, for the entry in column (4), the entry “15%” shall be substituted; 

(71) in Chapter 98,— 

(0 for the entry in column (4) occurring against all the tariff items of heading 9801, the entry “15%" shall 
be substituted; 

(/i) in tariff item 9802 00 00, for the entry in column (4), the entry “ 15%” shall be substituted; 

{lit} in tariff item 9803 00 00, for the entry in column (4), the entry “100%” shall be substituted; 

<ri’) for the entry in column (4) occuning against all the tariff items ofheadings 9804 and 9805, the entry 
“!5%” shall be substituted. 
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PARTn 

In the First Schedule to the Customs Ihriff Act,— 


1. In Chapter 22, for heading 2208 and the entries relating thereto, the foUawiag sub-headiiigs, tariff itemi —<t 
entries shall be substituted, namely:— 


'Ihriff'Iteni 


Description of goods 

Unit 

Rate of duty 

Stan- PeranlU 
dard Aieaa 

(I) 


0 

Q) 


(3) 

2208 


Undenaiut^ ethyl alcohol of an alcoholic 8tnfng|fa 






by volume of less than 80% voh; spirit, liqueurs and 






other spirituous beverages 




220820 

• 

Spirits obtained by distilling grape wine or gyape marc: 



. 



In containers holding 21 or less : 




22082011 

— 

Brandy 

i 

182% 


220820 12 

■- 

Liquors 

1 

182% 


22D82019 


Other 

1 

182% 



— 

Other 




22082091 

— 

Brandy 

1 

182% 


22082092 

— 

Liquors 

1 

182% 


22082099 

— 

Other 

1 

182% 


220830 

- 

Whiskies: 

1 

182% 



— 

In containers holding 21 or less: 




22083011 

— 

Bourbon whiskey 

1 

182% 


22083012 

— 

Scotch 

1 

182% 


22083013 

— 

Blended 

1 

182% 


22083019 

— 

Other 

1 

182% 



— 

Other 




22083091 

— 

Bourbon whiskey 

t 

182% 


22083092 

— 

Scotch 

/ 

182% 


22083093 

— 

Blended 

/ 

182% 


22083099 

— 

Other 

1 

182% 


220840 

- 

Rum and tafia: 





— 

In containers holding 21 or less: 




22084011 

— 

Rum 

1 

182% 


22084012 

— 

TafiB 

1 

182% 



— 

Other 




22084091 

— 

Rum 

1 

182% 


22084092 


Tafia 

1 

182% 


220850 - 

- 

Gin and Geneva: 





— 

In containers holding 21 or less : 




2208501! 

— 

Gin 

1 

182% 

• 

22085012 

— 

Geneva 

1 

182% 


22085013 

— 

Vodka 

1 

182% 



— 

Other; 




22085091 

— 

Gin 

t 

182% 


22085092 

— 

Geneva 

( 

182% 


22085093 

— 

VxlkB 

1 

182% 


220870 

- 

Liqueurs and cordials: 


-■ 




In containers holding 2 1 or less ; 




22087011 

— 

Liqueurs 

1 

182% 


22087012 

— 

Cordials 

1 

182% 



— 

Other 
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Tariffitem 

E>es<^iptioii of goods 

Unit 

Rate of duty 

Stan- Preferential 
dard Areas 

(1) 

(2) 

P) 

(4) (5) 


22087091 — 

Liqueurs 

1 

182% 

22087092 — 

Cordials 

1 

182% 

220890 

Other: 

In containers holding 2 1 or less : 



22089011 

Tequila 

1 

182% 

22089012 — 

Indenatured ethyl alcohol 

1 

182% 

22089019 — 

Other • 

Other 

1 

182% 

220890 91 — 

Tequila 

i 

182% 

220890 92 — 

Indenatured ethyf alcohol 

1 

182% 

22089099 —■ 

Other 

1 

182% 

(z) in Chapter 28,- 

— 



(0 in heading 2812,— 



(a) for tariffitem 2812 10 10 and the entries relating thereto, the following shall be substituted. 

namely:— 




“281210 10 — 

Phosgene (carbonyl chloride, carbonyl dichloride, 
carbon oxy-chloride, chloroformyl chloride) 

kg. 

15% 

(b) for tariff item 2812 10 20 and entries relating thereto, the following shall be substituted. 

namely:— 





Phosphorus trichloride and Phosphorus pcntachlondc: 



28121021 — 

Phosphorus trichloride 

kg. 

15% 

28121022 — 

Phosphorus pentachioride 

kg. 

15% 

(c) for tariffitem 2812 10 40 and the entries relating thereto, the following 

shall be substituted. 

namely:— 





Sulphur oxychloride. Sulphur monochloride, 

Sulphur dichloride and Thionyl chloride: 



2812 1041 — 

Sulphur oxychloride 

kg. 

15% 

28121042 — 

Sulphur monochloride 

kg. 

15% 

2812 1043 ~ 

Sulphur dichloride 

kg. 

15% 

28121047 — 

Thionyl chloride 

kg. 

15% 


{d) after larifFitem 2812 10 50 and the entries relating thereto, the following shall be inserted, namely:— 
“281210 60 — Arsenous trichloride kg- 15% 

(/O in heading 2851, for tariff item 2851 00 90 and the entries relating thereto, the following shall be 
substituted, namely:— 

“— Other : 

285 1 00 91 — Cyanogen chloride [(CN) Cl] kg. 15% 

28510099 — Other kg. 15% 

(2) in Chapter 2 9,— 

(0 in heading 2903, for tariff item 2903 30 10 and the entries relating thereto, the following shall be 
substituted, namely:— 


2903 3011 

“— Fluorinated derivatives : 

— 1-Propene, 1,1,3,3,3,- 

kg. 

15% 

2903 3019 

Pentaff uoro - 2-(trilluoromeihyl) (PFIB) 

— Other 

kg- 

15% 
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(I'O in heading 2904, after tariff item 2904 90 70 and the entries relating thereto, the following thall be 
inserted, namely:— 


“29049080 — Ch]oropicrin(Trichloronitro-Methane) 


kg. 15% 


(ill) in heading 2905, for tariff item 2905 19 00 and the entries relating thereto, the following shall be 
substituted, namely:— 

“290519 - Other: 

29051910 — 2>Butano], 3,3 •dimethyl- kg. 15% 

29051990 — Other kg. 15% 

(/v) in heading 2918, for tariff item 2918 19 00 and the entries relating thereto, the following shnll be 
substituted, namely:— 

.“291819 - Other: 


29181910 

~ Benzeneacetic acid, 

alpha-hydroxy-alpha-phenyl- 

kg. 

15% 

29181990 

— Other 

kg. 

15% 


(v) in heading 2920,— 

(a) for tariff item 2920 10 00 and the. entries relating thereto, the following ahall be substitiited. 
namely:— 

Phosphorothioie acid, S 
[2-(diethylaminb) ethyl] 0,0- 
diethyl ester; and 

Thiophosphoric esters 
(phosphorothloates) and 
their salts; their halogenatpd, 
sulphonated, nitratei^ or nitrosated 
derivatives : 


2920 10 10 

— Phosphorothioie acid, S 

[2-(diethylamino) ethyl] 0,0'diethyl ester 

kg. 

15% 

2920 10 20 

— Thiophosphoric esters (phosphorothioaces) 
and their salts; their halogenated,'Sulphonated, 
nitrated or nitrosated derivatives 

kg. 

15% 


(f>) for tariff item 2920 90 90 and the entries relating thereto, the following shall be aubstitiited. 
namely:— 



Other: 



29209041 

— Trimethyl Phosphite 

kg. 

15% 

29209042 

— Triethyl Phosphite 

kg. 

15% 

29209043 

~~ Dimethyl Phosphite 

kg. 

15% 

29209044 

~~ Diethyl Phosphite 

kg. 

15% 

29209045 

— 0,0, Dimethyl Methyl Phosphonatc 

kg. 

15% 

29209047 

— Phosphonic Acid, Methyl- 

compound with (aminoimino methyl) urea (1:1) 

kg. 

15% 

29209048 

— 1 -Propanaminium N, N, N-trimethyl 

-3 •[ 1 -oxo-9-octadecenyi)amino]-,(Z)- 
methyl methylphosphonate 

kg. 

15% 
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Thriffltem 

Description of goods 

Unit 

Rate of duty 

Stan- Preferattia] 
datd Areas 

(1) 

CZ) 

(3) 

(4) 

(5) 

29209051 

— Phosphonic acid, [methyl-bis 
(5-ethyl- 2-methyl -2- oxido-1, 

3,2 -dioxaphosphorinan-5-yI) 
methyl] ester 

kg. 

15% 


292090 52 

— Phosphonic acid, [niethyl- 

(5 -ethyl-2-methyl 2-oxido-1,3,2 
-dioxaphosphorinim-5 -yl)methy 1] ester 

kg. 

15% 


29209033 

Phosphonic acid, propyl-dimethyl ester 

kg. 

15% 

- 

29209054 

•— Phosphonous acid, methyl-diethyl ester 

kg. 

15% 


29209055 

— Phosphonic acid, ethyl- 

kg. 

15% 


29209056 

— Phosphonic acid, propyl- 

kg. 

15% 


29209057 

—- Phosphinic acid, methyl- 

kg. 

15% 


29209058 

— Phosphonochloridic acid, meAyl-, methyl ester 

kg. 

15% 


29209061 

-— Phosphonothiois dichloride, ethyi- 

kg. 

15% 


29209062 

— Phosphonic acid, methyl- 

kg. 

15% 


29209063 

— Phosphonic acid, methyl-, dimethyl ester 

kg. 

15% 


29209064 

— Phosphonic dichioride, methyl- 

kg. 

15% 


29209065 

— Phosphonous dichloride, methyl- 

kg. 

15% 


29209066 

— Phosphonic acid, ethyl-, diethyl ester 

kg. 

15% 


29209099 

— Other 

kg. 

15% 

> 


(vi) in heading 2921, for tariff item 2921 19 00 and the entries relating thereto, the following shall be 
sui»tihited, namely:— 


“292119 

— Other: 




— 2-Chloro N.N-Di-isopropyl ethylamine 




and Ethanamine, 2-Chloro-N, N-dimeihyl: 



29211911 

— 2-Chloro N,N-Di-i8opropyl ethylamine 

kg. 

15% 

29211914 

— Ethanamine, 2-ChiorO‘N, N-dimethyl 

kg. 

15% 

2921 19 90 

— Otiier 

kg. 

15% 


{vi'O in heading 2922,— 

(a) for tariff items 2922 11- 00 and 2922 12 00 and the entries relating thereto, the following shall be 
substituted, namely:— 

*^22 11 - Monoeihanolamine and its salts: 

— 2-Hydroxy N,N-DiUopropyl 

Etl^lamine, N,N-Digtkyl Amino 
ediyl Chloride Hydrochloride, 
bi-etkyl Amino ethanethiol 
Hydrochloride. Di-Methyl Amino ethyl 
chloride Hydrochloride, Di-Methyl 
Amino ethanethiol, Di-Methyl Amino 
ethanethiol Hydrochloride: 


292211 11 

— 2-Hydnxy N.N-Diisopropyl Ethylamine 

kg. 

15% 

292211 12 

— N,N-DietbyI Amino ethyl 

kg. 

15% 


Chloride Hydrochloride 



292211 13 

-— Di-ethyl Amino ethanethiol Hydrochloride 

kg. 

15% 
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Tariffitem 

Description of goods 

Unit 

Rate of duty 




Stan- Prefefential 
dard Areas 

(1) 

(2) 

(3) 

(4) (5) 


292211 14 

— 

Di-Methyl Amino ethyl chloride Hydrochloride 

kg. 

15% 

- 

292211 15 

— 

Di-Methyl Amino ethanethiol 

kg- 

15% 

- • 

292211 16 

— 

Di-Methyl Amino ethanethiol Hydrochloride 

kg. 

15% 

: - 

29221190 

— 

Other 

*«• 

15% 

.. - 

292212 


Diethanolamine and Us salts: 





— 

Ethyldiethanolamine and Methyldiethanolamine : 



• 

2922 12 11 

— 

Ethyldiethanolamine 

kg. 

15%- 


2922 12 12 

— 

Methyldiethanolamine 

kg. 

15% 

- - 

2922 1290 


Other 

kg. 

15% 

M* 


(6) for 

tariffitem 2922 19 00 and the entries relating thereto, the 

following 

shall be 

substituted, 

namely:— 





“2922 19 

— 

Other : 




292219 10 

- 

Diethyl aminoethanethiol 

kg. 

15% 

- 

29221920 

— 

Ethanol, 2- [bis(l-methylethyl) amino]- 

kg. 

15% 

- 

29221930 

— 

Ethanethiol, 2-(diethylamino)- 

kg. 

15% 

- 

29221990 

— 

Other 

kg. 

15% 


(v»0 

in heading 2930, for tariffitem 2930 90 90 and the entries relating 

thereto, the following shall be 

substituted, namely:— 






- Other . 




29309091 

— 

Ethanol, 2,2"-thiobis- 

kg. 

15% 

- 

29309099 

— 

Other 

kg. 

15% 



(ir) in heading 2933, after tariff item 2933 39 20 and the entries relating thereto, the following shall be 
inserted, namely:— 

“2933 3930 --- 1-Azabicyclo (2.2.2.) octan-3-ol kg. 15% 

(x) in heading 2939, for tariff item 2939 29 00 and the entries relating thereto, the following shall be 
substituted, namely:— 

“293929 - Other: 


29392910 

Benzeneacetic ac id, a tph a 

kg. 

15% 


-hydroxy-alpha-phenyl, 1- 




azabicyclo[2.2.2.]oct-3-yl ester 



29392990 

Other 

kg- 

15% 
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THE THIRD SCHEDULE 
(5«e section 81) 

‘THE THIRD SCHEDULE 
[See section 2(/)(i70] 

Notes 

1. In this Schedule, “heading", “sub-heading” and “tariff ium” mean respectively a heading, sub-heading and 
tariff item in the First Schedule to the Central Excise Tariff Act, 1985 (5 of 1986). 


2. The rules forthe inteiprelationpfthe First Scheduletothe Central Excise Thriff Act, 1985 (5 of 1986), the Section 
and Chapter Notes and the General Explanatory Notes of the said First Schedule shall, apply to the interpretation of 
this Schedule. 


S,No. 

Heading, siib4ieaduig or tariff item 

Description of goods 

(0 

(2) 

(3) 

1. 

0402 91 lOor 

Concentrated (condensed) milk, whether sweetened or not put up 


04029920 

in unit containers and ordinarily intended for sale 

2, 

1702 

Preparation of other sugar 

3. 

1702 

Sugar syrups not containing added flavouring or colouring matter, 
artificial honey whether or not mixed with natural honey; caramel 

4. 

1704 

Gums, whether or not sugar coated (includ ing chewing gum, bubble 
gum and the like) 

5. 

170490 

All goods 

6. 

1805 00 00 or 

Cocoa powder, whether or not containing added sugar or other 


18061000 

sweetening matter 

7. 

1806 

Other food preparations containing cocOa. 

8. 

18069010 

Chocolates in any form, whether or not containing nuts, fruh kernels 
or fmits, including drinking chocolates 

9. 

190120 00 or 

190190 

All goods 

10. 

1902 

All goods other than seviyan (Vermicelli} 

11. 

1904 

AH goods 

12. 

19053100 or 

Biscuits, in or in relation to the manufacture of which any process is 


19059020 

ordinarily carried on with the aid of power 

13. 

190532 11 or 

19053290 

Waffles and wafers, coated with chocolate or containing chocolate 

i4. 

1905 3219 or 

19053290 

All goods 

15. 

2101 llOOor 

Extracts, essences and concentrates, of coffee, and preparations 


21011200 

with a basis of these extracts, essences or concentrates or with a 
basis of coffee 

16. 

2102 

All goods 

17. 

21050000 

Ice cream and other edible ice, whether or not containing cocoa 

18. 

21069020 

Pan masala, only in retail packs containing ten grams or more per 
pack, other than the goods containing not more than 15% betel nut 
by weight and not containing tobacco in any proportion 

19. 

21069030 

Betel nut powder known as “Supari” 

20. 

21069011 

Shaibat 

21. 

21061000, 

Edible preparations (excluding “Prasad or prasadam”), not elsewdiere 


21069019, 

specified or included, bearing a brand name 
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S.NO. 

Heading, sub-beading or tiaiff item 

Deserfotion of goods 

(1) 

(2> 

(3) 



21069040, 

21069050, 

21069060. 

21069070. 

21069080. 

21069091, 

21069099 

22 . 

2201 

23. 

22011020 

24. 

22021010 

25. 

22021090 


2209 

27. 

24039910, 

24039920, 

24039930 

2S. 

24039990 

29. 

25232100 

30 

2710 

31. 

3204 20 or 
32049000 

32. 

3206 

33. 

3208<a3209or3210 

34. 

3212 90 

35. 

(^3213 

01)3214 

36. 

03303 or 3304 


003305 

37. 

3306 

38. 

3B07 

39. 

3401 


40 

0)3401 


003402 

41. 

> 

.3403 

41 

3405 


Wsten, inchiding natural or artificial mineral waten (excindiag 
Aerated watos), bearing a taand name 
Aerated waters 
Aerated waters 

Wuera, including mineral watos, bearing a brand nmae 
Vinegar and substitutes for vinegar obtained fiom acetic acid 
Chewing tobacco and preparations containing dwwing tabacco 


Pan masala containh^ tobacco 

White cement, whether or not artificially coloured and Whether or 

not with i^rid hardening properties 

Lubricating oils and lubricating preparations 

Syndietic organic products of a kind used as flmescent brightening 

i^ents or as a hm^ophores 

All goods other than pigments and inrxganic producta of a land 
used as hinUDOpfaares 
All goods 

Dyes and other colouring mativ put up in fiams or smaU pncidiig of 
kind used for domestic or labor^ty purposes 
Allgoods ^ 

All goods excluding primers (heading 320S), vamishos 
(headiQg3209) 

Perfumes and toilet waters, not cntainiiig the substances specified 
mNote 1(d) to this Chqiter. 

All goods 
Toothpaste 

All go^ not comaining the nibstances qiecified in Nats 1((I) tn dds- 
Chapter 

Soaps in aiQr fiam other than the following: 

soq>, other than for toiletuse;, whether or not cootainiQgffladi* 
cantent or disinfoctant; 

(ii) soap, in or in relation to the manufocture of wfaidi no process 
has been carried tm nM the aid of power or of steam; and 
laundry soaps produced by a foctiay owned by the Kh^ mid 
VtUage Indusnries Ctannussioo or any oqanisatkai approved 
by the said Commission fia the purpose of of 

such soaps 

Organic sorfoce-active products and preparations for use as soap in 

the form of bars, cakes, moulded pieces <a diqies 

All goods other than sulphraated castor oil, fish oil or qtannoil 

Lubricating prqwratiMis (including cutti^-oil pr epar a tions, boh or 
nut release prq^araticns, anti-rust or anti-corro si on prqMtMioQi 
and mould release preparations based on hihricants) 

Polishes and creams, fia footwear, ftanibire, fioms, coacfawtah, gkasa 
or metal, semiring pastes and powders and similar preparatio ns 
(whether or not in the form of paper, wadding, folL nen-wovaa, 
cellular plastics or cellular rubber, inqaegnated, coated or c overed 
with such preparatims), excluding waxes of heading 3404 
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S.No. 


Heading, sub-heading or tariff item 


Description of goods 


( 1 ) 

43. 

44. 

45. 

46. 

47. 

48. 


49. 

50. 

51. 
51 

53. 

54. 

55. 

56. 

57. 

58. 

59. 

60. 
61. 
62. 

63. 

64. 

65. 

66 . 

67. 

68 . 

69. 

70. 

71. 

72. 

73. 

74 

75. 

76. 

77. 

78. 


.79. 


80. 

81. 


( 2 ) 

3506 


3702 

3808 

3808 

3814 00 10 
3819 


382020 00 
3824 or3825 

3919 

3923 or 

3924 
4816 
4818 

6401 to6405 
650610 

6907 

6908 
7321 

7323 

7324 
7418 

76151910 

8212 

8305 

8414 

8415 

8418 

8421 

8422 
8450 

8469 

8470 

8472 

8506 

8509 

8510 

8513 


8516 


8517 

8519 or 8520 


(3)_ 

Prepared glues and other prepared adhesives not elsewhere specified 
or included 

All goods other than for X-ray and cinemato^aph films, unexposed 
Insecticides, fungicides, herbicides, weedicides and pesticides 
Disinfectants and similar products 
Thiimers 

Hydraulic brake fluids and other prepared liquids for hydraulic 
transmission, not containing or containing less than 70% by weight 
of petroleum oils obtained from bituminous minerals 
Anti-freezing preparations and prepared de-icing fluids 
Stencil correctors and other correcting fluids, ink removers put up in 
packings for retail sale 
Self-adhesive tapes of plastics 
Insulated ware 

Carbon paper, self-copy paper, duplicator stencils, of paper 
Cleansing or facial tissues, handkerchiefs and towels of paper pulp, 
paper, cellulose wadding or webs of cellulose fibres 
Footwear 
Safety headgear 

Viffified tiles, whether polished or not 
Glazed tiles 

Cooking appliances and plate warmers 
Pressure cookers 
Sanitary ware of iron or steel 
Sanitary ware of copper 
Pressure cookers 

Razor and razor blades (including razor blade blanks in strips) 
Staples in sn-ips, paper clips of base metal 
Electric fans 

Window room air-conditioners and split air-conditioneis of capacity 

up to 3 tonnes 

Refrigerators 

Water filters and water purifiers, of a kind used for domestic purposes 
Dish washing machines 

Household or laundry type washing machines, including machines 

which both wash and dry 

Typewriters, other than braille typewriters 

Calculating machines and pocket-size data recording, reproducing 
and displaying machines with calculating functions 
Stapling machines (staplers) 

Primary cells and primary batteries 

Electro-mechanical domestic appliances with self-centred electro motor 
Shavers, hair clippers and hair-removing appliances, with self- 
contained electric motor 

Portable electric lamps designed to function by their own source of 
energy (for example, dry batteries, accumulators, magnetos), other 
than lighting equipment of heading 8512 

Electric instantaneous or storage water heaters and immersion heaters, 
electric space heating apparatus and soil heating apparatus, electro- 
thermic hair-dressing apparatus (for example, hair dryers, hair curlers, 
curling tong heaters) and hand d^ers; electric smoothing uon, other 
electro-thermic appliances of a kind used for domestic purposes ^ 
Telephone sets including telephones with cordless handsets; video 
phones; facsimile machines 
All goods 





Sec. 2] 


THE GAZETTE OF INDIA EXTRAORDINARY 


93 


S.No. 

Heading, sub-heading or tariff item 

Description of goods 

(1) 

(2) 

(3) 

82. 

8521 

All goods 

83. 

8523 

Unrecorded audio cassettes 

84. 

8523 

Video cassettes 

85. 

8523 

Magnetic discs 

$6. 

8524 

Video cassettes 

87. 

8524 

Magnetic discs 

88. 

8525 

Pagers, cellular or mobile phones 

89. 

8527 

Radio sets including transistor sets, having the facility of receiving 


radio signals and converting the same into audio output with no 
other additional facility like sound recording or reproducing or clock 
in the same housing or attached to it 


90. 

8527 

Reception apparatus for radio-broadcasting, whether or not 
combined, in the same housing with sound recording or reproducing 
apparatus or a clock 

91. 

8528 

Television receivers (including video monitors and video projectors), 
whether or not incorporating radio broadcast receivers or sound or 
video recording or reproducing apparatus 

92. 

8536 

All goods 

93. 

8539 

Electric filament or discharge lamps, including sealed beam lamp 
units and ultra-violet or infra-red lamps; arc lamps 

94. 

9006 

Photographic (other than cinematographic) cameras 

95, 

9101 or 

9102 

Watches other than braille watches 

96. 

9103or9105 

Clocks 

97. 

9612 

All goods 

98. 

9617 

Vacuum flasks.’. 
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THE FOUKIH SCHEDULE 
(&« section 82) 


SJfo. 

Provisions of the Central Excise Rules, 

1944 to be amended 

Amendment 

Dateofeffiectof 

amendment 

(1) 

(2) 

(3) 

(4) 


1. Rule 57CCoftbeCeatfa] Excise Rules, 
1944 as inserted by notificatloa No. 
G.S.R. 324(EX dated ae23idJubv 1996 
[14/960eiitral Excise (N.T.X dated the 
23rdJuly, 1996] 


IniheCeiitrtl Excise Rules, 1944, innile 57CC. day ofAugusI, 
the Explanation shall be numbered as 19% to 28m day of 
Explanation 1 thereof; and after Explanation Fet«i^,41W(both 
1 as so numbered, the following Explanation days inclusive) 
shall be inserted, namely:— 

“Explanation!. —If the manuEacturer fails 
to pay the said amount, it shall be recovered 
along with interest in the same manner, as 
provided in rule 57-1, far recovery of credit 
wrongly taken.”. 


Z Rule S7CCofAe Central Excise Rules, 

1944 as substituted!^ notification No. 
G.SJL 122(E), dated the IstMard^ 1997 
[6/97-Cenlral Excise (N.T.), dat^ the 
1st March, 1997] 


3, Rule 57Dofthe Central Excise Rules, 

1944 as substituted t^notification Nc. 
G.S.R 203(E). dated the 1st March. 
2000 [U/2000Ccntral Excise (N.T.), 
dated the ist March, 2000] and as 
substituted by rule 57AD by 
nodficadon No. 298(E), dated the 31^ 
March, 2000 [27/200(M2entral Excise 
(N.T.), dated the31stMarch.2000] 


In the Central Excise Rules, 1944, in rule 57CC, 
after sub-rule (9), the following Explanation 
shall be inserted, namely:— 

“Explanation. — If the manufacturer fails 
to pay the said amount, it shall be recovered 
along with interest in the same manner, as 
provided in rule S7-I, for recovery of credit 
wrongly taken.”. 

IntheCentralExcise Rules, 1944, inrule 57AD, latdayof^inl,2000 

after sub-rule (2), the Explanation shall be to 30fli day of June, 
numbered as Explanation 1 thereof; and after 2001 ^ (both days 
Explanation 1 as so numbered, the following inclusive) 
Explanation shall be inserted, namely:— 

“Explanation l. —lf the manufacturer fails 
to pay the said amount, it shall be recovered 
along with interest in the same maimer, as 
provided in rule 57AH, for recovery of 
CENVAT credit wrongly taken.”. 


Ist day of March, 
1997 to 31st day of 
March, 2000 (both 
d^ iiKlusive) 
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THE FIFIK SCHEDULE 
(5:eesectioa83) 


Proviskns of the CENVAT Credit Rules, 

2001 to be amended 

Amrodment 

DateofeActof 

0) 

(2) 



Ruk 6 oftheCENVAT Credit Rules, 2001 liiibeCENVATCreditRijl^2001,innik6,aAv IstdayufJo^lOOl 
os published by ootificadoD No. G.S.R. ' sub-nile (J), the Explanation shall be numboed to the 28th dqr of 
445(E),(kdedlhe2IstJine,2001 [31/2001* aa Ex/^mation 1 thereof; and after Explanation Febniary, '2002 
Central &(cise(N.T.),dat^ the 21st June, las so numbered, the following'shall (both da3rs 
2Cpl} be inseit e d, namely:— indusivc). 

''Ex^anaaon 2.—If the maaufitchiTR’ foils to 
pay the said amount, it shall be recovered along 
widi interest in the same manner, as provided 
in rule 12, for recovery of CENVAT audit 
wrongly taken.” 
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THE SIXTH SCHEDULE 
{See section 84) 


Notification No. and date 

Text of Amendment 

2001 to be amended 

Date of effect of 
amendment 

G.S.R.277(E), dated the IstMarch, 1988 
[88/88-Central Excise, dated the 1st 
March, 19881 

In the said notification, in the Explanation, for clause 
(a), the following clause shall be substituted, 
namely:— 

‘(a) the expression “rural area” shall have the 
meaning assigned to it in clause iff) of section 2 
of the Khadi and Village Industries Commission 
Act, 1956(61 of1956).’. 

21st day of February, 
2000 to 28th day of 
February, 2003 (both 
days inclusive) 
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THE SEVEhTIH SCHEDULE 
(&* section S5) 

Notes 

1. In this Schedule, ‘Tteadhig”, ‘‘sub^wadtng”, “ tariff item” and "Oiaptei” mean respectively a headtafr aab- 
faeading, tariff Item md Chaptre in die First Schedule to the Central Excise Thriff Act 

2. The iules for the inteipretatioai of the First Schedule to the Central Fjcmm Thriff Act, the and 

Chapter Notes and the CeDOBl Explanatoiy Notes of the First Schedule shall apply to the inin pte tatl iin of Ada 
Schedule. ‘ 


Thiffitem 

Deraiption of goods 

Unit 

RatBflfditr 

0) 

© 

(3) 

m 


21069020 

2401 

240110 


Pan masala 

Unmanufactured tobacco; tobacco refuse 

Tobacco, ffot stemmed or stripped: 

hg- 

lOH 

24011010 

— 

Fliie cured Virginia tobacco 

kg. 

lOH 

24011020 

— ’ 

Sim cured country (natu) tobacco 

hg- 

lOH 

24011030 

— 

Sun cured Virginia^bacco 

kg- 

tOH 

24011040 

— 

Burley tobacco ^ 

kg. 

lOH 

24011030 

—7 

Tobacco for manufacture of bins, not stemmed 

kg. 

lOH 

24011060 

/ 

r~ 

Tobacco for manufacture of chewing tobacco 

kg. 

lOH 

24011070 

■■— 

Tobacco for manufacture of cigar and cheroot 

kg. 

lOH 

24011080 

— 

Tobacco for manufacture of hookah tobacco 

kg- 

lOH 

24011090 


OthCT 

Tobacco partly or wholly stemmed or stripped: 

kg. 

lOH 

24012010 


Flue cured Virginia tobacco 

kg. 

lOH 

24012020 

— 

Sun cured country (natu) tobacco 

kg. 

lOH 

24012030 

— 

Sun cured Virginia tobacco 

kg. 

lOH 

24012040 


Burley tobacco 

kg. 

lOH 

24012030 


Tobacco for manufacture of biria, not stemmed 

kg. 

lOH 

24012060 


Tobacco for manu&cture of chewing tobacco 

kg. 

lOM 

24012070 

— 

Tobacco for manufacture of cigar and cheroot 

kg. 

lOH 

24012080 

— 

Tobacco for manufacture of hookah tobacco 

kg. 

lOH 

24012090 

— 

Other 

kg. 

lOH 

24013000 

2402 

240210 


Tobacco refuse 

Cigars, cheroots, acARnix^s and aGARETTBS, 

OF TOBACCO OR OP TOBACCO SUBSTtrUTBS 

Cigars, cheroots ond cigarillos, cotHaitiitig tobacco: 

kg. 

lOH 

24021010 

— 

Cigars and cheroots 

Tu 

lOH 

24021020 

240220 


Cigarillos 

Cigarettes containing tobacco: 

Tu 

lOH 

24022010 


Other than filter cigarettes, of length not exceeding 

60 millimetres 

Tu 

Rs.l3per 

tbouiaod 

24022020 

— 

Other than filter cigarettes, of length exceeding 60 millimetres 
but not exceeding 70 millimetres 

Tu 

Rs.43per 

tbffuf ind 

24022030 


Filter cigarettes of l^gth (including the length of ^ fiber, 
the length of filter being 11. millimetres or its actual lengtht 
whichever is more) not exceeding 70 millimetres 

Tu 

Rs.7Qper 

thousand 

24022040 


Filter cigarettes of length (including the length of the filter, T u 

the length of filter being 11 millimetres or ha actual lengifii 
whidiever is more) exceeding 70 millimetres hot not exeeeding 
7SinUUmetres 

Rs.ll0pw 

thousand 








98 


THE GAZETTE OF INDIA EXTRAORDINARY 


[PabtII— 


-—--—^ 

Tariff item 

Description of goods 

Unit 

Rate of duty 

(1) 

(2) 

(?) 

(4) 


240220 SO 

— 

Filter cigarettes of length (including the length of the filter. 

Tu 

R8.145 per 



the length of filter being 11 milUmetres or its actual length, 
whichever is more) exceeding 75 millimetres but not exceeding 


thousand 



85 millimetres 



24022090 


Other 

Tu 

Rs.lgOper 





thousand 

240290 


Other: 



2403 


Other manufactured tobacco and MAhruFAcruRED 

TOBACCO substitutes; “homogenise” or “reconstituted” 

TOBACCO, TOBACCO EXTRACTS AND ESSENCES 



240310 

- 

Smoking tobacco, whether or not containing tobacco substitutes in 




any proportion: 

kg- 

10% 

2403 1010 

— 

Hookah or gudaku tobacco bearing a brand ngme 

24031020 

— 

Smoking mixtures for pipes and cigarettes 

kg- 

10% 

24031090 

— 

Other 

kg- 

10% 


- 

Other: 



24039100 

— 

“Homogenised” or “reconstituted” tobacco 

kg- 

10% 

240399 

— 

Other: 


10% 

24039910 

— 

Chewing tobacco 

kg- 

24039920 

— 

Preparations containing chewing tobacco 

kg. 

10% 

24039930 

-- 

Jarda scented tobacco 

kg- 

10% 

24039940 

— 

Snuff 

kg- 

10% 

24039950 

— 

Preparations containing snuff 

kg- 

10% 

24039960 


Tobacco extracts and essence 

kg- 

10% 

24039970 

_ 

Cut tobacco 

kg- 

Rs-Sperkg. 

24039990 

— 

Other 

kg. 

10% 
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THE EIGHTH SCHEDUL£ 
[See section 86(a)} 


In tlinFim Schedule to the Cditral Excise Tariff Act,— 

(/) in Chapter 15, after Note 5, the following Note shall be inserted, namely:— 

“6. In relation id refined edible vegetable oils foiling under headings 1507 lo 1515, the process of teflning, 
that is to s^, any one or more of the processes, namely, treatment of crude oil wWi an blead^ and 
deodoris^on, shall amount to ‘manufoctufo’.”; 

(2) in Chapter 17, for the entry in column (4) occurring against all the tariff tons of heading 1703. die oittv 
“Rs. 1,000 per tonne” shall be substituted; ’ 

(J) in Chapter 22, in tariff item 220190 90, for the entry in column (4), the entry “16%” shall be 

(4) in Chapter 25, in tariff-item 2523 10 00, fiN- the entry in column (4), the entry “Rs. 350 per tonne” toll be 
substituted; 

(5) in Chapter 27,— 

(0 for the entry in column (4) occurring against all tariff items of sub-heading 271011, the entry “1694 oto 
Rs. 15.00 per litre” shall be substituted; 

(if) in tariff item 2710 19 30, for the entry in column (4), the entry “16 %plm Rs. 5.00 per line” be 
substituted; 

(Hi) in tariff item 2710 19 40, for the entry in column (4), the entry “16% plus Rs. 5.00 per litre” «*»■« be 
substituted; 

(6) in Chapter 57, in tariff tons 5701 1000,570190 lOand 570190 90, forthe entry in column (4) occurring atonst 
each of them, the entry “16%” shall be substituted; 

(7) in Chapter 71, after Note 11, the following Notes shall be inserted, namely:— 

‘ 12. In this Chapter, ‘brand name” or “trade name” means a brand nante or trade name, whether icgisleied or 
not, that is to say, a name or a mark, such as symbol, monogram, label, signature or invented words or any 
WTtii^wdiich is used in relation to a product, the purpose of indicatmg, or so as to 
in to TOurse of trade between to product and some person using such name or mark wWi or without any 
indication of the identity of that person. 

13. For to purposes of heading 7113, to processes of affixing or embossing trade name or brand on 

articles of jewellery toll amount to “manufocture”. *. 
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THE NINTH SCHEDULE 
[See sectioa 86(A)] 


Ttoiffitem 

Description of goods 

Unit 

RateofdnQr 

(1) 


(3) 



In the Second Schedule to Ae Central Excise lliriff Act,— 

(d) after tariff item 2401 30 00 and the entries relating thereto, the following tariff items and 
entries shall be inserted, namely:— 

*2403 1010 — Hookah or gudaku tobacco 1%. 16% 

2403 9100 “Homogenised” oY “reconstituted” tobacco 1^. 16%’; 

(A) after tariff item 2403 99 20 and the entries relating thereto, the following tariff item and 
entries shall be inserted, namely:— 

“2403 99 30 — Jarda scented tobacco kg. 16%”; 

(c) after tariff item 2403 99 SO and the entries relating thereto, the following tariff item and 
entries shall be inserted, namely:— 

“2403 99 60 — Tobacco, extracts and essence kg. 16%”. 
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TOETCKraSCHEDULE 

(Resection 116) 

THEFWSTSCHEDUli — 

(See section 3(7)] 

Nous 

1. In this Schedule, ‘lariff item”, "beading”, "subheading” and "Chapter mean respectively a tariff item, 
beading, sub-heading and Chapter In the Pint Scb^ule to the Central Excise Tariff Act, 1985(5 ofl986). 

2. TherulesfbrtbeintennctationoftheFustSclieduietotfaeCeiitralExciseTariffAct,198S(Sofl986),dieSectian 
and Chapter Konas and the General Explanatory Ncrms of the First Schedule shall, so bras mqr be, apply to the 
interpretatbn of this Schedule. 

IhriffBem 


Description of goods 

Unit 

Rate of AddHiooal 
Duty 

0) 


Q) 

P) 

(4) 

1711 

170111 

17011110 

• 

Cane or beet sugar and chemically pure 

SUCROSE, IN SOUD FORM 

Raw sugar not containing added flavouring or 
colouring matter: 

Cane sugar: 

Cane jaggery 

kg. 

Rs. 37perquintn] 

17011190 


Other 

kg. 

Rs. 37 per quintal 

17011200 

• 

Beet sugar 

kg. 

Rs. 37 per quintal 


• 

Other: 


Rs. 37 per quintal 

17019100 


Refined sugar containing added fiavouring or 

kg. 

170199 

17019910 

- 

colouring matter 

Other: 

Sugar cubes 

kg. 

Rs. 37 per quintal 

17019990 


Other 

kg. 

Rs. 37 per quintal 

17029010 

— 

Palmyra sugar 

kg. 

Nil 

2401 

240110 

24011010 

- 

Unmanufactured tobacco; tobacco refuse 
Tobacco, not stemmed or stripped: 

Flue cured Virginia tobacco 

kg. 

10% 

24011020 


Sun cured country (natu) tobacco 

kg. 

10% 

24011030 

— 

Sun cured Virginia tobacco 

kg. 

10% 

24011040 


Burley tobacco 

kg. 

10% 

24011050 


Tobacco for manufacture of biris^ not 

kg. 

10% 

24011060 


stemmed 

Tobacco for manufacture of 

kg. 

10% 

24011070 


chewing tobacco 

Tobacco for manufacture of 

kg. 

10% 

24011080 


cigar and cheroot 

Tobacco fbr manufacture of 

kg. 

10% 

24011090 

— 

hookah tobacco 

Other 

kg. 

10% 

240120 

24012010 

- 

Tobacco, partly or wholly stemmed 
or stripped: 

Flue cured Virginia tobacco 

kg. 

10% 

24012020 


Sun cured country (natu) tobacco 

kg. 

10% 

24012030 

— 

Sun cured Virginia tobacco 

kg. 

10% 

24012040 


Burley tobacco 

kg. 

10% 

24012050 

— 

Tobacco for manufacture of biris 

kg. 

10% 
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Tariff Item 


Description of goods 

Unit 

Rate of Additional 





Duty 

0) 


(2) 

(3) 

(4) 

24012060 


Tobacco for manufacture of 
chewing tobacco 

kg. 

10% 

24012070 

— 

Tobacco for manufacture of cigar 
and cheroot 

kg. 

10% 

24012080 

-- 

Tobacco for manu&cture of 
hookah tobacco 

kg. 

10% 

24012090 

— 

Other 

kg. 

10% 

24013000 

- 

Tobacco reluse 

kg. 

10% 

2402 


Cigars^ cheroots, cigarillos and cigarettes, 

OF TOBACCO OR OF TOBACCO SUBSTITUTES 



240210 

*■ 

Cigars, cheroots and cigarillos, containing 
tobacco : 



24021010 

— 

Cigar and cheroots 

Tu 

Nil 

24021020 

— 

Cigarillos 

Tu 

Nil 

240220 

- 

Cigarettes, containing tobacco 



24022010 

— 

Other than filter cigarettes, of length not- 

Tu 

Rs. 37 per 



exceeding 60 millimetres 


thousand 

2402 20 20 

— 

Other than fitter cigarettes, of length 

Tu 

Rs. 123 per 



exceeding 60 millimetres but not 
exceeding 70 millimetres 


thousand 

2402 20 30 

— 

Filter cigarettes of length (including the 

Tu 

Rs. 185 per 



length of the filter, the length of filter 
being 11 millimetres or its actual length, 
whichever is more) not exceeding 

70 millimetres 


thousand 

24022040 

— 

Filter cigarettes of length (including 

Tu 

Rs. 300 per 



the length of the filter, the length of 
filter being 11 millimetres or its actual 
length, whichever is more) exceeding 

70 millimetres but not exceeding 

7S millimelres 


thousand 

24022050 

— 

Filter cigarettes of length 

Tu 

Rs. 400 per 



(including the length 
of the filter, the length of filter 
being 11 millimetres or its actual length, 
whichever is more) exceeding 

75 millimetres but not exceeding 

85 millimetres 


thousand 

24022090 


Other 

Tu 

Rs. 495 per 
thousand 

240290 

- 

Other: 



24029090 

— 

Other 

Tu 

Nil 

2403 


Other manufactured tobacco ^ 



2403 1010 

— 

Hookah or gudaku tobacco 

kg. 

18% 

2403 1020 

— 

Smoking mixtures for pipes and cigarettes 

kg. 

75% 


— 

Biris: 



24031031 

— 

Other than paper rolled biris. 

Tu 

Rs. 1.40 per 



manu&ctured without the aid of machine 


thousand 

2403 1039 

— 

Other 

Tu 

Rs. 3.50 per 
thousand 

2403 1090 

— 

Other 

kg. 

18% 

240399 

— 

Other: 


2403 99 10 

— 

Chewing tobacco 

kg. 

18% 

2403 9920 


Preparations containing chewing tobacco 

kg. 

18% 
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Description of goods 

Unit 

Rate of AddidonnI 
Dii^ 

(1) 


(2) 

0) 

(4) 

24039930 


Jarda scented tobacco 

kg- 

18% 

24039940 


Snuff 

kg. 

18% 

2403 99 SO 

— 

Preparations containing snuff 

kg. 

18% 

24039970 


Cut-tobacco 

kg. 

NO 

24039990 

— 

Other 

kg. 

18% 

5007 


Woven fabrics of silk or of silk waste 



S007t000 

- 

Fabrics of noil silk 

itf 

Nfl 

500720 

- 

Other fabrics, containing 85% or more by weight of 





silk or of silk waste other than noil silk : 



S0072010 

— 

Sarees 

irf 

Nil 

50072090 

— 

Other 

irf 

Nil 

50079000 

- 

Other fabrics 

irf 

Nil 

5111 


Woven fabrics of carded wool excluding hair belting 




- 

Containing 85% or more by weight of wool: 



511111 

- 

Of a weight not exceeding 300 g/m^ : 



Sill 1110 


Unbleached 

m? 

8% 

51111120 

— 

Bleached 

m? 

• 8% 

Sill 1130 

— 

Dyed 

m? 

8% 

Sill 1140 

— 

Printed 

m? 

8% 

51111190 

— 

Other 

irf 

8% 

511119 

— 

Other ; 



51111910 

— 

Unbleached 

irf 

8% 

51111920 


Bleached 

irf 

8% 

Sill 1930 


Dyed 

irf 

8% 

Sill 1940 

— 

Printed 

Irf 

8% 

Sill 1990 


Other 

Irf 

8% 

511120 


Other, mixed mainly or solely with man-made filaments 

# 

a 

.1. ■ • 

51112010 


Unbleached 

rrf 

8% 

51112020 

— 

Bleached 

Irf 

8% 

51112030 

— 

Dyed 

Irf 

8% 

51112040 

— 

Printed 

rrf 

8% 

51112090 


Other 

Irf 

8% 

511130 

- 

Other, mixed mainly or solely with man-made 





staple fibres: 



51113010 

— 

Unbleached 

irf 

8% 

51113020 

— 

Bleached 

Irf 

8% 

51113030 

— 

Dyed 

Irf 

8% 

S11I3040 


Printed 

Irf 

8% 

51113090 

— 

Other 

irf 

8% 

511190 

- 

Other: 


• 

51119010 

—- 

Unbleached 

irf 

8% 

51119020 

'- 

Bleached 

irf 

8% 

51119030 

— 

Dyed 

irf 

8% 

51119040 

-- 

Printed 

irf 

8% 

51119090 


Other 

irf 

8% 

5112 


Woven fabrics of combed wool excluding 





HAIR BELTING 




- 

Containing 85% or more by weight of wool: 



511211 

- 

Of a weight not exceeding 200 g/m ^: 



51121110 

— 

Unbleached 

W 

8% 

51121120 


Bleached 

irf 

8% 

51121130 

— 

Dyed 

irf 

8% 

51121140 

— 

Printed 

irf 

8% 

51121190 


Other 

Irf 

8% • ‘ 

511219 


Other: 

* 
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Ttviffltem 


Description of goods 

Unit 

Rate of Additional 





Duty 

(1) 


(2) 

(3) 

(4) 

51121910 


Unbleached 

irf 

8% 

51121920 

— 

Bleached 

irf 

8% 

51121930 

— 

Dyed 

irf 

8% 

51121940 

— 

Printed 

irf 

8% 

51121990 

— 

Other 

irf 

8% 

511220 

- 

Other, mixed mainfy orsoJefy with man-made filamefUs: 



51122010 

— 

Unbleached 

irf 

8% 

51122020 

— 

Bleached 

irf 

8% 

51122030 

— 

Dyed 

irf 

8% 

51122040 


Printed 

irf 

8% 

51122090 

— 

Other 

irf 

8% 

511230 

- 

Other, mixed mainly or solely with man-made staple 
fibres ; 



51123010 

— 

Unbleached 

irf 

8% 

51123020 


Bleached 

irf 

8% 

51123030 

— 

Dyed 

irf 

8% 

51123040 

— 

Printed 

irf 

8% 

51123090 

— 

Other 

irf 

8% 

511290 

- 

Other: 



51129010 

— 

Unbleached 

irf 

8% 

51129020 

— 

Bleached 

rtf 

8% 

51129030 

— 

Dyed 

nf 

8% 

51129040 

— 

Printed 

irf 

8% 

51129090 

— 

Other 

irf 

8% 

5208 


Woven fabrics of cotton, coNTAiNmc 85% or more 

2 




BY WEIGHT OF COTTON, WEIGHING NOT MORE THAN 200 g/m 

1 



- 

Unbleached: ^ 



520811 


Plain weave, weighing not more than 100 g/m ; 


1 

520811 10 

— 

Dhoti 

irf 

8% 

52081120 

— 

Saree 

irf 

8% 

52081130 

— 

Shirting fabrics 

irf 

8% 

52081140 

— 

Casement 

irf 

8% 

52081190 

— 

Other 

irf 

8% 

5208 12 

-- 

Plain weave, weighing more than 100 g/m^ : 



520812 10 

— 

Dhoti 

irf 

8% 

52081220 

— 

Saree 

irf 

8% 

52081230 

— 

Shirting fabrics 

irf 

8% 

52081240 


Casement 

irf 

8% 

52081250 

— 

Sheeting (takia, leopard fabrics, other than furnishing 
fabrics) 

irf 

8% 

52081260 

— 

Wils 

irf 

8% 

52081290 


Other 

rrf 

8% 

520813 


3-thread or 4-thread twill, including cross twill: 



5208 1316 

— 

Shirting fabrics 

rrf 

8% 

5208 1320 


Dobby fabrics 

rrf 

8% 

52081390 

— 

Other 

irf 

8% 

520819 

— 

Other fabrics: 

irf 

8% 

52081910 


Dedsuti, dosuti fabrics 

52081990 

— 

Other 

Bleached: ^ 

irf 

8% 

520821 

— 

Plain weave, weighing not more than 100 g/m : 



520821 10 

WWW' 

Dhoti 

irf 

8% 

52082120 


Saree 

irf 

8% 

52082130 

— 

Casement 

irf 

m 

ftps 21 40 

~ 

Shirting fabrics 

irf 

8% 
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Tlffiifltein 

Description of goods 

Uoit 

ittte of Additional 
Duty 

(1) 

m. 

0) 

(4) 


5208 2 ISO 


Cambrics (including madapotlam and jaconet) 

irf 


5208 2160 

— 

Mulls (including limbric and wtliaya) 

irf 

8K 

5208 2170 

— 

Muslin (including lawn, mulmul and organdi) 

irf 

m 

52082180 


Voils (exclud ing ieno fabrics) 

irf 

8% 

52082190 

— 

Other j 

irf 

8K 

520822 

— 

Plain weave, weighing more than 100 g/m : 



52082210 

— 

Dhoti 

Irf 

8K 

52082220 


Saree 

irf 

8% 

52082230 

— 

Shirting fabrics 

Irf 

8% 

52082240 

— 

Casement 

irf 

8% 

52082250 

— 

Cambrics (including madapollam and jaconet) 

irf 

8% 

52082260 

— 

Long cloth (including calico) 

irf 

8% 

52082270 


Sheeting (takia and the like) 

irf 

8% 

520822 80 

— 

Voils (excluding leno fabrics) 

irf 

8% 

52082290 

— 

Other 

irf 

8% 

520823 

— 

J-thread or 4-thread twill, including cross twill: 



52082310 

— 

Shirting fabrics 

irf 

8K 

52082320 

— 

Parmatta fabrics (including ilesia, pocketing^ Italian twill) 

irf 

8K 

52082330 

— 

Shirting tiibrics 

irf 

8K 

52082390 

— 

Other 

Irf 

8% 

520829 

— 

Other fabrics: 



52082910 

— 

Dhoti and saree, zari bordered 

Irf 

8K 

52082920 

— 

Dedsuti^ dosuti fabrics, ceretonnes and osamburge 

Irf 

8% 

52082990 

— 

Other 

Irf 

8K 


- 

Dyed: ^ 



520831 

— 

Plain weave, weighing not more than 100 g/m : 



520831 10 

— 

Lungi 

Irf 

9% 

52083120 

— 

Saree 

Irf 

8% 

52083130 


Shirting fabrics 

Irf 

8K 

52083140 

— 

Casement 

irf 

8K 

52083150 

— 

Cambrics (including madapollam and jaconet) 

Irf 

8% < 

52083160 

— 

Mull (including limbric and willaya) 

irf 

8K 

52083170 

... 

Muslin (including lawn mulmul and organdi) of 
carded or combed yam 

irf 

8% 

52083180 

— 

Voils (excluding leno fabrics) 

irf 

8% 

52083190 

— 

Other 2 

irf 

8% 

5»832 

— 

Plain weave, weighing more than 100 g/m : 



52083210 

— 

Lung] 

irf 

8K 

52083220 

— 

Saree 

irf 

8K 

52083230 

— 

Shirting fabrics 

irf 

IK 

52083240 

— 

Casement 

irf 

8K 

520832 50 

— 

Bed ticking, domestic 

irf 

IK 

52083260 


Cambrics (including madapollam and jaconet), 
longclotb (including calico) and voils 
(excluding leno fabrics) 

irf 

•K 

520832 70 


Coating (including suiting) 

Irf 

IK 

52083280 

— 

Furnishing fabrics ( excluding pile and chenille fabrics) ni* 

IK 

52083290 

— 

Other 

Irf 

IK 

520833 


3-thread or 4-thread twill, including cross twill: 



52083310 

— 

Shirting febrics 

irf 

IK ' 

52083320 

... 

Coating (including suiting) 

irf 

IK 

52083330 

— 

Shifting (including mazri) 

irf 

St 

52083390 

— 

Other 

irf 

520839 

— 

Other fabrics : 


w. 

52083910 

— 

Zari bordered sarees 

irf 

52083990 

— 

Other 

irf 

IK 
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Tariffltem 

Description of goods 

Unit 

Rate of Additional 
Duty 

(1) 

(2) 

(3) 

(4) 


520841 
520841 10 
52084120 
520841 30 
52084140 
520841 50 
520841 90 
520842 
520842 10 
52084220 
52084230 
52084240 
520842 50 
52084260 
5208 42 90 
520843 
520843 10 
520843 20 
520843 30 
52084340 
52084390 
520849 
520849 10 
52084920 
52084990 

520851 
520851 10 
52085120 
5208 51 30 
5208 51 40 
52085150 
5208 51 60 
5208 5170 

520851 80 
520851 90 
520852 
5208 5210 
5208 52 20 
52085230 
52085240 
520852 50 
52085260 
5208 5270 

52085280 
52085290 
520853 
520853 10 
520853 20 
5208 5390 
520859 
5208 59 10 
5208 5990 


Of yarn of different colours : ^ 

Plain weave, weighing not more than 100 g/m : 

Bleeding Madras 

Saree 

Shirting fabrics 
Bed ticking, domestic 

Furnishing fabrics (excluding pile and chenille fabrics) 

Other 2 

Plain weave, weighing more than 100 g/m ; 

Bleeding Madras 
Saree 

Shirting fabrics 
Casement 

Bed ticking, domestic 

Furnishing fabrics, other than pile and chenille fabric 
Other 

3-thread or 4-thread twill, including cross twill: 

Bleading Madras 

Shirting fabrics 

Bedticking, damask 

Flannelette 

Other 

Other fabrics : 

Zari bordered sarees 

Real Madras handkerchiefs 

Other 

Printed: 2 

Plain weave, weighing not more than 100 g/m : 

Lungi 

Saree 

Shirting fabrics 
Casement 

Cambrics (including madapollam and jaconet) 

Mull (including limbric and willaya) 

Muslin (including lawn mulmul and organdi) 
of carded or combed yam 
Veils (excluding leno fabrics) 

Other 2 

Plain weave, weighing more than 100 g/m : 

Lungi 

Saree 

Shirting fabrics 
Casement 

Cambrics (including madapollam and jaconet) 

Mull (including limbric and willaya) 

Muslin (including lawn mulmul and organdi) 
of carded or coiqbed yarn 
Voils (excluding mho fabrics) 

Other 

3-thread or 4-thread twill, including craSSi twill: 

Shirting fabrics 

Bedticking 

dtber 

Ofher fabrics i 
Zaif bordered safees 
Othdr 


m? 

8% 

m? 

8% 

nf 

8% 

m? 

8% 

m? 

8% 

m? 

8% 

rtf 

8% 

[rf 

8% 

m? 

8% 

irf 

8% 


8% 

[rf 

8% 

irf 

8% 

irf 

8% 

irf 

8% 

nf 

8% 

m? 

8% 

irf 

8% 

trf 

8% 

nf 

8% 

trf 

8% 

rtf 

8% 

trf 

8% 

ttf 

8% 

trf 

8% 

nf 

8% 

trf 

8% 

ttf 

8% 

Xlf 

8% 

trf 

8% 

ttf 

8% 

ttf 

8% 

ttf 

8% 

trf 

8% 

ttf 

8% 

trf 

8% 

ttf 

8% 

rtf 

8% 

ttf 

8% 

ttf 

8% 

rtf 

8% 

nf 

8% 

nf 

8% 

nf 

8% 



520 $ 


520911 

520911 11 
520911 12 
520911 13 
520911 14 
520911 19 
52091190 
520912 
520912 10 
52091220 
52091230 
52091240 
5209 1250 
52091260 
52091270 
52091290 
52091900 

520921 

520921 10 

52092120 

52092130 

52092140 

52092150 

52092160 

52092170 

520921 go 

52092190 

520922 

52092210 

52092220 

52092230 

52092290 

520929 

52092910 

5209 29 20 

52092990 

520931 

520931 10 

52093120 

52093130 

52093140 

52093150 

52093160 

52093170 

52093180 

52093190 

520932 

52093210 

52093220 


Woven fabrics of cotton, containing 85% or k^ore by 
WEIGHT of cotton, WEIGHING MORE THAN 200 g/m 
Unbleached: 

Plain weave : 

Handloom: 

Dhoti 


Saree 

Casement in* 

Sheeting (takia, leopard cloth and other than furnishing) in* 

Other 

Other i*'^ 

3-thread or 4-thread twill, including cross twill: 

Saree n^ 

Shirting fabrics ni^ 

Furnishing fabrics (excluding pile and chenille fabrics) 
Seersucker 

Canvas, including duck-carded or combed yam in* 

Flannelette n^ 

Sheeting (takia, leopard cloth) 


Other nr 

Other fabrics 
Bleached: 

Plain weave : 

Saree n>* 

Shirting fabrics , 

Furnishing fabrics (excluding pile and chenille fabrics) ni* 


Seersucker n^ 

Canvas (including duck) of carded or combed yam ni* 
Dhoti m* 

Flannelette tif 

Sheeting (takia, leopard cloth) ni* 

Other ih* 

3-thread or 4-thread twill, including cross twill: 

Shirting fabrics xt* 

Furnishing fabrics (excluding pile and chenille fabrics) nf 
Drill , m* 

Other 

Other fabrics : 

Dhoti and saree, zari bordered xi^ 

Dedsuti, dosuti fabrics, ceretonnes and osamburge 
Other XI* 

Dyed: 

Plain weavf: 

Lungi of 

Saree xf 

Shirting fabrics nf 

Furnishing fabrics (excluding pile and chenille fabrics) nf 
Seersucker xf 

Bedticking, domestic (other than hand dyed) nf 

Canvas (including duck), of carded or combed yarn nf 
Flannelette xf 

Other xf 

3-ihread or 4-thread twill, including cross twill: 

Shirting fabrics xf 41 

Furnishing fabrics (excluding pile and chenille fabrics) mP 


ff **n*fffi tiss 3!31313!3!31931? 999999 
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tarilflteiTi 


Description of goods Unit 

Rate of Additional 
Duty 

(1) 


(2) 

(3) • 

(4) 

52093230 


Drill 

irf 

8% 

52093290 

— 

Other 

irf 

8% 

520939 

— 

Other fabrics: 



520939 10 

... 

Zari bordered sarees 

nf 

8% 

52093990 

... 

Other 

nf 

8% 


- 

Of yarns of different colours: 



520941 

.. 

Plain weave : 



520941 10 

— 

Bleeding Madras 

nf 

8% 

5209 4120 

— 

Saree 

nf 

8% 

520941 30 

— 

Shirting fabrics 

trf 

8% 

52094140 

— 

Furnishing fabrics (excluding pile and chenille fabrics) 

nf 

8% 

520941 50 

— 

Seersucker 

nf 

8% 

52094160 

— 

Bedticking, domestic (other than hand dyed) 

rrf 

8% 

52094170 

— 

Flannelette 

nf 

8% 

52094190 

— 

Other 

nf 

8% 

52094200 


Denim 

nf 

8% 

520943 

— 

Other fabrics of ^-thread or A-thread twill, including 





cross twill: 



520943 10 

— 

Bleeding Madras 

rrf 

8% 

520943 20 

... 

Shirting fabrics 

nn? 

8% 

520943 30 

— 

Furnishing fabrics (excluding pile and chenille fabrics) 

nf 

8% 

520943 40 

— 

Coating (including suiting) 

nf 

8% 

52094390 

— 

Other 

nf 

8% 

520949 


Other fabrics: 



52094910 

— 

Zari bordered saree 

nf 

8% 

52094990 

— 

Other 

rtf 

8% 


• 

Printed : 



520951 


Plain weave : 



520951 10 

... 

Lungi 

nf 

8% 

52095120 


Sare^ 

nf 

8% 

5209 51 30 

— 

Shirting fabrics 

nf 

8% 

52095140 

— 

Furnlsliing fabrics (excluding pile and chenille fabrics) nf 

8% 

52095140 

— 

Seersucker 

nf 

8% 

5209 5160 

— 

Bedticking, domestic 

nf 

8% 

52095170 

— 

Flannelette 

nf 

8% 

52095190 


Other 

irf 

8% 

520952 

— 

3-thread or ^-thread twill, including cross twill : 



52095210 

... 

Shirting fabrics 

nf 

8% 

52095220 

— 

Furnishing fabrics (excluding pile and chenille fabrics) nf 

8% 

5209 5290 

_ 

Other 

nf 

8% 

520959 


Other fabrics : 



52095910 

... 

Zari bordered saree 

nf 

8% 

5209 5990 

— 

Other 

nn? 

8% 

5210 


Woven fabrics of cotton, containing less than 85% by 





WEIGHT OF COTTON, WIX£D MAINLY OR SOLELY WITH ^ 





man-made fibres, WEtOHING NOT MORE THAN 200 g/lH 




. 

Unbleached : 



521011 


Plain weave: 



52101110 

— 

Shirting fabrics 

irf 

8% 

52101120 

— 

Saree 

nf 

8% 

52101190 

— 

Other 

nf 

8% 

5^1012 

— 

3-thread or 4-thread twill, including cross twill : 



52101210 

— 

Shirting fabrics 

itf 

8% 

52101290 

— 

Other 


8% 

52101900 

— 

Other fabrics 

nf 

8% 


- 

Bleached f 





521021 
521021 10 
52102120 
52102130 
52102140 
521021 50 
52102190 
521022 

52102211 
52102212 
52102219 

52102221 

52102229 

521029 

52102910 

52102920 

52102990 

521031 

52103110 

52103120 

52103130 

52103140 

52103150 

52103160 

52103190 

521032 

52103210 

5210 32 20 

52103230 

521032 39 

521039 

52103910 

52103990 

521041 

52104110 

52104120 

51104130 

52104140 

52104150 

52104160 

52104170 

52104190 

321042 

52104210 

52104220 

5210 42 30 

52104240 

521042 50 

52104260 

52104290 

S21049 



Plain weave: 

Shirting fabrics 

Poplin and broad fabrics 

Saree 

Shirting (including mazri) 

V>ile 

Other 

3-tfiread or 4-thread twill, including cross twill ; 
Mandloont: 

Crepe fabrics including crepe checks 
Shirting fabrics 
Other fabrics 
Other: 

Shirting (including mazri) 

Other 

Other fabrics : 

Dhoti and saree, zari bordered 

Dedsuti, Dosuti, ceretonnes and osamburge 

Other 

Dyed: 


irf 

ra? 

irf 

ttf 

rrf 

ra? 


rtf 

rrf 

mi* 

nt* 

lit* 

nt* 

nt* 

iri* 


Plain weave : 

Shirting fabrics 

Coating (including suitings) 

Furnishing fabrics (excluding pile and chenille fabrics) nf 


Poplin and broad fabrics m* 

Saree 

Wls 

Other tn* 


3-thread or 4-thread twill, including cross twill: 

Crepe fabrics including crepe checks m* 

Shirting fabrics of* 

Bedticking, damask ni* 

Other ^ 


Other fabrics: 

Zari bordered saree ot* 

Other 


Of yarns of different colours: 

Plain weave : 

Bleeding Madras 

Crepe fabrics (excluding crepe checks) 

Shirting fabrics 
Suitings 

Poplin and broad fabrics 

Saree 

Mtils 

Other ^ 

3-thread or 4-thread twill, including cross twill: 
Bleeding Madras 

Crepe fabrics inctdding crepe checks 

Shirting fabrics 

Suitings 

Bedticking, damask 
Shirtings (including mazri) 

Other 


in* 

nt* 

nt* 

irf 

m* 

D* 

irf 

irf 

m* 

m* 

m* 

mi* 

m* 

nt* 

m? 


Other fabrics: 
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Tariff Item 


Description of goods 

Unit 

Rate of Additional 
Duty 

(1) 


(2) 

(3) 

(4) • 

52104910 


Zari bordered 'iarec 

irf 

8% 

521049 90 


Other 

rrf 

8% 


- 

Printed: 



521051 

— 

Plain weave : 



521051 10 

— 

Shirting fabrics 

irf 

8% 

52105120 

— 

Casement 

irf 

8% 

521051 30 

— 

Saree 

m? 

8% 

52105140 

— 

Poplin arid broad fabrics 

m? 

8% 

521051 50 

— 

Veils 

nf 

8% 

52105190 

— 

Other 

nP 

8% 

521052 

— 

3-thread or 4-thread twill, including cross twill: 



52105210 

— 

Crepe fabrics including crepe checks 

irf 

8% 

52105220 

— 

Shining fabrics 

irf 

8% 

52105290 

— 

Other 

irf 

8% 

521059 

— 

Other fabrics: 



52105910 

— 

Zari bordered saree 

irf 

8% 

52105990 

— 

Other . 

irf 

8% 

S211 


Woven fabrics of cotton, containing less than 85% by 




WEIGHT OF COTTON, KllXED MAINLY OR SOLELY WITH MAN-MADE 




FISHES, WEIGHTKG MOJl£ THAN 200 g/m 





Unbleached: 



521111 


Plain weave : 



521111 10 

— 

Shirting fabrics 

m? 

8% 

5211 1120 


Saree 


8% 

52111190 

— 

Other 

nY 

8% 

521112 

— 

3~thread or 4-thread twill, including cross twill: 



52111210 

— 

Shirting fabrics 

irf 

8% 

52111220 

— 

Twill, not elsewhere specified 

irf 

8% 



(including gaberdine) 



52111230 

— 

Damask 

nf 

8% 

52111290 

— 

Other 

m? 

8% 

5211 1900 

— 

Other fabrics 

m? 

8% 


. 

Bleached: 



521121 

— 

Plain weave : 



321121 to 

— 

Shining fabrics 

irf 

8% 

52112120 

— 

Canvas (including duck) Of carded or combed yarn 

m? 

8% 

52112130 


Flannelette 

irf 

8% 

52112140 

— 

Saree 

irf 

8% 

52112150 

— 

Shirting fabrics 


8% 

52112190 

... 

Other 

irf 

8% 

521122 

.. 

3-thread or 4‘thread twill, inclitding cross twill: 



521122 10 

... 

Crepe fabrics including crepe chedks 

irf 

8% 

52112220 


Shirting fabrics 

irf 

8% 

52112230 

... 

Twill fabrics 

m? 

8% 

52112290 


Other 

m? 

8% 

521129 

— 

Other fabrics: 



5Z112910 

... 

Zari bordered saree 

irf 

8% 

521112920 

... 

Dedsuti, dosuti, ceretonnes and osamburge 

m» 

8% 

32112990 

— 

Other 

m? 

8% 


- 

Dyed: 



»1131 

.. 

Plain weave : 



521131 10 

... 

Shirting fabrics 

irf 

8H 

52113120 

... 

Canvas (including duck) of carded or combed yam 

m? 

8% 

52113130 

... 

Coating (including suitings) 

irf 

8% 

52113140 

— 

Flanpeiette 

m? 

8% 
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Sec. 2] 


Tariff Item 


( 1 ) 


52113150 

52113190 

521132 

52113210 

52113220 

5211 3230 

52113240 

52113290 
521139 
52113910 
521139 90 

521141 
521141 10 
52114120 
52114130 
52y 4i 40 
^'52114150 
52114160 
52114170 
52114190 
52114200 
521143 

521143 10 
52114320 
52114330 
52114340 
521143 90 
521149 
52114910 
52114990 

521151 
52115110 
52115120 

52115130 

52115140 

52115150 

52115190 

521152 

52115210 

52115220 

52115230 

52115290 

521159 

52115910 

52115990 

5212 

52121100 


Description of goods 


( 2 ) 


Saree 

Other 

3-thread or 4-thread twill, including cross twill : 

Crepe fabrics including crepe checks 

Shirting fabrics 

Twill, not elsewherejspecified 

(including gaberdine) 

Trousers or pant fabrics 
(excluding jeans and crepe) 

Other 

Other fabrics : 

Zari bordered sarees 
•Other 

Of yarns of different colours: 

Plain weave : 

Bleeding Madras 

Check shirting (excluding crepe checks) 

Shirting 

Suitings 

Flannelette 

Saree 

Parachute fabrics 

Other 

Denim 

Other fabrics of 3-thread or 4-thread twill, 
including cross twill: 

Bleeding Madras 
Crepe fabrics 
Shirting fabrics 
Suitings 
Other 

Other fabrics: 

Zari bordered sarees 

Other 

Printed: 

Plain weave : 

Shirting fabrics 

Furnishing fabrics 

(excluding pilv and chenille fabrics) 

Flannelette 
Long cloth (chintz) 

Saree 

Other 

3-thread or 4-thread twill, including cross twill: 

Crepe fabrics including crepe checks 

Shirting fabrics 

Twill, not elsewhere specified 

(including gaberdihe) 

Other 

Other fabrics : 

Zari bordered saree 
Other 

Other woven fabrics of cotton 
Weighing not more than 200 g/m* ; 

Unbleached 


Unit Rate of Additional 


Duty 

(3) 

(4) 

irf 

8% 

nf 

8% 

nf 

8% 

irf 

8% 

nf 

8% 


8% 


8% 

irf 

8% 

irf 

8% 


irf 

8% 

irf 

8% 

irf 

8% 

irf 

8% 

irf 

8% 

irf 

8% 

irf 

8% 

irf 

8% 

irf 

8% 


m? 

8% 

rrf 

8% 

m? 

8% 

m? 

8% 

irf 

8% 

rrf 

8% 

irf 

8% 


rrf 

8% 

irf 

8% 

rrf 

9/o 

irf 

8% 

rrf 

8% 

irf 

8%, 

irf 

8% 

iiif 

8% 

rrf 

8^ 



rrf 

8H 

rrf 

8H 

irf 

m 

rrf 

8M 
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Tariffitem 

Description of goods 

Unit 

Rate of Additional 
Duty 

(1) 

(2) 

(3) 

(4) 


5212 1200 


Bleached 


8% 

5212 13 00 


Dyed 

m? 

8% 

52121400 


Of yarns of different colours 

m? 

8% 

5212 15 00 


Printed 

m? 

8% 


- 

Weighing more than 200 g/m^ : 



52122100 

— 

Unbleached 

m? 

8% 

52122200 

— 

Bleached 

irf 

8% 

521223 00 

-- 

Dyed 

m? 

8% 

521224 00 


Of yarns of different colours 

m? 

8% 

521225 00 


Printed 

m? 

8% 

5407 


WOVHN FABRICS OF SYNTHETJC FILAMENT YARN, INCLUDING 





WOVEN FABRICS OBTAINED FROM MATERIALS OF HEADING 5404 


540710 


Woven fabrics obtained from high tenacity yarn of 
nylon or other polyamides or of polyesters : 




— 

Unbleached: 



54071011 

-- 

Parachute fabrics 

irf 

8% 

5407 10 12 

— 

Tent fabrics 

irf 

8% 

54071013 

— 

Nylon furnishing fabrics 

irf 

8% 

5407 10 14 

— 

Umbrella cloth panel fabrics 

m? 

8% 

54071015 

— 

Other nylon and polyamide fabrics (filament) 

irf 

8% 

54071016 

— 

Polyester suitings 

irf 

8% 

54071019 


Other polyester fabrics 

Bleached: 

m? 

8% 

54071021 

— 

Parachute fabrics 

m? 

8% 

54071022 


Tent fabrics 

m? 

8% 

54071023 

— 

Nylon furnishing fabrics 

nf 

8% 

54071024 

— 

Umbrella cloth panel fabrics 

nf 

8% 

54071025 

— 

Other nylon and polyamide fabrics of 
filament yarn 

irf 

8% 

54071026 

— 

Polyester suitings 

nf 

8% 

54071029 


Other 

Dyed: 

nf 

8% 

5407103! 

— 

Parachute fabrics 

nf 

8% 

54071032 

— 

Tient fabrics 

nf 

8% 

54071033 

— 

Nylon furnishing fabrics 

nf 

8% 

54071034 

— 

Umbrella cloth panel fabrics 

m? 

8% 

54071035 

— 

Other nylon and polyamide fabrics (filament) 

nf 

8% 

54071036 

— 

Polyester suitings 

nf 

8% 

54071039 


Other 

Printed: 

nf 

8% 

54071041 

-^ 

Parachute fabrics 

nf 

8% 

54071042 

— 

Tent fabrics 

irf 

8% 

54071043 

— 

Nylon furnishing fabrics 

nf 

8% 

54071044 

-- 

Umbrella cloth panel fabrics 

nf 

8% 

54071045 

— 

Other nylon and polyamide fabrics (filament) 

nf 

m 

540,71046 

— 

Polyester suitings 

nf 

8% 

54071049 

— 

Other 

nf 

8% 


— 

Other: 



54071091 

— 

Parachute fabrics 

nf 

8% 

54071092 

— 

Tent fabrics 

nf 

8% 

54071093 


Nylon furnishing fabrics 

nf 

8% 

54071094 

— 

Umbrella cloth panel fabrics 

nf 

8% 

54071095 

— 

Other nylon and polyamide fabrics of filament yam 

nf 

8% 

54071096 


Polyester suitings 

nf 


54071099 

— 

Other 

nf 

8% 
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Descripdoii of goods 

Unit 

Rate of AddJtioMi 

(0 


(2) 

tJ) 

(4) 

540720 

.. 

Woven fabrics obtained from strip or the like : 



54072010 


Unbleached 

mP 

9K 

54072020 

— 

Bleached 

nf 

IK 

54072030 

— 

Dyed 

nf 

IK 

34072040 


Printed 

of 

IK 

54072090 


Other 

of 

IK 

540730 

- 

Fabrics specified in Note 9 to Section XI: 



34073010 

— 

Unbleached 

nf 

IK 

5407 30 20 


Bleached 

nf 

IK 

34073030 


Dyed 

nf 

IK 

54073040 


Printed 

tn> 

IK 

54073090 

— 

Other 

nf 

IK 


- 

Other woven fabrics, containing S5% or more 





by weight of filaments of nylon or other polyamides 

4 

4 


540741 


Unbleached or bleached: 




— 

Unbleached: 



540741 11 

— 

Nylon brasso 

nf 

IK 

54074112 

— 

Nylon georgette 

nf 

IK 

54074113 


Nylon tafetta 

nf 

IK 

340741 14 

— 

Nylon sarebs 

nf 

IK 

34074119 


other 

of 

IK . 

•1 


Bleached: 



540^121. 

— 

Nylon brasso 

nf 

IK 

54074122 

— 

Nylon georgette 

rtf 

IK 

5407^23 


Nylon tafettn 

rtf 

IK 

54074124 

— 

Nylon sarees 

tif 

IK 

340741'^ 


Other 

nf 

IK 

5407 42 \\ 

— 

Dyed: 



V540742 iV 

— 

Nylon brasso 

rtf 

IK 

5407 42 20 

— 

Nylon georgette 

nf 

IK 

540742 30 

\ 

Nylon ^etta 

nf 

IK 

54074240 


Nylon sarees 

nf 

IK 

54074290 

\- 

Other 

rtf 

IK 

54074300 

\ 

Of yam of different colours 

rtf 

IK 

540744 


Printed: 



54074410 

— \ 

Nylon brasso 

nf 

IK 

540744 20 

— 

Nylon georgette 

nf 

IK 

54074430 

— 

Nylon tafetta 

nf 

IK 

54074440 

— 

Nylon sarees 

of 

IK 

54074490 

— 

Other 

nf 

IK 


• 

Other woven fabrics, containing 85% or more by 





weight of textured polyester filaments: 

- 


540751 

— 

Unbleached or bleached: 




— 

Unbleached: 



5407 51 11 

— 

Polyester shirtings ' i 

nf 

*K 

540751 19 

- 

Other ' 

nf 

iK 


— 

Bleached: , 



54075121 

— 

Polyester shirtings 

V 

IK 

54075129 


Other 

w 

IK 

540752 

— 

Dyed: 



540752 10 


Polyester shirtings 

nf 

IK 

54075220 

— 

Polyester suitings 

nf 

IK 

34075230 

— 

Terylene and dacron sarees 

nf 


54073240 

- ■ 

Polyester sarees 

nf 

•K 

54075290 


Other 

nf 

IK 
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Tariff Hem Description of goods Unit RateofAidditionaJ 

_ Duty 

(1) © (3) W 


5407 53 00 - Of yams of different colours 

540754 - Printed: 

5407 54 10 — Teiylene and dacron sarees 

54075420 — Polyester shirtings 

54075430 — Polyester sarees 

54075490 — Other 

• Other woven fabrics, containing 85% or 
more by weight of polyesUr filaments : 

5407 61 - Containing 85% or more by weight of non- 

textured polyester filaments: 

540761 10 — Polyester shirtings 

54076120 Polyester suitings 

54076190 — Other 

54076900 - Other 

- Other woven fabrics, containing 85% or 

more by weight of synthetic filaments : 

5407 71 — Unbleached or bleached : 

540771 10 — Unbleached 

54077120 — Bleached 

54077200 - Dyed 

5407 73 00 - Of yams of different colours 

54077400 - Printed 

• Other woven fabrics, containing less than 
85% by weight of synthetic filaments, mixed 
mainly or solely with cotton: 

5407 81 — Unbleached or bleached: 

— Unbleached: 

540781 11 — Nylon georgette 

540781 12 — Nylon sarees 

540781 13 — Polyester shirtingi 

540781 14 — Polyester suitings 

5407 g] 15 — Terylene and dacron sarees 

540781 16 — Polyester dhoti 

540781 19 — Other 

— Bleached: 

54078121 — Nylon georgette 

54078122 — Nylon sarees 

54078123 — Polyester shirtings 

5407 8124 — Polyester suitings 

54078125 •»- Terylene and dacron sarees 

54078126 — Polyester dhoti 

54078129 — Other 

540782 " Dyed: 

54078210 — Nylon georgette 

54078220 — Nylon sarees 

54078230 — Polyester shirtings 

54078240 — Polyester suitings 

5407 82 50 Terylene and dacron sarees 

54078260 — Lungies 

5407 8290 — Other 

5407 83 00 " Of yarns of different colours 

540784 -- Printed : 

54078410 — Nylon georgette 

54078420 — Nylon sarees 

54078430 Polyester shirtings 


irf 

irf 

irf 

III* 

m* 


iri* 

III* 

Ill* 

Ill* 


raf 

ni* 

ni* 

ni* 

nt* 


ni* 

m* 

m* 

ni* 

iri* 

ni* 

nt* 

ni* 

ni* 

m* 

ni* 

ni* 

ni* 

ni* 

m* 

nt* 

nt* 

ni* 

nt* 

nt* 

ni* 

m* 

nt* 

nt* 

ni* 


8 % 


Isa? ???? 
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Description of goods 

Unit 

Rate of Additional 





Duly 

(1) 


(2) 

(3) 

(4) 

54078440 


Polyester suitings 

mi* 

t% 

54078450 


Terylene and dacron sarees 

mi* 

t% 

5407 8460 

— 

Lungies 

mP 

1% 

54078470 

— 

Polyester sarees 

mP 

t% 

54078490 


Other 

mi* 

1% 


- 

Other woven fabrics: 



540791 

— 

Unbleached or bleached: 



54079110 

— 

Unbleached 

m? 

8% 

54079120 


Bleached 


8K 

54079200 

— 

Dyed 


1% 

54079300 

— 

Of yams of different colours 

III* 

•% 

54079400 

- 

Printed 

III* 

t% 

5408 


Woven fabrics of artificial filament yarn;^ 

INCLUDINO WOVEN FABRICS OBTAINED FROM MATERIALS 

OF HEADING 5405 



54081000 

- 

Woven fabrics obtained from high tenacity 
yam of viscdse rayon 

irf 

8% 


• 

Other woven fabrics, containing 85% or more by 
weight of artificial filament or strip or the like : 



540821 


Unbleached or bleached: 



540821 10 


Unbleached 

m* 

fH 

54082120 

— 

Bleached 

irf 

8% 

540822 

— 

Dyed; 




— 

Fabrics of rayon : 

m? 


54082211 


Rayon crepe fabrics 

8% 

54082212 

— 

Rayon jacquards 

at 

8% 

540822 13 


Rayon brocades 

irf 

8% 

54082214 

— 

Rayon georgette 

at 

8% 

54082215 


Rayon tafetta 

at 

8% 

54082216 


Rayon suitings 

at 

8% 

54082217 

— 

Rayon shirtings 

at 

8% 

54082218 

— 

Rayon sarees 

at 

8% 

5408 22 19 


Other 

at 

8% 

54082220 


Fabrics of continuous filament, other than rayon . 

at 

8% 

54082290 

— 

Other 

at 

8% 

54082300 

— 

Of yams of different colours 

at 

8% 

540824 

— 

Printed : 



54082411 


Of rayon : 

Rayon crepe fabrics 


8% 

54082412 

— 

Rayon jacquards 

irf 

8% 

54082413 

— 

. Rayon brocades 

at 

8% 

54082414 

— 

Rayon georgette 

at 

8% 

54082415 


Rayon tafetta 

at 

8% 

54082416 


Rayon suitings 

at 

8% 

54082417 

— 

Rayon shirtings 

at 

8% 

54082418 


Rayon sarees 

at 

8% 

54082419 

— 

Other 

at 

8% 

54082490 

— 

Other 

at 

8% 


- 

Other woven fabrics ; 



540831 


Unbleached or bleached : 



540831 10 

— 

Unbleached 

at 

8% 

54083120 

— 

Bleached 

at 

8% 

540832 

— 

Dyed: 
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Description of goods 

Unh 

R^te of Additional 
Duty 

(1) 

(2) 

(3) 

(4) 




Fabrics of rayon ; 



54083211 

— 

Rayon brocades 

m? 

8% 

54083212 

— 

Rayon georgette 

m? 

8% 

54083213 


Rayon tafetta 

m? 

8% 

54083214 

— 

Rayon suitings 

m? 

8% 

54083215 

— 

Rayon shirtings 

m? 

8% 

54083219 


Other 

irf 

8% 

54083290 


Other 

irf 

8% 

54083300 

— 

Of yams of different colours 

rrf 

8% 

540834 

— 

Printed: 





Fabric of rayon: 



54083411 

— 

RByon crepe fabrics 

m? 

8% 

54083412 


Rayon jacquards 

ra? 

8% 

54083413 


Rayon brocades 

m? 

8% 

54083414 


Rayon georgette 

m? 

8% 

54083415 

— 

Rayon tafetta 

m? 

8% 

54083416 

— 

Rayon suitings 

m? 

8% 

54083417 

— 

Rayon shirtings 


8% 

54083418 


Rayon sarees 

m? 

8% 

54083419 

— 

Other 

m? 

8% 

54083420 


Fabrics of continuous filament, other than rayon 

irf 

8% 

54083490 


Other 

irf 

8% 

5512 


Woven fabrics of synthetic staple fibres, 





CONTAINING 85% OR MORE BY WEIGHT OF SYNTHETIC 





STAPLE FIBRES 




- 

Containing 85% or more by weight of polyester staple fibres : 


551211 


Unbleached or bleached: 



55121110 

— 

Unbleached 

nf 

8% 

55121120 


Bleached 

irf 

8% 

5512 19 

— 

Other: 



55121910 


Dyed 

irf 

8% 

55121920 

— 

Printed 

irf 

8% 

55121990 


Other 

irf 

8% 


- 

Containing iS% or more by weight of acrylic 





or modacrylic staple fibres: 



551221 


Unbleached or bleached: 



551221 10 


Unbleached 

m? 

8% 

55122120 

— 

Bleached 

m? 

8% 

551229 

— 

Other: 



55122910 


Dyed 

irf 

8% 

55122920 


Printed 

irf 

8% 

55122990 

— 

Other 

irf 

8% 


- 

Other: 



551291 


Unbleached or bleached : 



551291 10 


Unbleached 

irf 

8% 

55129120 


Bleached 

m? 

8% 

551299 


Other: 



55129910 

— 

E>yed 

m? 

8% 

55129920 


Printed 

m? 

8% 

55129990 

— 

Other 

irf 

8% 

S513 


Woven fabrics of synthetic staple fibres. 





CONTAINING LESS THAN 85% BY WEIGHT OF SUCH 





FIBRES, MIXED MAINLY OR SOL^Y WITH COTTON, OF 





A WEIGHT NOT EXCEEDING 170 g/m^ 




- 

Unbleached or bleached : 
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Description of goods 

Unit 

Rate of AddMona] 
Duty 

(1) 

(2) 

0) 

(4) 


SS13U 

5513 1110 

- 

Of polyester staple fibres, plain weave : 

Unbleached 

irf 

8% 

55131120 


Bleached 

inP 

8% 

551312 

55131210 


3-thread or A-thread twill, including cross twill, of 
polyester staple fibres: 

Unbleached 

nf 

8% 

55131220 


Bleached 


8% 

5513 13 
55131310 

— 

Other woven fabrics of polyester staple fibres f 
Unbleached 

nf 

8% 

5513 1320 

— 

Bleached 

nf 

8% 

551319 
55131910 

-- 

Other woven fabrics: 

Unbleached 

of 

8% 

55131920 

— 

Bleached 

m> 

8% 

5513 2100 

- 

Dyed: 

Of polyester staple fibres, plain weave 

of 

8% 

5513 2200 

— 

3-t^ead or 4-thread twill, including cross twill, 

m> 

8% 

55132300 

- 

of polyester staple fibres 

Other woven fabrics of polyester staple fibres 

trf 

8% 

5513 2900 


Other woven fabrics 

irf 

s% 

5513 3100 

- 

Of yarns of different colours: 

Of polyester staple fibres, plain weave 

nf 

8% 

5513 3200 


3-thread or 4-thread twill, including cross twill, 

m» 

8% 

55133300 


of polyester staple fibres 

Other woven fabrics of polyester staple fibres 

inP 

8% 

5513 3900 

— 

Other woven fabrics 

irf 

8% 

55134100 

■ - 

Printed: 

Of polyester staple fibres, plain weave 

m> 

8% 

55134200 

— 

3-t^e^ or 4-thread twill, including cross 

nf 

8% 

55134300 


twill, of polyester staple fibres 

Other woven fabrics of polyester staple fibres 

nf 

8% 

55134900 


Other woven fabrics 

irf 

8% 

5514 

551411 

55141110 

- 

Woven fabrics of synthetic staple fibres, 

CONTAININO LESS THAN 85% BY WEIGHT OF SUCH 

FIBRES, MIXED MAINLY OR SOL^Y WITH COTTON, OF 

A WEIGHT EXCEEDING 170 g/m 

Unbleached or bleached: 

Of polyester staple fibres, plain weave : 

Unbleached 

nf 

8% 

55141120 


Bleached 

of 

8% 

551412 

55141210 


3-thread or A-thread twill, including cross twill, of 
polyester staple fibres: 

Unbleached 

of 

8% 

55141220 


Bleached 

of 

8% 

551413 

551413 10 

— 

Other woven fabrics of polyester stapie fibres : 
Unbleached 

of 

i% 

551413 20 

«— 

Bleached 

irf 

8% 

551419 
55141910 ' 

— 

Other: 

Unbleached 

nf 

8% 

55141920 


Bleached 

nf 

8% 

55142100 


Dyed: 

Of polyester staple fibres, plain weave 

nf 

8% 

55142200 


3-thread or 4-thread twill, including cross 

nf 

8% 

55142300 

- 

twill, of polyester st^le flbres 

Other woven fabrics of polyester staple fibres 

nf 

8% 
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Description of goods 

Unit 

Rate of Additional 
Duty 

(1) 


(2) 

(3) 

(4) 

5514 2900 


Other woven fabrics 

rrf 

8% 


- 

Of yarns of different colours: 



55143100 

— 

Of polyester staple fibres, plain weave 


8% 

5514 3200 

— 

3*tbread or 4-thread twill, including cross twill, 


8% 



of polyester staple fibres 



5514 3300 

— 

Other woven fabrics of polyester staple fibres 


i% 

5514 3900 


Other woven fabrics 

m» 

8% 



Printed: 



5514 4100 

~ 

Of polyester staple fibres, plain weave 

nf 

8% 

5514 4200 

— 

3-tbread or 4-thread twill, including cross twill, 

nf 

8% 



of polyester staple fibres 



5514 4300" 

— 

Other woven fabrics of polyester staple fibres 

trf 

8% 

5514^00 

-- 

Other woven fabrics 


8% 

. 5515 


Otheh woven fabrics of synthetic staple fibres 





Of polyester staple fibres: 



551511 


Mixed mainly or solely yrith viscose rayon staple fibres : 



55151110 

— 

Unbleached 


8% 

5515 1120 

— 

Bleached 


8% 

55151130 


Dyed 


8% 

55151140 


Printed 

tn» 

8% 

55151190 


Other 

nf 

8% 

5515 12 

-- 

Mixed mainly or solely with man-made filaments ; 



55151210 


Unbleached 

uf 

8% 

5515 1220 


Bleached 

nf 

8% 

5515 1230 


Dyed 

ni* 

8% 

5515 1240 

— 

Printed 

ITI* 

8% 

55151290 


Other 

m* 

8% 

551513 


Mixed mainly or solely with wool or fine animal hair: 



55151310 


Unbleached 

m* 

8% 

5515 1320 

— 

Bleached 

m* 

8% 

5515 1330 

— 

Dyed 

m* 

8% 

5515 1340 

— 

Printed 


8% 

5515 1390 

— 

Other 

m* 

8% 

551519 


Other : 



55151910 


Unbleached 

rrf 

8% 

55151920 

— 

Bleached 


8% 

5515 1930 


Dyed 

rrf 

8% 

5515 1940 

— 

Printed 

rrf 

8% 

5515 1990 

— 

Other 

irf 

8% 


- 

Of acrylic or modacrylic staple fibres : 



551521 

.. 

Mixed mainly or solely with man-made filaments ! 



551521 10 


Unbleached 

irf 

8% 

55152120 

— 

Bleached 

nf 

8% 

551521 30 


Dyed 

nf 

8% 

55152140 


Printed 

nf 

8% 

551521 90 


Other 

tn» 

8% 

551522 

.. 

Mixed mainly or solely with wool or fine animal hair; 



551522 10 

— 

Unbleached 

m* 

8% 

55152220 

-- 

Bleached 


8% 

551522 30 

— 

Dyed' 


8% 

55152240 

— 

Printed 

m* 

8% 

551522 90 

— 

Other 

m* 

8% 

551529 

— 

Other: 



551529 10 

— 

Unbleached 

m* 

8% 
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55152920 

55152930 

55152940 

55152990 

551591 

551591 10 

55159120 

55159130 

55159140 

55159190 

551592 

55159210 

55159220 

55159230 

55159240 

55159290 

551599 

55159910 

^5159920 

55159930 

55159940 

55159990 


551611 
55161110 
55161120 
55161200 
55161300 
551614 
55161410 
55161420 
55161490 


551621 
55162110 
55162120 
55162200 
551623 00 
55162400 


551631 

551631 10 

55163120 

55163200 

55163300 

55163400 


551641 
55164110 


Bleached of 

Dyed 

Printed trf 

Other of 

Other woven fabrics : 

Mixed mainly or solely with man-made f laments : 
Unbleached of 

Bleached of 

Dyed of 

Printed 

Other of 

Mixed mainly or solely with wool or fine animal hair : 
Unbleached of 

Bleached of 

Dyed of 

Printed of 

Other 
Other: 

Unbleached of 

Bleached of 

Dyed 

Printed of 

Other of 

Woven fabrics of ARnnciAL staple fibres 
Conlana^9S%crm<we by wei^(fcelficUdsUflefibres: 
Unbleacl^d or bleached : 

Unbleached of 

Bleached of 

Dyed of 

Of yarns of different colours of 

Printed: 

Spun rayon printed shantung of 

Spun rayon printed linen of 

Other irf 

Containing less than 8596 by weight of artfidal sttgiie 
fibres, mired mainly cr solely with man-mi^ filcanents : 
Unbleached or bleached : 

Unbleached of 

Bleached o^ 

Dyed ™ 

Of yams of different colours of 

Printed of 

Containing less than 8596 by weight cf artificial stt^ 
fibres, mi^ meanly crsoldy with wool cr fine aibnalhab: 
Unbleached or bleached ; 

Unbleached of 

Bleached of 

Dyed ^ 

Of yams of different colours of 

Printed of 

Containing less than 8596 fiy iwigfe cf alficial staple 
fibres, mixed maiply or solely with cotton: 

Unbleached or bleached : . 

Unbleached of 


mn J?? SStJSI 31313122 2222 ®! 



120 


THE GAZETTE OF INDIA EXTRAORDINARY 


p*AKrn— 






Tariff Item 
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(1) 

(2) 

(3) 

(4) 


55164120 

_ 

Bleached 

rrf 

8% 

55164200 

mmm 

Dyed 

rrf 

8% 

55164300 

— 

Of yams of different colours 

rrf 

8% 

55164400 


Printed 

Other: 

rrf 

8% 

551691 

-- 

Unbleached or bleached: 



551691 10 

-P- 

Unbleached 

rrf 

8% 

55169120 

—r 

Bleached 


8% 

551692 00 


Dyed 

nt* 

8% 

55169300 

— 

Of yams of different colours 


8% 

551694 00 

“ 

Printed 

rrf 

8% 

5801 


Woven pile fabrics and chenille fabrics, 

OTHER THAN FABRICS OF HEADING 5802 OR 5806 



58011000 

- 

Of wool 

irf 

5% 


- 

Of cotton: 



580121 00 

— 

Uncut weft pile fabrics 

irf 

8% 

580122 

~ 

Cut corduroy: 



580122 10 


Solely of cotton 



58012290 

— 

Other 

irf 

8% 

580123 00 

— 

Other weft pile fabrics 

irf 

8% 

58012400 

- 

Warp pile fabrics, ‘epingle’ (uncut) 

irf 

8% 

58012500 

— 

Warp pile fabrics, cut 

irf 

8% 

58012600 

— 

Chenille fabrics 

irf 

8% 


- 

Of man-made fibres: 



5801 31 00 

— 

Uncut weft pile fabrics 

rrf 

8% 

58013200 

— 

Cut corduroy 

irf 

8% 

5801 33 00 

— 

Other weft pile fabrics 

rrf 

8% 

5801 34 

-- 

Warp pile fabrics, 'epingle ' ( uncut): 



5801 34 10 

— 

Velvet 

nt* 

8% 

58013490 


Other 

irf 

8% 

58013500 

— 

Warp pile fabrics, cut 

irf 

8% 

580136 

— 

Chenille fabrics: 



5801 36 10 

— 

Carduroys 

irf 

8% 

58013690 

— 

Other 

irf 

8% 

5802 


Terry towelling and similar woven terry 

FABRICS, OTHER THAN NARROW FABRICS OF HEADING 

5806; TUFTED TEXTILE FABRICS, OTHER THAN 

PRODUCTS OF HEADING 5703 




- 

Terry towelling and similar woven terry 
fabrics, of cotton: 



58021100 

— 

Unbleached 

rrf 

8% 

5802 19 

— 

Other: 



5802 19 10 


Bleached 

rrf 

8% 

58021920 


Piece dyed 

irf 

8% 

58021930 

— 

Yarn dyed 

irf 

8% 

58021940 

— 

Printed 

rrf 

8% 

5802 19 90 

— 

Other 

irf 

8% 

58023000 

- 

Tufted textile fabrics 

irf 

8% 

5803 


Gauze, other than narrow fabrics of heading 5806 



5803 10 

- 

Of cotton: 

irf 

8% 

5803 10 10 

— 

Unbleached 

58031020 


Bleached 

irf 

8% 

5803 1030 

— 

Piece dyed 

irf 

8% 
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'Ibnff'Itnn Description of goods Unit RnteofAdditiofiil 

_ DuQr 

(1) (2) (3) (4) 


5803 1040 

— 

Yam dyed 

tsf 

8% 

58031050 


Printed 

tsf 

8% 

5803 10 90 

— 

Other 

nf 

8% 

5803 90 

- 

Of other textile materials: 



58039010 

— 

Of silk or silk waste 

of 

8K 

58039020 


Of synthetic fibre 

m* 

854 

58039030 


Of artificial fibre 

tsf 

8K 

58039090 

— 

Other 

irf 

854 

5804 


Lace in the piece, in strips or in motifs, other than 
FABRICS OF HEADINGS 6002 TO 6006 

Mechanically made lace: 



58042100 

— 

Of man-made fibres 

kg. 

8% 

580429 


Of other textile materials: 


58042910 

— 

Of cotton 

kg. 

8% 

5806 


Narrow woven fabrics (other than tulles. 





OTHER NET FABRICS AND GOODS OF HEADINOS 





5807,5808,5809 AND 5811) 



58061000 

• 

Woven pile fiUirics (including terry towelling 
and similar terry ftbrics) and chenille fabrics 

kg. 

NO 

58062000 

* 

Other woven fabrics, containing by weight 

554 or more of elastomeric yam or rubber thread 

kg. 

Nil 


- 

Other woven fabrics: 



580631 

- ■ 

Of cotton: 



580631 10 

— 

Typewriter ribbon cloth 

kg. 

Nil 

58063120 

— 

Newar cotton 

kg. 

Nfl 

58063190 

— 

Other 

kg. 

NQ 

58063200 

• 

Of man-made fibres 

kg. 

Na 

580639 

— 

Of other textile materials: 


58063910 


Goat hair puttis tape 

kg. 

NO 

58063920 

— 

Jute webbing 

kg. 

Nfl 

5806 39 30 

— 

Other narrow fabrics of jute 

kg. 

Nil 

58063990 

— 

Other 

kg. 

ND 

5810 


EMBRdlDERY IN TH' PIECE, IN STRIPS OR IN MOTIFS 
(MANUFACTURED WITH THE AID Of VERTICAL TYPE 
AUTOMATIC SHUTTLE EMBROIDERY MACHINES OPERATED 
wriH power): 



58101000 

- 

Embroidery without visible ground 

kg. 

Nil 


- 

Other embroidery: 



58109100 

— 

Of cotton 

kg. 

NO.. 

581092 

- 

Of man-made fibres : 


58109210 

— 

Embroidered badges, motifs and the like 

kg. 

Nil 

58109290 


Other 

kg. 

Nil 

58109900 

- 

Of other textile materials 

kg. 

Nil 


5901 Textile fabrics coated with cum or amylaceous 

SUBSTANCES, OF A KIND USED FOR THE OUTER COVERS 
OF BOOKS OR THE LIKE; TRACING CLOTH; SPARED 
PAINTING canvas; BUCKRAM AND SIMILAr' STIFFENED 
TEXTILE FABRICS 

590110 - Textile fabrics coated with gum or amylaceous 

substances, of a kind used for the outer covers 
books or the like: 
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Tarifiritem 

Description of goods 

Unit 

Rate of Additional 
Duty 

(1) 

(2) 

Q) 

(4) 


5901 1010 


or cotton 

irf 

11% 

5901 1020 

— 

Prepared painting canvas 

irf 

8% 

5901 1090 

— 

Other 

III* 

m 

590190 

- 

Other: 



5901 90 10 

— 

Tracing cloth of cotton 

irf 

8% 

59019020 

— 

Varnished cambric fabrics (Empire fabrics) tapes 

irf 

8% 

59019090 

— 

Other 

irf 

8% 

5902 


Tyre cord fabric of high tenacity yarn of nylon 

OR OTHER POLYAMIDES, POLYESTERS OR VISCOSE RAYON 



590210 

- 

Of nylon or otfier polyamides: 



5902 10 10 

— 

Impregnated with rubber 

irf 

Rs.10 per Kg. 

59021090 

— 

Other 

irf 

Rs.lO per K.g. 

590220 

- 

Ofpolyesters: 



59022010 

— 

Impregnated with rubber 

irf 

Rs.lOperlCg. 

59022090 

— 

Other 

nf 

Rs.lO per K.g. 

590290 

- 

Other: 



59023010 

—* 

Impregnated with rubber 

irf 

Rs.lO per Kg. 

59023090 

— 

Other 

irf 

Rs.lO per Kg. 

5903 


Textile fabrics, impregnated, coated, covered 





OR LAMINATED WITH PLASTICS, OTHER THAN THOSE 

OF HEADING 5902 



5903 10 

- 

With polyvinyl chloride: 



59031010 

— 

Imitation leather fabrics of cotton 

irf 

5% 

5903 1090 

— 

Other 

irf 

5% 

590320 

- 

With polyurethane: 



59032010 


Imitation leather fabrics, of cotton 

irf 

5% 

59032090 

—p 

Other 

irf 

5% 

5903 90 

- 

Other: 



59039010 


Of cotton 

nf 

5% 

59039020 

— 

Polyethylene laminated jute fabrics 

irf 

5% 

59039090 

— 

Other 

rtf 

5% 

5907 


Fabrics covered partially or fully with 

TEXTILE FLOCKS, OR WITH PREPARATION ' 

CONTAINJNG TEXTILE FLOCKS: 





Fabrics covered partially or fully with 
textile flocks, or with preparation 
containing textile flocks: 

tif 


59070011 

— 

On the base fabrics of cotton 

5% 

59070012 

— 

On the base fabrics of man-made textile 

nf 

5% 

6001 


Pile FABRICS, including “long pile'’ fabrics and 
TERRY Fabrics, knitted or crocheted 



600110 

- 

*'Long pile fabrics: 



6001 1010 

— 

Of cotton 

kg- 

8% 

6001 1020 

— 

Of man-made fibres 

kg. 

8% 


- 

Looped pile fabrics: 



60012100 

— 

Of cotton 

kg. 

8% 

600122 00 

— 

Of man-made fibres 

kg. 

8% 


- 

Other: 



600191 00 

— 

Of cotton 

kg. 

8% 

60019200 


Of man-made fibres 

kg. 

8% 
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Ihriffltem 

Description of goods 

Unit 

Rate of AdtUtional 
Duty 

(1) 

(2) 

P) 

----- 1 

(4) 


6002 


Knitted or crocheted fabrics of a width not 

EXCEEDING 30 CM, CONTAINING BY WEIGHT 5 % OR 


60024000 

6002 90 00 

6003 


6003 1000 
6003 2000 
6003 3000 
6003 4000 

6003 9000 

6004 


60041000 

6004 90 00 

6005 


60052100 
6005 2200 
60052300 
6005 2400 

6005 3100 
6005 3200 
6005 33 00 
6005 3400 

6005 41 00 
60054200 
600543 00 

6005 44 00 

6006 

60062100 
6006 22 00 
600623 00 
600624 00 

600631 00 
60063200 
600633 00 
6006 34 00 


MORE OF ELASTOMERIC YARN OR RUBBER THREAD, 
OTHER THAN THOSE OF HEADING 6001 
Containing by weight 5% or more of 
elastomeric yarn but not containing rubber thread 
Other 

Knitted or crocheted fabrics of a width Uot 

EXCEEDING 30 CM, OTHER THAN THOSE OF HEADING 
6001 OR 6002 

Of wool or fine animal hair 
Of cotton 
Of synthetic fibres 
Of artificial fibres 
Other 

Knitted or crocheted fabrics of a width 
exceeding 30 CM, CONTAINING BY WEIGHT 5%’OR 
MORE OF ELASTOMERIC YARN OR RUBBER THREAD, 
OTHER THAN THOSE OF HEADING 6001 

Containihg by weight 5% or more of 
elastomeric yarn but not containing rubber thread 
Other 

Warp knit fabrics (including those made on 

GALLOON KNITTING MACHINES), OTHER THAN THOSE 
OF HEADINGS 6001 TO 6004 
Of cotton: 

Unbleached or bleached 
Dyed 

Of yarns of diffefent colours 
Printed 

0/synthetic fibres: 

Unbleached or bleached 
Dyed 

Of yarns of diffe: int colours 
Printed 

Of artificial fibres: 

Unbleached or bleached 
Dyed 

Of yarns of different colours 
Printed 

Other knitted or crocheted fabrics 

Of cotton: 

Unbleached or bleached 
Dyed 

Of yarns of different colours 
Printed 

Of synthetic fibres: 

Unbleached or bleached 
Dyed 

Of yarns of different colours 
Printed 

Of artificial fibres : 


kg. 

8% 

kg. 

SH 


kg. 

8% 

kg. 

8% 

kg. 

8% 

kg. 

8% 

kg. 

8% 


kg. 

8% 

kg. 

8% 


kg. 

g% 

kg. 

8% 

kg. 


kg. 

8% 

kg. 

8% 

kg. 

8% 

kg. 

8% 

kg. 

8% 

kg. 

8% 

kg. 

8% 

kg. 

8% 

kg. 

t% 


kg. 

i% 

kg. 

8% 

kg. 

9% 

kg. 


kg. 

8% 

kg. 


kg. 

i% 

kg. 

8% 


124 


THE GAZETTE OF INDIA EXTRAORDINARY 


p*iucrn— 


Tariffltem 


Description of goods 

Unit 

Rate of Additional 
Duty 

(1) 


(2) 

(3) 

(4) 

60064100 


Unbleached or bleached 

kg. 

8% 

60064200 

— 

Dyed 

kg. 

8% 

600643 00 

.. 

Of yams of different colours 

kg. 

8% 

60064400 

-- 

Printed 

kg. 

8% 
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THE ELEVENTH SCHEDULE 
(See section 118) 

‘THESCHEDULE 
(See section 3) 

Notcs 

1. In this Schedule, “heading” “sub-heading” “tariff hem” and “Chapter” mean respectively a beading, sub¬ 
heading, tariffhem and Chapter in the First Schedule to the Central Excise Tariff Act, 1985 (5 ofl986). 

2. The rules for the interpretation of the First Schedule to the Central Excise Tariff Act, 19SS (S of 1986) and the 
Section and Chapter Notes and the General Explanaioiy Notes of the First Schedule shall apply fttr the purpoaea of 
ciassifit^ion of goods specified in this Schedule. 


S.No. 

Description of goods 

(1) 

0 


1. Silk, that is to say, all goods failing within Chapter 3Q. 

2. Wool, that is to say^ all goods falling within Chapter 51, other tiian fabrics of headings 3111,5112 and 5113. 

3. Cotton, that is to st^, all goods falling within Chapter 52. 

4. Man-made filaments, that is to say, all goods falling within Chapter 54, 

5. Man-made staple fibres, that is to say, all goods falling within Chapter 55. 

6. Terry towelling and similar woven teny fabrics, falling within heading 5802. 

7. Tulles and other net fabrics, not including woven, knitted or crocheted fabrics lace in the piece, in strips or 
in motifs, other dian fabrics of headinp 6^, 6003,6004,6005 and 6006. 

8. Knitted or crocheted fabrics, that is to say, all goods falling within Chapter 60. 

9. Metallised yam, falling within heading 5605. 

10. Embroidery in the piece, in strips or in motifs, falling within heading 5810.*. 
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THE TWELFTH SCHEDULE 
(.See section 122) 

•THE SEVENTH SCHEDULE 
(S'ee section 136) 

Notes 

1. In this Schedule, “tariff item”, “heading”, “sub-heading” and “Chapter” mean respectively a tariff item, 
heading, sub-heading and Chapter in the First Schedule to the Central Excise Tariff Act, 1985 (5 of I9S6). 

2. The rules for the interpretation ofthe First Schedule to the Central Excise Tariff Act, 1985 (5 ori986), the section 
and Chapter Notes and the General Explanatory Notes ofthe First Schedule shall apply to the interpretation of this 
Schedule. 


'ftriffitem 


Description of goods 

Unit 

Rate of duty 

(1) 


(2) 

(3) 

(4) 

21069020 

— 

Pan Masala 


23% 

24022010 


Other than filtercigarettes, of length not exceeding 60 millimetres 

Tu 

Ra. 20 per 
thousand 

24022020 

mmm 

Other than filter cigarettes, of length exceeding 60 millimetres but not 
exceeding 70 millimetres 

Tu 

Ra. 60 per 
thousand 

24022030 


Filter cigarettes of length (including the length ofthe filter, the length Tu 
of filter being 11 millimetres or its actual length, whichever is more) not 
exceeding 70 millimetres 

Rs. 90 per 
thousand 

24022040 


Filter cigarettes of length (including the length ofthe filter, the length 
of filter being 11 millimetres or its actual length, whichever is more) 
exceeding 70 millimetres but not exceeding 7S millimetres 

Tu 

Rs. 145 per 
thousand 

24022050 


Filter cigarettes of length (including the length ofthe filter, the length 
of filter being 11 millimetres or its actual length, whichever is more) 
exceeding 75 millimetres but not exceeding 85 millimetres 

Tu 

R$. 190 per 
thousand 

2402 20 90 

— 

Other 

Tu 

Rs. 235 per 
thousand 

24029010 

___ 

Cigarettes of tobacco substitutes 

Tu 

Rs. 150 per 
thousand 

24031010 

— 

Hookah or gudaku tobacco 

kg. 

10% 

2403 1020 

— 

Smoking mixtures for pipes and cigarettes 

kg. 

45% 

24031031 


Other than paper rolled biris, manufactured without the aid of machine 

Tu 

Re. 1.00 per 
thousand 

2403 1039 


Other 

Tu 

Rs. 2.00 per 
thousand 

24031090 


Other 

kg. 

10% 

2403 91 00 

- 

“Homogenised” or “reconstituted” tobacco 

kg. 

10% 

2403 9910 

— 

Chewing tobacco 

kg. 

10% 

24039920 


Preparations containing chewing tobacco 

kg. 

10% 

24039930 

— 

Jarda scented tobacco 

kg. 

10% 

24039940 

— 

Snuff 

kg. 

10% 

24039950 

... 

Preparations containing snuff 

kg. 

10% 

24039960 

... 

Tobacco extracts and essence 

kg. 

10% 

24039990 

... 

Other 

kg. 

10% 

2709 00 00 


Petroleum oils and oils obtained from bituminous minerals, crude 

kg. 

Rs. 50 per 
tonne 
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DescriptioD of goods 

Unit 

Rate of didy 

(1) 


(2) 

(3) 


540220 

* 

High tenacity yarn of polyesters : 



54022010 

— 

Of teiylene dacron 

kg. 

1% 

54022090 

— 

Other 

kg. 

1% 

54023300 

- 

Of polyesters 

kg. 

1% 

54024200 


Of polyesters, partially oriented 

kg. 

1% 

54024300 

— ■ 

Of polyesters, other 

kg. 

1% 

54025200 

— 

Of polyesters 

kg. 

1% 

54026200 


Of polyesters 

kg. 

1% 

S70210 


With compression-igrtitiort internal combustion piston ertgine 
(diesel or semi-diesel) : 

Vehicles for tnmsport of not more than 13 persons^ including the : 



87021011 

— 

Integrated monocoque vehicle 

u 

1% 

87021012 

— 

Air-conditioned vehicle 

u 

1% 

87021019 

— 

other 

u 

1% 

870290 

- 

Other: 




— 

Vehicles for ^ansport of not more than 13 persons, including the dii9&: 



87029011 

— 

Integrated monocoque vehicle 

u 

1% 

87029012 


Air-conditioned vehicle 

u 

1% 

87029013 

— 

Electrically operated 

u 

1% 

87029019 

— 

Other 

u 

1% 

87029020 

— 

Electrically operated vehicles not elsewhere included or specified 

u 

1% 

870310 


Vehicles specially designed for travelling on snow; golf cars and 
similar vehicles : 



87031010 


Electrically operated 

u 

1% 

87031090 

- 

Other 

Other vehicles, with spark-ignition internal combustion reciprocating 
piston engine : 

u 

1% 

870321 

— 

Of a cylinder capacity not exceeding 1,000 cc : 



87032110 

— 

Vehicles principally designed for the transport of more than seven persons, 
including the driver 

u 

1% 

87032120 

— 

Three-wheeled vehicles 

Other : 

u 

1% 

87032191 

— 

Motor cars 

u ' 

1% 

87032192 

— 

Specialised transport vehicles such as ambulances, prisfcxi vans and the like 

u 

1% 

87032199 

— 

Other 

u 

1% 

870322 

- 

Of a cylinder capacity exceeding 1,000 cc but not exceecUng 1,500 cc: 



87032210 

— 

Vdiicles principally designed for the transport of more than seven penons, 
including the driver 

u 

1% 

87032220 


Specialised dansport vehicles such as ambulances, prison vans and the like 

u 

1% 

87032230 

— 

Three-wheeled vehicles 

Other: 

u 

1% 

87032291 

— 

Motor cars 

u 

m 

87032299 

— 

Other 

u 

1% 

870323 

- 

Cfa cylinder capacity exceeding 1,500 cc but not exceeding 3,000 cc ; 







Hiriffiteni 


Description of goods 

Unit 

Rate of duty 

(1) 


(2) 

(3) 

(4) 

87032310 


Vehicles principally designed for the transport of more than seven persons, 
including the driver 

u 

1% 

87032320 

— 

Three-wheeled vehicles 

u 

1% 


— 

Other : 



870323 91 

— 

Motor cars 

U 

1% 

870323 92 

— 

Specialised transport vehicles such as ambulances^ prison vans and the like 

U 

1% 

870323 99 

— 

Other 

U 

1% 

870324 


Of Q cylinder capacity exceeding 3^000 cc : 



87032410 

— 

Vehicles principally designed for the transport of more than seven persons, u 
including the driver 

1% 

87032420 


Three-wheeied vehicles 

Other: 

U 

1% 

87032491 

— 

Motor cars 

u 

1% 

87032492 

— 

Specialised transport vehicles such as ambulances, prison vans and the like 

u 

1% 

8703 2499 

— 

Other 

u 

1% 



Other vehicles, with compression-ignition internal combustion piston 
engine (diesel or semi-diesel) : 



870331 


Of a cylinder capacity not exceeding 1,500 cc : 



8703 31 10 


Vehicles principally designed for the transport of more than seven persons, 
including the driver 

u 

1% 

87033120 


Three-wheeled vehicles 

Other : 

u 

1% 

8703 3191 


Motor cars 

U 

1% 

8703 3192 


Specialised transport vehicles such as ambulances, prison vans and the like 

U 

1% 

8703 3199 


Other 

U 

1% 

8703 32 


Of a cylinder capacity exceeding 1,500 cc but not exceeding 2,500 cc : 



87033210 

— 

Vehicles principally designed for the transport of more than seven persons, 
including the driver 

U 

1% 

87033220 

— 

Three-wheeled vehicles 

U 

1% 


— 

Other: 



8703 3291 


Motor cars 

U 

1% 

87033292 


Specialised transport vehicles such as ambulances, prison vans and the like 

U 

1% 

87033299 


Other 

U 

1% 

8703 33 

- 

Of a cylinder capacity exceeding 2,500 cc : 



87033310 


Vehicles principally designed for the transport of more than seven persons, 
including the driver 

u 

1% 

8703 33 20 


Three-wheeled vehicles 

u 

1% 


— 

Other : 



870333 91 

— 

Motor cars 

u 

1% 

870333 92 

— 

Specialised transport vehicles such as ambulances, prison vans and the like 

u 

1% 

8703 3399 

— 

Other 

u 

1% 

870390 

- 

Other : 



87039010 

— 

Electrically operated 

u 

1% 

87039090 


Other 

u 

1% 
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Ibriffitem 

Description of goods 

Unit 

Rflte of duty 

(1) 

(2) 

(3) 

(4) 


8704 


Motor vehicles for the transport of goods 




• 

Other, with spark-ignition internal combustion piston engine : 



870431 

- 

not exceeding 5 tonnes : 



8704 31 10 

— 

Refrigerated 

u 

1% 

8704 3190 


Other 

u 

1 % 

870432 

- 

g.v.w. exceeding 5 tonnes : 




— 

Lorries and trucks: 



8704 3211 

— 

Refrigerated 

u 

i % 

8704 3219 

— 

Other 

u 

tH 

8704 3290 


Other 

u 

1 % 

870490 

- 

Other: 




— 

Lorries and trucks : 



87049011 

— 

Refrigerated 

u 

'1% 

8704 9012 

— 

Electrically operated 

u 

1% 

87049019 

— 

Other 

u 

IH 

87049090 

— 

Other 

u 

IH 


— 

For the vehicles of heading 8702 : 



87060021 

— 

For transport of not more than thirteen persons, including the driver 

u 

1% 


— 

For the motor vehicles of heading 8703 ; 



87060031 

— 

For three-wheeled vehicles 

u 

IH 

87060039 

— 

Other 

u 

IH 


~ 

For the vehicles of heading 8704 : 



87060043 

— 

For dumpers covered in the heading 8704 

u 

IH 

87060049 


Other 

u 

IH 

871110 

- 

With reciprocating internal combustion piston engine of a cylinder 





capacity not exceeding 50 cc: 



87111010 

— 

Mopeds 

u 

IH 

87111020 

— 

Motorised cycles 

u 

IH 

8711 1090 

— 

Other 

u 

IH 

871120 

• 

With reciprocating internal combustion piston engine of a cylinder 





capacity exceeding 50 cc but not exceeding 250 cc : 





Scooters : 



87112011 

— 

Of cylinder capacity not exceeding 75 cc 

u 

IH 

87112019 

— 

Other 

u 

IH 



Motor cycles : 



87112021 

— 

Of cylinder capacity not exceeding 75 cc 

u 

IH 

87112029 

— 

Other 

u 

IH - 


— 

Mopeds : 



87112031 

— 

Of cylinder capacify not exceeding 75 cc 

u 

IH 

87112039 


Other 

u 

IH 


— 

Other: 



87112091 

— 

Of cylinder capacity not exceeding 75 cc 

u 

IH 


•w 
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Tariff item 

Description of goods 

Unit 

Rate of duty 

(1) 

(2) 

(3) 

(4) 

871120 99 —- 

Other 

u 

1% 

871130 

With reciprocating internal combustion piston engine of cylinder capacity 
exceeding 250 cc but not exceeding 500 cc : 


S 

\ 

8711 30 10 — 

Scooters 

u 

1% 

871130 20 — 

Motor-cycles 

u 

1% 

871 1 30 90 — 

Other 

u 

1% 

871140 

With reciprocating internal, .combustion piston engine of a cylinder capacity 
exceeding 500 cc but not exceeding 800 cc : 



871 1 40 10 - 

Motor-cycles 

u 

1% 

8711 40 90 — 

Other 

u 

1% 

87115000 - 

With reciprocating internal combustion piston engine of a cylinder capacity 
exceeding 800 cc 

u 

1%.’. 
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STATEMENT OF OBJECTS AND REASONS 

Tic object of the Bill is to give effect to the flnsnciftl propos&ls of the Central Govemineiit fer the financial year 
2005-2006. The notes on clauses explain the various provisions contained in the Bill. 


New Delhi; 

TheltdiFebruay, 2005. 


R CHIDAMBARAM. 


PRESIDENTS RECOMMENDATION UNDERAKnCLES 11 7 AND 274 OF THE 
CONSTITUTION OF INDU 

[Ct^jy of letter No. E2(5>B(Dy2005, dated the 28th Felsuary, 2005 from ShriP, Chidambaram, Minister ofFnamce, 
to Che Secretaiy-General, Lok Sabha.] 

The President, having been informed of the subject matter of the proposed Bill, recommends under 
(1) of article 117, read with clause (l)of article 274, oftte Constitution oflndia, the introduction oftbe Finance Bill, 

2005 to the Lok Sabha and also recommends to the Lok Sabha the consideration of the Bill. 

2. The Bill will be introduced in the Lok Sabha immediately after the presentation of the Budget on the 
2Stfa Fetmiaiy, 2005. ■ 
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Notes on clauses 


Income-tax 

Clause 2. read with the First Schedule to the Bill, seeks 
to specify the rates at which income-tax is to be levied on 
BKome chargeable to tax for die assessment year 2005- 
2006. Further, it lays down the rates at which tax is to be 
deducted at source during the financial year 2005-2006 
from income subject to such deduction under the Income- 
tax Act; and the rates at which “advance tax” is to be 
paid, tax is to be deducted at source from or paid on 
mcome chargeable under the head “Salaries” and tax is 
to be calculated and charged in special cases for the 
financial year 2005-2006. 

Rates of income-tax for the assessment year 

2005-2006 

Part I of the First Schedule to the Bill specifies the 
rates at which income is liable to tax for the assessment 
year 2005-2006. These rates are the same as those 
specified in Part III of the FirsVSchedule to the Finance 
(No. 2) Act, 2004, for the purposes of deduction of tax at 
source from “Salaries”, computation of “advance tax 
ad charging cf income-tax in special cases during the 
financial year 2004-2005. 

Rates for deduction of tax at source during 
financial year 2005-2006from income other 
than “Salaries” 

Part II of the First Schedule to the Bill specifies the 
rates at which income-tax is to be deducted at source 
during the financial year 2005-2006 from incomes other 
than “Salaries”. In the case of a company other than a 
domestic company, the rate of deduction of tax at source 
during the financial year 2005-2006 from income by viay 
of royalties and fees for technical services received from 
Government or an Indian concern in pursuance of an 
apeement made by it with the Government or an Indian 
ooocem after the 1 st day offline, 2005, shall be reduced 
fr o m twenty per cent, to ten per cent. In all other cases, 
file rates are the same as diose specified in Part 11 of the 
First Schedule to the Finance (No.2) Act, 2004, for the 
purposes of deduction of income-tax at source during 
file finan cial year 2004-2005. 

The amount of tax so deducted shall be increased by 
surcharge— 

(i) in the case of every individual, Hindu undivided 
frunily, association of persons and body of individuals, 
\Aether incorporated or not, at the rate often per cent, of 
such tax where the income or the aggregate of such 
incomes paid or likely to be paid and subject to the 
deduction exceeds ten lakh rupees; 


(it) in the case of every firm, artificial juridical 
person referred to in sub-clause (vii) of clause (31) of 
section 2 of the Income-tax Act, and 
domestic company, at the rate of ten per cent, of such 
tax; or 

(Hi) in the case of every company other than 
domestic company, at the rate of two and one-half per 
cent, of such tax. 

Rates for deduction of tax at source from Salaries , 
computation of “advance tax” and charging of 
income-tax in special cases during the financial year 
2005-2006 

Part III of the First Schedule to the Bill specifies the 
rates at which income-tax is to be deducted at source 
from, or paid on, income under the head “Salaries” and 
also the rates at which “advance tax” is to be paid and 
income-tax is to be calculated or charged in special cases 
for the financial year 2005-2006. 

Paragraph A of this Part specifies the rates of income- 
tax in the case of every individual or Hindu undivided 
family or every association of persons or body of 
individuals, whether incorporated or not, of every artificial 
juridical person referred to in sub-clause (vii) of clause 
(31) of section 2 of the Income-tax Act, not being a case 
to which any other Paragraph of Part III applies. In such 
cases income-tax exemption limit has been raised to 
Rs. 1,00,000. The new rates ofincome-tax on total income 
above Rs. 1,00,000 will be as under:— 

Rs.1,00,001 toRs.1,50,000 10 percent. 

Rs. 1,50,001 to Rs. 2,50,000 20 per cent. 

Above Rs. 2,50,000 30 per cent. 

In the case of every woman who is resident in India 
and is below the age of 65 years during the previous 
year, the exemption limit shall be raised to Rs. 1,25,000. 
The new rates of income-tax on total income above 
Rs. 1,25,000 in such cases will be as under:— 

Rs. 1,25,001 to Rs. 1,50,000 lOpercent. 

Rs. 1,50,001 to Rs. 2,50,000 20 per cent. 

Above Rs. 2,50,000 30 per cent. 

In the case of every individual who is resident in India 
and is of the age of 65 years or more at any time during 
the previous year, the exemption limit shall be raised to 
Rs.1,50,000. The new rates of income-tax on total income 
above Rs. 1,50,000 in such cases will be as under:— 


f 
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Rs. 1,503001 to Rs. 2,50,000 20 per cent. 

Above Rs. 2,50,000 3 0 per cent. 

Paragraph A further provides that the amount of 
income-tax computed shall in the case of eveiy individual 
or Hindu undivided family or association of persons or 
body of individuals, whether incorporated or not, having 
a total income exceeding ten lakh rupees be reduced by 
the amount of rebate of income tax calculated under 
chapter VIIIA, and the income-tax as so reduced, be 
increased by a surcharge for purposes of the Union 
calculated at the rate often per cent, of such income-tax. 
However, the total amount payable as income-tax and 
surcharge on total income exceeding ten lakh rupees shall 
not exceed the total amount payable as income-tax on a 
total income of ten lakh rupees by more than the income 
that exceeds ten lakh rupees. 

Paragraph A further provides that the amount of 
income-tax computed shall in the case of every artificial 
juridical person referred to in sub-clause (vii) of clause 
(31) ofsection 2 of the Income-tax Act, be reduced by the 
amount of rebate of income-tax calculated under Chapter 
Vlil A, and the income-tax as so reduced, be increased 
by a surcharge for purposes of the Union calculated at 
the rate often per cent. 

Paragraph B of this Part specifies the rates of income- 
tax in the case of every co-operative society. In such 
cases, the rates of tax will continue to be the same as 
those specified for assessmpt year 2005-2006. However, 
no surcharge will be levied. 

Paragraph C of this Part specifies the rate of income- 
tax in the case of every firm. In such cases, the rate of tax 
will be reduced from 35 per cent, to 30 per cent. The rate 
of surcharge for the purposes of the Union shall be 
increased to ten per cent. 

Paragraph D of this Part specifies the rate of income- 
tax in the case of every local authority. In such cases, the 
rate of tax will continue to be the same as that specified 
for the assessment year 2005-2006. However, no 
surcharge will be levi^. 

Paragraph E of this Part specifies the rales of income- 
tax in the case of companies* In the case of domestic 
companies the rate of tax will be reduced from 35 per 
cent, to 30 per cent. In the case of companies other than 
domestic companies, the rate of tax will continue to be 
the same as that specified for the assessment year 2005- 
2006. The amount of income-tax as so computed shall in 
the case of every domestic company be increased by a 
surcharge for the purposes of the Union calculated at 
the rate of ten per cent, of such income-tax and in the 
case of every company other than a domestic company 
shall be increased by a surcharge at the rate of two and 
one^half per cent of such tax. 


It is also proposed that the additional surcharge, called 
the “Education Cess on income-tax” for the purposes of 
the Union shall continue to be levied at the rate of two 
per cent, of income-tax and surcharge. 

Clause 3 seeks to amend section 2 of the Income-tax 
Act relating to definitions. 

Clause (7) of the said section defines the term 
“assessee” to include, infer alia^ every person in respect 
of whom any proceeding under the Act has been taken 
for the assessment of his income or of the income of any 
other person in respect of which he is assessable. 

It is proposed to amend the said clause (7) so as to 
provide that the term “assessee” shall also include every 
person, being an employer in respect of whom any 
proceeding under the Act has been taken for the 
assessment of the fringe benefits in respect of which he 
is assessable. 

it is frjrth^ proposed to insert anew clause (23B) in 
the aforesaid section so as to provide that ^fringe 
benefits” means the benefits as referred to tn section 
1I5WB. 

The existing provisions contained in the proviso to 
clause (42A) of the said section provides that if a share 
in a company or any other securities listed in a recognised 
stock exchange in India or unit of the Unit Trust of India 
or unit of a Mutual Fund specified under clause (23D) of 
section 10, is held for not more than twelve months, it 
shall be in the nature of short-term capital asset It is 
proposed to amend the said proviso so as to treat zero 
coupon bond held not for more than twelve months as a 
short-term capital asset. 

Clause (43) of section 2 defines the tenn It is 
also proposed to amend the said clause so as to provide 
that the term “tax” shall include the fringe beriefftiax 
chargeable under the proposed new section 11 SWA. 

The existing provisions of clause (47) of said section 
defines the expression “transfer”. It is proposed to insert 
a new sub-clause (iva) in the said clause (47) so as to 
provide that the maturity or redemption of a zero coupon 
bond shall also be treated as transfer. 

It is also proposed to insert a new clause (48) and an 
Explanation thereto in the said section so as to defme 
the expression ^zero coupon bond\ A zero coupon txmd 
means a bond issued by any infrutructure capital 
company or infrastructure capital fund or public seC^ 
company on or after 1st day of June, 2005, in rospect of 
which no payment and benefit is received or receivable 
before maturity or redenq)tion from sudioompany or fimd 
or public sector company and which the Central 
Government may, by notification in the Official Gazette, 
specify in this behalf. It is also proposed to pfoyidt by 
way of Explanation that the expr^ions “mfrMttnielure 
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capital company’' or “infi astructurc capital fund’’ shall 
have the meanings respectively assigned to them in 
clauses (a) and (b) of Expiancition I to clause (23G) of 
section 10. 

Claiise 37 of the Bill seeks to insert a new Chapter 
XIl-H relating to income-tax on fringe benefits. The 
amendments proposed in clauses (7), (23B) and (43) of 
the aforesaid section are consequential in nature. 

These amendments will take effect fi om 1st April, 
2006 and will, accordingly, apply in relation to the 
assessment year 2006-2007 and subsequent years. 

Clause 4 seeks to amend section 10 of the Income- 
tax Act relating to incomes not included in total income. 

Under the existing provisions contained in sub¬ 
clause (ii) of clause (4) of section 10, in the case of an 
individual, any income by way of interest on moneys 
standing to his credit in a Non-Resident (External) 
Account in any bank in India referred to in that sub¬ 
clause, shall not be included in computing his total 
income. However, the second proviso to the said sub¬ 
clause (ii) provides that such income by way of interest 
paid or credited on or after 1st April, 2005 to his Non- 
Resident (External) Account shall be included in the total 
income of the individual. 

It is proposed to omit the said proviso. 

Under the existing provisions contained in clause 
(6BB) of the said section, imxmie-tax exemption is provided 
in respect of tax paid by an Indian company engaged in 
the business of operation of aircraft on income derived 
by the government of a foreign State or a foreign 
enterprise as consideration of acquiring an aircraft or an 
aircraft engine (other than payment for providing spares, 
unities or services in connection with the operation of 
leased aircraft) on lease under an agreement entered into 
after 31st March, 1997 but before 1st April, 1999 or entered 
into after 31st March, 2005 and approved by the Central 
Government m this behalf and the tax on such income is 
payable by such Indian company under the terms of that 
agreement to the Central Government. 

It is proposed to amend the said clause (6BB) so as 
to allow the said exemption in respect of all such 
agreements entered on or after 1 st October, 2005. 

Under the existing provisions of clause (lOD), any 
sum received under a life insurance policy, including the 
Slim allocated by way of bonus on such policy other 
than any sum received under sub-section (3) of section 
80DD or sub-section (3) of section 80DDA or any sum 
received lUxder a Keyman insurance policy or under an 
insurance policy issued on or after 1st April, 2003 in 
respect of which the premium payable during any year 
exceeds twenty percent, of the actual capital sum assured, 
shall be exempt. The second proviso to the said clause 


provides that the actual capital sum assured is to be 
calculated in the manner provided in the Explanation to 
sub-section (2 A) of section 88. 

It is proposed to amend the said second proviso so 
as to provide that for the purpose of this sub-clause, the 
actual capital sum assured is to be calculated in the 
manner provided in the Explanation to sub-section (3) 
of section 80C also. 

Clause 21 of the Bill proposes to insert a new section 
80C relating to deduction in respect of life insurance 
premium, deferred annuity, contribution to the provident 
fiind, subscription to certain equity shares or debentures, 
etc. The proposed amendment to clause (lOD) is therefore 
consequential in naTure. 

Under the existing provisions of item (fa) of sub¬ 
clause (iv) of clause (15) of section 10, the interest payable 
by a scheduled bank before 1 st April, 2005 to a non¬ 
resident or to a person who is not ordinarily resident 
within the meaning of sub-section (6) of section 6 on 
deposits in foreign currency where the acceptance of 
such deposits by the bank is approved by the Reserve 
Bank of India shall not be included in computing his total 
income. 

It is proposed to amend the said item (fa) to provide 
that such income payable by way of interest to a non¬ 
resident or to a person who is not ordinarily resident 
under the said item shall continue to be exempt on or 
after ist April, 2005, 

Under the existing provisions contained in clause 
(15A), exemption is provided on any payment made, by 
an Indian company engaged in the business of operation 
of aircraft, to acquire an aircraft or an aircraft engine 
(other than a payment for providing spares, facilities or 
services in connection with the operation of leased 
aircraft) on lease from the Government of a foreign State 
or a foreign enterprise under an agreement, not being an 
agreement entered into between 1st April, 1997 and 31st 
March, 1999, and approved by the Central Government 
in this behalf. 

It is proposed to amend the said clause (15A) so as 
to withdraw the said exemption in respect of all such 
agreements entered into on or after 1st October, 2005. 

These amendments will take effect from 1st April, 
2006, and will, accordingly, apply in relation to the 
assessment year 2006-2007 and subsequent years. 

Clause 5 seeks to amend section 1OA of the Income- 
tax Act relating to special provision in respect of newly 
established undertakings in free trade zones, etc. 

Under the existing provisions contained in sub¬ 
section (I A) of the said section, an undertaking which 
begins to manufacture or produce articles or things or 
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computer software during the previous year relevant to 
any assessment year commencing on or after 1st April, 
2003 in any special economic zone, is eligible for hundred 
per cent, deduction for a period of five years and fifty per 
cent, for the next two years, followed by fifty per cent, of 
profits credited to a reserve account to be utilised for the 
purpose of the business, for the next three years. 

It is proposed to insert a proviso in the said sub¬ 
section so as to provide that no deduction under section 
lOA shall be allowed to any undertaking, which begins 
to manufacture or produce articles or things or computer 
software after 31st March, 2009, in any special economic 
zone. 

This amendmentwili take effect from 1st April, 2006, 
and will, accordingly, apply in relation to the assessment 
year 2006-2007 and subsequent years. 

Clause 6 seeks to amend section 16 of the Income- 
tax Act relating to deductions from salaries. 

The existing clause (i) of the said section provides 
for a deduction of forty per cent, of the salary or thirty 
thousand rupees, whichever is less, in the case of an 
assessee whose income from salary does not exceed five 
lakh rupees. In the case of an assessee whose income 
from salary exceeds five lakh rupees, a deduction of 
twenty thousand rupees is allowed. 

It is proposed to omit the said clause (i) so as to 
disallow the said deduction. 

This amendment will take effect from 1st April, 2006 
and will, accordingly, apply in relation to the assessment 
year 2006-2007 and subsequent years. 

Clause 1 seeks to amend section 17 of the Income- 
tax Act relating to the definition of'^salary”, “perquisite” 
and “profits in lieu of salary”. 

Under the existing provisions contained in sub¬ 
clause (vi) of clause (2) of the said section, “perquisite” 
includes the value of any other fringe benefit or amenity 
as may be prescribed. 

It is proposed to amend the said sub-clause (vi) to 
provide that the value of any other fringe benefit or 
amenity which may be prescribed, shall exclude those 
fringe benefits which are chargeable to tax under Chapter 
Xll-H proposed to be inserted vide clause 37 of the Bill. 
The proposed amendment is therefore consequential in 
nature. 

This amendment will take effect from 1st April, 2006 
and will, accordingly, apply in relation to the assessment 
year 2006-2007 and subsequent years. 

Clause 8 seekstoamend section32 ofthe Income- 
tax Act relating to depreciation. 

Under the existing provisions contained in clause 


(iia) of sub-section (1) ofthe said section, a further sum 
equal to fifteen per cent, of the actual cost of any new 
machinery or plant (other than ships and aircraft) acquired 
and installed after the 31st day of March, 2002 by an 
assessee engaged in the business of manufacture or 
production of any article or thing, is allowed as deduction 
as further depreciation. 

It is proposed to increase the said sum of further 
depreciation mentioned in the said clause (lia) from flfieen 
per cent, to twenty per cent. It is further proposed to 
omit the conditions relating to industrial undertaking 
being new or substantial expansiori mentioned in the firat 
proviso to the aforesaid clause (iia) and also to omit the 
requirements of furnishing details of machinery or plant 
and report of an accoi^tant mentioned in the third proviso 
of that clause (iia). ' 

This amendmentwili take effect from 1st April, 2006 
and will, accordingly, apply in relation to assessment year 
2006-07 and subsequent years. 

The existing provisions of clause (2) oiExplonatkQn 
below clause (iii) of ^ section (1) of said section 32 
provide that the expression ^'sold” includes a transfer by 
way of exchange or a compulsory acquisition under any 
law for the time being in force but does not include a 
transfer, in a scheme of amalgamation, of any asset by 
the amalgamating company to the amalgamated company 
where the amalgamated company is an Indian company. 

It is proposed to amend the said clause so as to 
provide that transfer of any asset in a scheme of 
amalgamation of a banking comfiany referred to in clause 
(c) of section 5 ofthe Banking Regulation Act, 1949 with 
a banking institution referred to in sub-section (15) of 
section 45 of the Banking Regulation Act, 1949, 
sanctioned and brought into force by. the Central 
Government under sub-section (7) of section 45 of the 
Banking Regulation Act, 1949 wouklnotcome within the 
scope of expressions “sold” for purposes of said clause. 

This amendment will take effect retrospectively from 
1 St April, 2005, and will, accordingly, apply in relation to 
the assessment year 2005-2006 and subsequent years. 

Clause 9 seeks to amend section 33AC of the 
Income-tax Act relating to reserves fershippnig business. 

The existing sub-section (4) of the said section 
contains provisions dealing with the sale or transfer of a 
shipaftertheexpiiyofthreeyears’ lock-in period. Where 
a company sells or transfers the ship aftw three years’ 
lock-in period and the sale proceeds are, no| utilised for 
the purpose of acquiring a new ship within'a period of 
one year from the end ofthe previous year in which such 
sale or transfer took place, the sale proceeds shall be 
deemed to be the profits of the assessment year 
immediately following the previous year in which the ship 
was sold or transferred. 
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h is proposed to amend the said sub-section (4) so 
as to provide that only so much amount of the sale 
proceeds which represent the amount credited to the 
reserve account and utilised for acquisition of the ship 
would be deemed to be the profits. 

This amendment will take retrospective effect from 
IstApril, 2004, and will, accordingly, apply in relation to 
ihe as sessment year 2004-2005 and subsequent years. 

Clause 10 seeks to amend section 35 of the Income- 
tax Act relating to expenditure on scientific research. 

Under the existing provisions contained in sub¬ 
section (2AB) of the said section, a company engaged in 
the business of bio-technology or in the business of 
manufacture or production of any drugs, pharmaceuticals, 
electronic equipments, computers, chemicals, etc. incurs 
any expenditure on scientific research (not being in the 
nature of cost of any land or building) on in-house 
research and development facility, as approved by the 
prescribed authority, is allowed a deduction of a sum 
equal to one and one-half times of the expenditure so 
incurred. However, no deduction with regard to such 
expenditure incurred after 31st March, 2005 shall be 
allowed. 

It is proposed to amend the said sub-section (2AB) 
so as to provide that deduction under the said sub-section 
shall be allowed with regard to such expenditure incurred 
upto 31st March, 2007, 

This amendment will lake effect from 1 st April, 2006, 
and will, accordingly, apply in relation to the assessment 
year 2006-2007 and subsequent years. 

Clause 11 seeks to amend section 35DDA of the 
Income-tax Act relating to amortisation of expenditure 
incurred under voluntary retirement scheme. 

Under the existing provisions contained in sub¬ 
section (i) of the said section, where an assessee incurs 
any expenditure in any previous year by way of payment 
of any sum to an employee at the time of his voluntary 
retirement, under any scheme of voluntary retirement 
framed in accordance with the guidelines prescribed 
under clause (iOC) of section 10, one-fifth of the amount 
so paid shall be deducted in computing the profits and 
gains of the business for that previous year, and the 
balance shall be deducted in equal instalments for each 
of the four immediately succeeding previous years. 

It is proposed to amend the aforesaid sub-section 
(1) so as 10 allow the whole expenditure incurred by the 
asse: see in making payment to the employee in 
connection with his voluntary retirement either in the 
year of retirement or in any subsequent year, each part 
payment being'entitled to deduction in five equal annual 
instalments beginning from the year in which such part 
payment is made to the employee. 


This funendment will take effect retrospectively from 
1st April, 2004 and will, accordingly, apply in relation to 
the assessment year 2004-2005 and subsequent years. 

Clause 12 seeks to amend section 36 of the Income- 
tax Act relating to other deductions. 

The existing provisions of sub-section (1) ofthe said 
section provides for allowing certain deductions in the 
manner provided in its various clauses. It is proposed to 
insert a new clause (ilia) in the said sub-section so as to 
provide deduction for the discount on a zero coupon 
hondonpro rnta basis to be calculated inthe manner as 
may be prescribed. The Explanation to the proposed 
clause provides the meaning ofthe expression‘‘discount” 
as a difference of the amount received or receivable on 
issue ofthe bond and tJie amount payable on maturity or 
redemption of the bond issued by an infrastructural 
company or infrastructure capital fund or public sector 
company. It is also proposed to define the terms “period 
of life of the bond” “infrastructure capital compan/’ 
and “infrastructure capital fund” by way of an 
Explanation. 

It is further proposed to insert a hew clause in the 
said sub-section so as to provide for allowing deduction 
in respect of banking cash transaction tax paid by the 
assessee during the year on the taxable banking 
transactions entered into by him. Explanation to this 
clause provides that for purposes of this clause the 
expressions “banking cash transaction tax” and the 
“taxable banking transaction” shall have the same 
meanings respectively assigned to them under Chapter 
VII oftheFmanceAct,2005.. 

These amendments will take effect from 1st April, 
2006, and shall accordingly apply for assessment year 
2006-07 and subsequent years. 

Clause 13 seeks to amend section 40 ofthe Income- 
tax Act relating to amounts not deductible. 

Clause 37 oftheBiilseekstoinsertanewChapter 
XII-H relating to income-tax on fringe benefits. The 
proposed amendment is consequential in nature. 

It is proposed to insert a new sub-clause (ic) in clause 
(a), of the said section 40 so as to provide that any s'lm 
paid on account of fringe benefit tax under the proposed 
new Chapter XIl-H shall not be deducted in computing 
the income chargeable under the head “Profits and gains 
of business or profession”. 

This amendment will take effect from 1st April, 2006 
and will, .accordingly, apply in relation to the assessment 
year 2006-2007 and subsequent years. 

Clause 14 seeks to amend section 43 ofthe Income- 
tax Act relating to definitions of certain terms relevant to 
income from profits and gains of business or profession. 
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Under the existing provisions contained in the 
proviso to clause (5) of the said section, certain 
transactions are not deemed to be speculative 
transactions. 

The proposed amendment seeks to provide that an 
eligible transaction in respect of trading in derivatives 
carried out in a recognised stock exchange shall also not 
be deemed to be a speculative transaction. 

The proposed amendment also seeks to define 
certain expressions end prescribed conditions to be 
hjifiUed by the recognised stock exchanges. 

This amendment will take effect fiom 1 st April, 2006, 
and will, accordingly, apply in relation to the assessment 
year 2006-2007 and su^quent years. 

Clause 15 seeks to amend section 47 of the Income- 
tax Act relating to transactions not regarded as transfer. 

The existing provisions contained in the said 
section, inter alia, provide for the transactions which 
are not regarded as transfer for purpose-of section 43 
relating to capital gains. 

It is proposed to insert a new clause (viaa) and an 
Explanation in said section so as to provide that the 
provisions of section 43 shall not be applicable in resp^ 
of any transfer of a capital asset by a banking company 
to a banking institution in a scheme of amalgamation of 
such banking company with such banking institution 
sanctioned and brought into force by the Central 
Government under sub-section (7) of section 45 of the 
Banking Regulation Act, 1949. The Explanation to the 
said clame proposes to define the meaning of expressions 
‘•h ank ing company” and “banking institution” used in 
the proposed clause (viaa). 

This amendment will take effect retrospectively from 
1st April, 2005 and will accordingly apply in relation to 
assessment year 2003- 2006 and subsequent years. 

Clause 16 seeks to amend section 49 of the Income- 
tax Act relating to cost with reference to certain modes of 
acquisition. 

The existing provisions contained in the said 
section, inter alia, provide the cost df acquisition of 
certain capital assets which became the property of the 
assessee by way of modra specified therein. 

Clause 19 ofthe Bill proposes to insert a new clause 
inserting new section 72AA. It is proposed to amend 
sub-section (I) ofthe said section 49 so as to include 
therein the transfer of a capital asset by a banking 
company to a banking institution under a scheme 
sanctioned and brought into force by the Central 
Government under sub section (7) of section 45 of the 
Banking Regulation Act, 1949. This amendment is 
therefore consequential in nature. 


This amendment will take effect retroqwctively from 
1st April, 2005 and will aerordingly apply in relation to 
assessment year 2005-2006* and subsequent yean. 

Clause 17 seeks to amend section 54EC of tilt Incoiiie- 
tax Act relating to capHat gain not to be charged on 
investment in certain bonds. 

The existing provisions of the said section provide 
that the capital gain arising from transfer of a long term 
capital asset shall be exempt from tax if such capital pin 
is invested, t^hhin a period of six months after the date of 
transfer, in a loiig term specified asset, being any bond 
redeemable after three yean, issued by the National Bank 
for Agriculture and Rural Development or the National 
Highways Authority of India, the Rural Electrification 
Corporation Limited, the National Housing Bank or the 
Small Industries Development Bank of India. If part of 
the capital gain is so invested in acquiring the longterm 
specified asset, proportionate exemption will be available. 
The exemption is. available subject to the condition that 
the said loitg term specified assos are held fiiraminlmum 
period of three yean, failing which the exemption alhnwd 
on the basis of such investment will be disallowed and 
the amount so disallowed will be deemed to be the income 
chargeable to tax under the head “Capital gains” of the 
previous year in which such long term assets are sold or 
otherwise transferred. 

Sub-section (3) of the said section provides that 
where the cost of the long term specified asset has been 
taken into account for the purposes of exemption under 
the said section 54EC, a deduction from the amount of 
Income-tax with referaice to such cost shall not baalkrated 
under section 88. 

It is proposed to amend sub-section (3) so as to 
provide that where the cost of the long term specified 
asset has been uken into account for the puiposa of 
exemption under this section, a deduction from the income 
with reference to such cost shall not be allowed under 
the proposed section 80C. 

C/ouse 21 of the Bill proposes b) inseft a new section 
80C relating to deduction in respect of life inaoranoe 
premia, deferred annuity, contributions to provident find, 
subscription to certain equity shares or debentures, Ac. 
The proposed amendment is therefore co n seque n tial in 
nature. 

This amendment will take effect fiom 1st April, 2006 
and will, accordingly, apply in relation to the assesa me iit 
year 2006-2007 and subsequent years. 

Clause 18 seeks to amend section S4BD of the 
Income-tax Act relating to capital gain on tnnsfer of 
certain listed securities or unit not to be charged in oertsio 
cases. 
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The existing provisions of the said section provide 
that the capital gain arising from transfer of a long term 
capital asset, being listed securities or unit of a mutual 
fund or of the Unit Trust of India shall be exempt from tax 
if such capital gain is invested, within a period of six 
months after the date of transfer, in equity shares forming 
part of an eligible issue of capital, offered for subscription 
to the public. If part of the capital gain is so invested in 
acquiring the said equity shares, proportionate exemption 
will be available. The exemption is available subject to 
the condition that the said equity shares are held for a 
minimum period of one year, filing which the exemption 
allowed on the basis of such investment will be disallowed 
and the amount so disallowed will be deemed to be the 
income chargeable to tax under the head ''Capital gains” 
of the previous year in which such equity shares are sold 
or otherwise transferred. 

Sub-section (3) of the said section provides that 
where the cost of the specified equity shares has been 
taken into account for the purposes of exemption under 
the said section 54ED, a deduction from the amount of 
income-tax with reference to such cost shall not be allowed 
under section 88. 

It is proposed to amend sub-section (3) so as to 
provide that where the cost of the specified equity shares 
asset has been taken into account for the purposes of 
exemption under the said section, a deduction from the 
income with reference to such cost shall not be allowed 
under section 80C. 

Clause 21 of the Bill proposes to insert a new section 
80C relating to deduction in respect of life insurance 
premia, deferred annuity, contributions to provident fund, 
subscription to certain equity shares or debentures, etc. 
The proposed amendment is therefore consequential in 
nature. 

This amendment will take effect from 1st April, 2006 
and will, accordingly, apply in relation to the assessment 
year 2006-2007 and subsequent years. 

Clause 19 seeks to insert a new section 72 AA in the 
Income-tax Act relating to carry forward and set off of 
accumulated loss and unabsorbed depreciation allowance 
in scheme of amalgamation of banking company in certain 
cases. 

The proposed new section seeks to provide that 
where a banking company has been amalgamated with a 
banking institution under a scheme sanctioned and 
brought into force by the Central Government under sub¬ 
section (7) of section 45 of the Banking Regulation Act, 
1949, the accumulated loss and unabsorbed depreciation 
of the amalgamating banking company shall be deemed 
to be the loss or the allowance for depreciation of the 
banking institution with which the banking company has 
been amalgamated and all the provisions conlained in 


the Income-tax Act relating to set-off and cany forward 
of loss and unabsorbed depreciation shall apply 
accordingly 

The Explanation to the proposed new section 
defines the expressions "accumulated loss”, "banking 
company”, "banking institution” and "unabsorbed 
depreciation” used in that section. 

This amendment will take effect retrospectively from 
1st April, 2005 and shall accordingly apply for assessment 
year 2005-06 and subsequent years. 

Clause lO seeks to amend section 73 of the Income- 
tax Act relating to losses in speculation business. 

Under the existing provisions contained in sub¬ 
section (4) of the said section no loss is allowed to be 
carried forward for more than eight assessment years 
immediately succeeding the assessment year for which 
the loss was first computed. 

It is proposed to amend the said sub-section (4) so 
as to reduce the period of loss to be carried forward from 
eight assessment years to four assessment years. 

This amendment will take effect from Ist April, 2006, 
and wilt, accordingly, apply in relation to the assessment 
year 2006-2007 and subsequent years. 

Clause 2 1 seeks to insert a new section 80C m the 
Income-tax Act relating to deduction in respect of life 
insurance premia, deferred annuity, contributions to 
provident fund, subscription to certain equity shares or 
debentures, etc. 

Sub-section (1) of the proposed new section seeks 
to provide that in computing the total income of an 
individual or a Hindu undivided family, a deduction not 
exceeding one lakh rupees shall be allowed with respect 
to the amounts paid or deposited, in the previous year 
out of the income chargeable to tax, in the schemes or 
plans referred to in sub-section (2) of the said section. 

Sub-section (2) of the proposed new section 
provides that* the amount paid or deposited in the 
previous year to effect or keep in force an insurance or a 
contract for a deferred annuity on the life of specified 
persons, as contribution to general provident fond, 
recognised provident fiind, contribution for participation 
in the Unit-linked insurance plans of LIC Mutual Fund, 
subscription to any deposit scheme of National Housing 
Bank, subscription to equity shares or debentures 
forming part of any eligible issue of capital of a public 
company ora public financial institution, repayment of 
housing loan, payment of tuition fees, etc., is eligible for 
deduction under the proposed new section. 

Sub-section (3) of the proposed new section seeks 
to provide that the provisions of sub-section (2) shall 
apply only to so much of any premium or other payment 
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made on an insurance policy other than a contract for a 
deferred annuity as is not in excess of twenty per cent of 
the actual capital sum assured. It is also proposed to 
clarify by the Explanation to the proposed subsection 
(3) that in calculating any such actual capital sum, no 
account shall be taken of the value of any premiums 
agreed to be returned, or of any benefit by way of bonus 
or otherwise over and above the sum actually assured, 
which 18 to be or may be received under the policy by 
any person. 

Sub-section (4) of the proposed new section seeks 
to specify the persons in vdiose name the investments 
can be made. 

Sub-section (5) of the proposed new section seeks 
to provide the consequences in the event of termination 
of contract of insurance before the expiry of two 
years or transfer of the house property referred to in 
clause (xviii) of sub-section (2) before the expiry of five 
years. 

Sub-section (6) of the proposed new section seeks 
to provide the consequences in the event of transfer of 
equity shares or debentures within a period of three years 
from the date of their acquisition. 

Sub-section (7) of the proposed new section seeks 
to provide that insurance^ deferred aimuify provident 
fund, supo'annuation fund, unit-linked insurance plan, 
etc. of sub-section (2) of section 88 ^11 be eligible for 
deduction under the proposed new section 80C. 

Sub-section (8) of the proposed new section seeks 
to define certain terms such as contribution, insurance, 
security, transfer, etc. for the purposes of the said new 
section. 

This amendment will take effect fiom 1 st April, 2006 
and will, accordingly, apply in relation to the assessment 
year 2006-2007 and subsequent yeaia. 

Clause 22 seeks to amend section 80CCC of the 
Income-tax Act relating to deduction in respect of 
contribution to certain pension funds. 

Under the existing provisions contained in the said 
section, an assessee being an individual, is allowed a 
deduction up to ten thousand rupees in the computation 
of his total income, of the amount paid or deposited by 
him to effect or keep in force a contract for any annutfy 
plan of Life Insurance Corporation of India or any other 
insurer for receiving pension from the fund referred to in 
clause (23 AAB) of section 10. 

Sub-section (3) of the said section provides that 
where any amount paid or deposited by the assessee, 
has been allowed as a deduction under this section, a 
rebate with reference to such amount shall not be allowed 
under section 88. 


It is proposed to amend sub-sectio^ (3) so as to 
provide that where any amount paid or dcfxisited Ify tbe 
assessee, has been allowed as a deduction uoda the 
aforesaid section, a deduction with reference to 8u^ 
amount shall not be allowed under secdoii 80C. 

Clause 21 of the Dill presses to insert anew section 
80C relating to deduction in respect of life insoraiioe 
premia, deferred annuify, contributions fo provklont fend, 
subscription to certain equtfy shares or debendHes, etc. 
The proposed amendment is therefore consequential in 
nature. 

This amendment will take effect from l^Afuil, 2006 
and will, accordingly, apply in relation to die assessnoit 
year 2006-2007 and subsequent yeare. 

Clause 23 seeks to amend section 80CCD of die 
Income-tax Act relating to deduction in respect of 
contribution to pension scheme of Central Govenuneot. 

Under the existing provisions contained m the said 
section, an assessee being an mdividual, eiii|doye<Hiy 
the Central Government on or after Ist Jamitfy, 20M is 
allowed a deduction in the computation of his total 
income, of the amount (as does not exceed ten per oeoL 
of his salary) paid or deposited by him in his aoooaat 
under a pension scheme notified by the Centraf 
Govenunent. A similar deduction is also allowed with 
respect to the amount contributed by the Central 
Government to the said account 

Sub-section (4) of the said section provides thtf 
where ^ amount paid or deposited by die assessee, 
has been flowed as a deduction under sub-section (1), 
no rebate with reference to such amount shall be allon^ 
under section 88. 

It is proposed to amend sub-section (4) so as to 
provide that where any amount paid or deposited by the 
assessee, has been allowed as a deduction und^ sub¬ 
section (1), no deduction with reference Co such amount 
shall be allowed under section 80C. 

Clause 21 of the Bill proposes to insot a new section 
80C relating to deduction in reflect of life insiraee 
premia, deferred annuity, contributions to provufeot find, 
subscription to certain equity shares or debentures, etc. 
The proposed amendment is therefore consequential m 
nature. 

This amendment will take efifect frran 1 St April,2006 
and will, accordingty, apply in relation to the assessment 
year 2006-2007 and subseqimt yearn. 

24 seeks to insert a new section BOCCE in the 
Income-tax Act relating to limit on deductions under 
sections 80C, 80CCC and 80CXD. 

The proposed new section series to provide that the 
aggregate amount of deductions under section 80C, 
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section 80CCC and section 80CCD shall not, in any case, 
exceed one lakh rupees. 

This amendment will lake effect finm 1 st April, 2006 
and will, accord ingly, apply in relation to the assessment 
year 2006-2007 and subsequent yean. 

Clause 25 seeks to substitute section 80E of the 
* Income-tax Act relating to deduction in respect of 
repayment of loan taken for higher education by a new 
section. 

Under the existing provisions contained in the said 
section, a deduction of rupees forty thousand is allowed 
to an individual on account of any amount paid by him in 
the previous year out of his income chargeable to tax, by 
way of repayment of loan or interest on such loan, taken 
from any financial institution or any approved charitable 
institution for the purpose of pursuing his higher 
education. 

It is proposed to substitute the said section so as to, 
inier alia provide that deduction under the said section 
shall be available only with respect to the interest on the 
loan taken from any financial institution or any approved 
charitable institution for the purposes of punuing his 
high er education. It is further proposed that there Shall 
be no limit with regard to the payment of interest on such 
loan. 

This amendment will take effect from 1 st April, 2006 
and will, accordingly, apply in relation to the assessment 
year 2006-2007 and subsequent years. 

Clause 26 seeks to amend section 80-IA of the 
Income-tax Act, relating to deductions in respect of profits 
and gains from industrial undertakings or enterprises 
engaged in infrastructure development, etc. 

Under the existing provisions contained in clause (i) 
of sub-section (4) of the said section, any enterprise 
carrying on the business of developing or operating and 
TP ^ifitaining or developing, operating and maintaining any 
infrastructure facility and which starts operating and 
maintaining such infrastructure feCility bn or after 1st 
April, 1995, is eligible for a hundred percent, deduction 
of profits for a period often years. Sub-clause (a) of the 
said clause provides that the enterprise shall be owned 
by a company registered in India or by a consortium of 
such companies. 

The proposed amendment seeks to amend the said 
sub-clause so as to provide that the enterprise shall be 
owned by a company registered in India or by a 
consortium of such companies or by an authority or a 
board or a corporation or any other body established or 
constituted under any Central or State Act. 

This amendment will take effect from 1 st April, 2006, 
and will, accordingly, apply in relation to the assessment 
year 2006-2007 and subsequent years. 


Clause 27 of the Bill seeks to amwid section 80-IB of 
the Income-tax Act relating to deductitm in respect of 
profits and gains from certain industrial undertakings 
other than infrastructure development undertakings. 

Sub-section (4) of the said section, inter alia, 
provides for hundred per cent, deduction from profits, 
for a period of five assessment years followed by twenty- 
five per cent, (thirty per cent, in the case of a company) 
for the next five years, to the industrial undertakmgs 
mgiigBtt in manufecture or production of articles or things 
or operation of a cold storage plant and set up during the 
period beginning on 1 si April, 1993 and endmg on 31st 
March, 2005 in the State of Jammu and Kashmir. 

It is proposed to amend the fourth proviso to the 
said sub-section so as to extrad the said period from 
31st March, 2005 to 31st March, 2007 for setting vp 
industrial undertakings in the State of Jammu and Kashmir 
and for commencement of manu&cture or production of 
articles or things or operation of a cold storage plant. 

Under the existing provisions contained in sub¬ 
section (8 A) of the said section, any company carrying 
on scientific research and development is allowed a 
hundred per cent, deduction of the profits of such 
business for a period of ten consecutive assessment 
years, if such company has, inter alia, been approved 
by the prescribed authority before 1st April, 2005. 

It is proposed to extend the said time limit for 
obtaining approval upto 31st March, 2007. 

These amendments will take e^ct from 1st April, 
2006 and will, accordingly, apply in relation to the 
assessment year 2006-2007 and subsequent years. 

Clause 28 seeks to omit section SOL of the Income- 
tax Act relating to deductions in respect of interest on 
certain securities, dividends, etc. 

This amendment will take effect from 1st April, 2006 
iuid will, accordingly, apply in relation to the assessment 
year 2006-2007 and subsequent years. 

Clause 29 seeks to amend section 88 of the Income- 
tax Act relating to tax rebate on life insurance premia, 
contribution to provi(ient fund, etc. 

Clausell oftheBillproposestoinsertanewsection 

80C relating to deduction in respect of life insurance 
premia, deferred annuity, contributions to provident fimd, 
subscription to certain equity shares or debentures, etc. 

It is therefore proposed to insert a new sub-section 
(9) in section 88 so as to provide that no deduction from 
the amount of income-tax under the said section shall be 
allowed to any assessee for the assessment year 
beginning on 1 st April, 2006 and subsequent years. 

This amen dment will take effect fixim 1 st April, 2006 
and will, accordingly, apply in relation to the assessment 
year 2006-2007 and subsequent years. 
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Clause 30 seeks to omit section 88B of the Income- 
tax Act relatin g to rebate of income-tax in case of 
individuals of the age of six^-five jrears or above. 

Thw amendment will trice efectfipm IstApril,2006 
and will, accordingly, apply in relation to tbe assessomtt 
year 2006-2007 and sub^uoif years. 

Clause 31 seeks to omit section 88C of die Income- 

tax Aa relating to rebate of incomMax in case of women 
below sixty-five years. 

Thia amendment will take efect from lstA|nl,2006 
and will, accordingly, apply in relation to the assessment 
year 2006-2007 and subsequent years. 

a<it»e 32 seeks to omit section 88D of the Income- 
tax Act relating to rebate of income-tax in case of ccTtain 
' Sndividiials. 

This amendment will take effect from lstApril,2006 
and will, accordingly, apply in relation to the assessment 
year 2006-2007 and sub^uent years. 

C/duse33 seeks to amend section 112 of the Incomo- 
tax Act relating to tax on long-tenn capital gains. 

The proviso occurring below clause (d) of sub¬ 
section (1) of the said section provides that where the tax 
payriile in respect of any income arising from transfer of 
listed securities or units exceeds ten per cent, of the 
amount of capital gains before giving effect to the 
provisions of die second proviso to section 48, then, 
such excess riiall be ignored fer the purpose of computing 
the tax pQ«ble by the assessee. 

It is proposed to amend the said proviso so as to 
provide diat it shall also be applicable in respectof long¬ 
term capital gain arising from zero coupon bonds. 

This amendment vrill take effect from 1 st April, 2006, 
and will, accordii^ly, apply in relation to tbe assessment 
year 2006-2007 and sub^umit years. 

rtttum ^ na da ta amend section 115A ofdiclncome- 

tax Act relating til tax on dividends, royalty and technical 

smvioe fees In die rase of foreign companies. 

The existing provisions of clause (b) of sub-section 
(1) of the srid section provide for the rates at which 
income-tax shall be pay^le where the total income of a 
non-iesident (not being a company) ora fore^ company 
includes any income by way of royalty or fees for 
technical services other than income referred to in sub¬ 
section (1) of sectioo 44DA received from Government or 

m indbin concem in pursuance of an agreement made 
by tbe foreign company with Government or the Indian 
can»naflBr31stMairii, 1976, arid where such agreemOrit 

is widi an Indian concem, the ^reenwntis approved by 
the Central Government or where it relates to a matter 
included in the tndusbial poHcy, for the time being in 


force, of the Govmiment of Incha, the agreement is in 
accordance widi dtat policy. 

Under the existing proyisims cmilained in the said 
clause (b), the royalty received in pimuance of an 
agreement made on or before 31st May, 1997 Is taxable ri- 
the rate of thirty per emit under the IncomMixAetnd 
where such royalty is received in prmiiaace of an 
agreementm8deafia.3l8tMqr, 1997, te same iatnable 
at twenty per cent u^diat Act The fees fbrtscbilcal 

SCTvices received in pursuance of an agreanetainadea^ 
or beftffe 31st M^, 1997 is taxable at the itfe of diirQr^^ 
rmf under the Incom^tmt Act aotd where such fees fer 
technical services is received in punnance of an 
agreement madeafter 31st May, 1997, the same is taxable 
at twenty per cent under diat Act 

It is proposed to amend the said claiiae (b) of 
sub-section (1) so as to reduce die said tax rate from 
twenty per cent to ten per cent on rayahy received in 
pursuance of an agreement iifode on oT'aller lat Juie, 

2005. It is further proposed to reduce the tax raae Hem 
tw enty per cent to ten per cent on fees fer tef i hn i c a l 
SCTrices received in pursuance of m agieement made On 
or after 1 St Jurie, 2005. 

These tmipnriinents will take effect from Ist April, 

2006, Snd will, accordingly, apply in relation to the 
assessment year 2006-2007 and subsequent years. 

Clause 35 series to amend section IISJAA of the 
Income-tax Actrelatittg to lax credit in reflect of tax prid 

on de^ed income relating to certain conqianies. 

The existing provisions of the said section, 
into’ alia, provide that where any amount of tax is paid 
under sub-section (1) of section 115JA by an asseesee, 
h eing a ctm^Muiy, credit in respect of die tax so paid is 
allowed. The tax oedit is allow^ on the difference of the 
tax paid for any assessment year under sub-section (1) 
of section 115JA and die amount of lax patydble by the 
assessee on his fotal income computed in acconlinoe 
with the otho' provisims oftfae Act 

. It is proposed to amend tfae^provisions of the said 
section so as to provide (hat where any amount of tax is 
paid under sub-sectkmCl) of section llSJBbyaconqmty 
for any year beginning on or after Ist April, 

2006 , aedit in respect of tax so paid shall be allowed to 
him in acemdanoe widi the provisions of section 115JAA. 

It is further proposed ti> give a reference of section 
115JB in sub-sectimi (2) oftfae sectiem 115JAA. 

These amendments will take effect from 1st April, 
2006, and will, accordingly, apply b relation to die 
assessment year 2006-2007 and subsequent yean. 

Clause 36 seeks^fo amend section tI5VD the 
Income-tax Aat-relating to qualifyiig sh^i* 
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The existing provisions of the said section contains 
meaning of the qualifying ship which inter alia does not 
include “dredgers”. 

It is proposed to omit clause (vii) of the aforesaid 
section relating to dredgers so as to bring “dredgers” 
within the meaning of the qualifying ship. 

This amendment will take ef&ct from 1st April, 2006, 
and will, accordingly, apply in relation to the assessment 
year 2006-2007 and subsequent years. 

Clattse 37 seeks to insert a new Chapter XII-H in 
the Income-tax Act relating to income tax on fringe 
benefits. This Chapter contains 13 sections from section 
115W to section 115WL. 

The proposed new section 115W defines certain 
expressions used in the said Chapter. 

The proposed new section 115 WA relating to charge 
of fringe benefit tax provides that in addition to the income 
tax charged under the Income-tax Act, an income tax called 
fringe benefit tax shall be charged for every assessment 
year commencing from 1st April, 2006 in respect of fringe 
benefits provided or deemed to have been provided by 
an employer to his employees during the previous year. 
The fringe benefit tax shall be levied at the rate of thirty 
per cent, on the value of fringe benefits. It has also been 
provided that fringe benefit tax shall be payable by an 
employer irrespective of the fact that such employer is 
not liable to pay income tax under the other provisions of 
the Income-tax Act. 

The proposed new section 115WB seeks, inter alia, 
to define the term fringe benefits. 

The proposed new section 115WC relates ta value 
of fringe benefits. It lays down the value of fringe benefits 
[in terms of percentage of certain expenses specified in 
the proposed section II5WB] which shall be taken as 
fringe benefits for the purpose of levy of fringe benefit 
tax. 

The proposed new section 115WD relates to return 
of fringe benefits. It, itUer alia, provides that every person 
being an employer who has paid or made provision for 
payment of fringe benefits to his employees during the 
previous year, is required to fiimish on or before the due 
date a return of fringe benefits to the Assessing Officer. 
The provisions contained in the said new section M5WD 
relating to return of fringe benefits are broadly on the 
lines of section 139 of the Income-tax Act. 

The proposed new section IISWE relates to 
assessment. It, inter alia, provides that if any tax or 
interest is found due on the basis of the return of fringe 
benefits made under section 115 WD, alter adjustment of 
any advance tax paid and any amount paid otherwise by 
way of tax or interest, an intimation shall be sent to the 


assessee specifying the sum so payable which shail be 
deemed to be a notice of demand issued under section 
156. The provisions contained in the said new section 
115 WE relating to assessment of fringe benefits are 
broadly on the lines of section 143 ofthe Income-tax Act. 

The proposed new section I15WF relates to best 
judgment assessment. It, inter alia, provides that if an 
employer foils to furnish a return of fringe benefits under 
section 115 WD or having made a return, foils to comply 
with all the terms of a notice issued under sub-section (2) 
of section 115 WE, the Assessing Officer, shall after taking 
into account all relevant material and after giving the 
assessee an opportunity of being heard, make the 
assessment of the fringe benefits to the best of his 
judgment and determine the sum payable by the assessee 
or refundable to the assessee on the basis of such 
assessment. The provisions contained in the said new 
section 1ISWF relating to bestjudgment assessment of 
fringe benefits are broadly on the lines of section 144 of 
the Income-tax Act 

The proposed new section 1ISWG relates to fringe 
benefit escaping assessment. It, inter alia, provides 
that where the Assessing Officer has reason to believe 
that any fringe benefits chargeable to tax has escaped 
assessment for any assessment year, he may assess or 
reassess such fringe benefits and also any other fringe 
benefits chargeable to tax which has escaped assessment 
and which comes to his notice subsequently in the 
course of the proceedings under this section. The 
provisions contained in the said new section I ISWG 
relating to fringe benefits escaping assessment 
are broadly on the lines of section 147 of the Income-tax 
Act. 

The proposed new section 1I5WH relates to the 
issue of notice where fringe benefits have escaped 
assessment. It, inter alia, provides that where fringe 
benefits have escaped assessment, before making the 
assessment or reassessment under section 1I5WG, the 
Assessing Officer shall serve a notice on the assessee 
requiring him to furnish a return of fringe benefiis within 
the prescribed period and in the prescribed form and 
manner, setting forth such particulars as may be 
prescribed. However, no such notice shall be issued for 
the relevant assessment year after the expiry of six years 
from the end of the relevant assessment year. It has also 
been provided that where an assessment under sub¬ 
section (3) of section 115 WE or section 115 WG has been 
made for the relevant assessment year, no notice shall be 
issued under this section, after the expiry of four years 
from the end of the relevant assessment year, unless the 
Chief Commissioner or Commissioner is satisfied, on the 
reasons recorded by the Assessing Officer, that it is a fit 
case for the issue of such notice. 
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The proposed new section 115 WI relates to payment 
of fringe benefits. It, inter alia, provides that irrespective 
of the &ct that the regular assessment in respect of fi'inge 
benefits is to be made in a later assessment year, the tax 
on such fringe benefits shall be payable in advance 
during any financial year, in accordance with the 
provisions of section 115WJ. 

The proposed new section 1ISWJ relates to advance 
tax in respect of fi'inge benefits. It, inter alia, provides 
that every employer shall pay advance tax on his current 
fiinge benefits. The amount of advance tax payable in 
the financial year shall be thirty per cent, of the value of 
the fi'inge benefits paid or payable In each quarter. The 
advance tax shall be payable on or before 1 Sdi day of the 
month following such quarter. It has also been provided 
that the advance tax payable in relation to the quarter 
ending on 31st March of the financial year shall be paid 
by the assessee on or before 15th March of the said 
financial year. It has also been provided that where an 
assessee, fails to pay the edvance tax for any quarter or 
where the advance tax paid by him is less than thirty per 
cent of the value of fringe benefits paid or payable in that 
quarter, he shall be liable to pay simple interest at the rate 
of one per cent, on the shortfall, for every month or part 
of a month for which the shortfall continues. 

The proposed new section 115WK.relates.to interest 
for defouh in furnishing return of income. It, inter alia, 
provides that where the return of fringe benefits for any 
assessment year under section 113WD is furnished after 
the due date, or is not furnished, the employer shall be 
liable to pay simple interest at the rate of one per cent ftir 
every month or part of a month, comprised in the period 
conunencing on the date immediately following the due 
date and ending on the date of furnishing of the return or 
where no return is furnished ending on the date of 
completion of the assessment under section 115 WF. The 
interest shall be charged on the amount of fiinge benefit 
tax determined under sub-section (1) of section 115 WE 
or on regular assessment as reduced hy the advance tax 
paid under section 115 W J. The provisions contained in 
the said new section 115 WK relating to interest for defiiuh 
in furnishing return of fringe benefits are broadly on the 
lines of section 234A of the Income-tax Act. 

The proposed new section 115WL relates to 
application of other provisions ofthe Income-tax Act. It, 
inter alia, provides that save as otherwise provided in 
Chapter XII-H, all other provisions of the Income-tax 
Act shall apply in relation to fiinge benefits also. 

This amendment will take effoct from lstApril,2006 
and will, accordingly, apply in relation to the assessment 
year 2006-2007 and subsequent yean. 

Clause3i of the Bill seeks to amend section 119 of 
the Income-tax Act relating to instructions to subordinate 
authorities. 


Under the existing provisions contained in clause 
(a) of sub-section (2) ofthe said section, the Board mqr, 
if it considers it necessary or expedient solo do, for die 
purpose of proper and efficient man^ement ofthe work 
of assessment and collection of revenue, issue, fiomthtae 
to time, whether by way of relaxation of any of the 
provisions ofthe sections specified tfaereio or odterwue, 
general or special orders in respect of any clan of 
incomes or class of cases, setting forth directions or 
instructions not being prejudicial to the assessee and fttr 
this purpose issue guidelines, principles or procedures 
to be followed by other iiKOme-taxaudiorities inihe work 
relating to' assessment or collection of revenue or die 
initiation of proceedings for the imposition of peoaMes. 

It is proposed to amend the said clause (aj so as to 
provide tlut such general or special orders may be issued 
by the Board by wiqp' of relaxation of the provisions of 
sections 113WD, 115WE, 115WF, IISWQ 115WH, 
115WJandll3WKalso. 

It is further proposed to amend the said sub-secdon 

(2) so as to substitute the words ‘'any class of irummes” 
by the words “any class of incomes or fiinge benefits*’ 
as a consequential amendment to the insertion of a new 
Chapter XII-H in the Income-tax Act vide clause 37 ofdw 
BOl 

These amendments will take effect fiom 1st April, 
2006 and will, accordingly, apply in relation 
to the assessment year 2006-2007 and subsequent yean. 

Clause 39 ofthe Bill seeks to amend section 124 of 
the Income-tax Act relating to jurisdiction of the 
Assessing Officer. 

The existing provisions of clause (a) of sub-section 

(3) of the said section provides that no person shall be 
entitled to call in question the jurisdiction of an Assessing 
Officer where such person has made a return under sub¬ 
section (1) of section 139 after the expiry of one month 
from the date on which he was served wMi a notice under 
sub-section (1) of section 142 or sub-section (2) ofsection 
143 or after the completion ofthe assessment, vriiicbever 
is earlier. 

It is proposed to amend clause (a) of sub^section (3) 
to include a reference to a return of frir^ benefita made 
under sub-section (1) of the proposed new section 
115WD. 

The existing provisions of clause (b) of sub^section 
(3) ofthe said section provide that the jurisdiction of the 
Assessing Officer shall not be called in question where 
no return has been made, after the expiry of the time 
allowed by the notice under sub-section (1) of section 
142 or under section 146 for the making ofthe return or 
by the notice under the first proviso to section 144, 
whichever is earlier. 
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It is further proposed to amend clause (b) of the said 
sub-section so as to include a reference to a notice issued 
under sub-section (2) of section 115 WD or under section 
115 WH for the making of the return or a notice under the 
first proviso to section 115WF. 

Clause 37 of the Bill seeks to insert a new Chapter 
XIl-H relating to income-tax on fringe benefits. The 
proposed amendments are therefore consequential in 
nature. 

These amendments will take effect from 1st April, 
2006 and will, accordingly, apply in relation to the 
assessment year 2006-2007 and subsequent years. 

Clause 40 seeks to amend section 139 ofthe Income- 
tax Act relating to return of income. 

Under the existing provisions of clause (a) of sub¬ 
section ( 1 ) of said section 139, every person being a 
company is required to furnish his return of income in 
prescribed form on or before the due date. 

It is proposed to amend this clause so as to provide 
that every firm in addition to the company shall also 
furnish a return of its income on or before the due date. 

Under the existing provisions of clause (b) of sub¬ 
section (1) of section 139, every person, being a person 
other than a company, if his total income or the total 
income of any other person in respect of which he is 
assessable during the previous year exceeded the 
maximum amount which is not chargeable to income-tax 
shall on or before the due date furnish a return of his 
income or income of such other person during the 
previous year in the prescribed form. 

It is proposed to amend this clause so as to exclude 
a firm also from the ambit of this clause which is of 
consequential in nature. 

Under the existing provisions ofthe first proviso to 
sub-section (1) of the said section 139, a person referred 
to in clause (b) thereof who is not required to furnish a 
return under sub-section (1) of section 139, if fulfils any 
of six conditions specified therein has to furnish a return 
of its income. One such condition specified in clause (iii) 
of the said proviso is that the person is a subscriber to a 
cellular telephone not being a wireless in local loop 
telephone. ‘ 

It is proposed to omit this condition for purposes of 
filing the return under the said proviso. 

It is further proposed to include in the scope of sub¬ 
section (1) of section 139 a person who has incurred an 
expenditure of fifty thousand rupees or more towards 
consumption of electricity during the previous year. 

Under,the existing provisions of the third proviso 
to aforesaid sub-section (1),'every company is required 


to fiimish on or before the due date the return in respect 
of its income or loss in every previous year. 

It is proposed to amend the said proviso so as to 
provide that every firm in addition to the company shall 
also furnish on or before the due date the return in respect 
of its income or loss in every previous year. 

Under the existing provisions of clause (b) of 
aforesaid sub-section (1), a person other than a company 
is required to fiimish the return of income if his total 
income or the total income of any other person in respect 
of which he is assessable exceeds the maximum amount 
which is not chargeable to income-tax. It is proposed to 
insert a fourth proviso to sub-section (1) of section 139 
so as to provide that every person being an individual or 
a Hindu und ivided family or an association of persons or 
a body of individuals, whether incorporated or not, or an 
artificial juridical person if his total income or the total 
Income of any other person in respect of which he is 
assessable under this Act during the previous year, 
without giving effects to the provisions ©(section 10A, 
section lOB, section lOBA and Chapter VI-A exceeded 
the maximum amount which is not chargeable to income 
tax, shall, on or before the due date,' furnish a return of 
his income or the income of such other person during the 
previous year, in the prescribed form and verified in the 
prescribed manner and setting forth such other particulais 
as may be prescribed. 

These amendments will take effect from 1st April, 
2006 and will, accordingly, apply in relation to assessment 
year 2006-2007 and onwards. 

Under the existing provisions contained in sub¬ 
clause (i) of clause (c) of Explanation to sub-section (9) 
ofthe said section 139 where the return of income is not 
accompanied by the proof of tax, if any, claimed to have 
been deducted at source after 1st April, 2005, the return 
of income shall not be regarded as defective. 

It is proposed to extend the said date to 1st April, 
2006 so as to provide that the return of income if not 
accompanied by proof of tax, if any, claimed to have been 
deducted at source after 1 st April, 2006, shall not be 
regarded as defective. 

This amendment will take effect from 1st April, 2005. 

Clause 41 ofthe Bill seeks to amend section 139A 
of the Income-tax Act relating to permanent account 
number. 

The existing provisions of sub-section (1) ofthe said 
section, inter alia, provide that every person whose 
total income during any previous year exceeded the 
maximum amount which is not chargeable to income-tax 
and who has not been allotted a permanent account 
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number, shall, within the prescribed time, apply to the 
Assessing Officer for allotment of a permanent account 
number. Sub-section (7) of section 139A provides that 
no person who has already been allotted a permanent 
account number under the new series shall apply, obtain 
or possess another permanent account number 

It is proposed to insert a new clause (iv) in sub¬ 
section (1) of the aforesaid section to provide that every 
person being an employer, who is required to himish a 
return of ftixige benefits under section 115WD and who 
has not been allotted a permanent account number, shall 
apply to the Assessing Officer for allotment of a 
permanent account number within the prescribed time. 

It is finther proposed to insert an Eiqplanation in sub¬ 
section (7) to clarify that any person, who has been 
allotted a permanent account number under sub-section 
fl), shall not be required to obtain another permanent 
account number under the proposed clause (la) of the 
said sub-section and the permanent account number 
already allotted shall be deemed to be the permanent 
account number in relation to fringe benefit (ax. 

Clause 37 of the Bill seeks to insert a new Chapter 
XII-H relating to income-tax on fringe benefits. The 
proposed amendments are therefore consequential in 
nature. 

These amendments will take effect from 1st April, 
2006 and will, accordingly, apply in relation to the 
assessment year 2006-2007 and subsequent years. 

Clause A2 seeks to amend section 140 ofthe Income- 
tax Act relating to return hy whom to be signed.r 

The existing provision of the said section specifies 
the persons who are authorised to sign and verify the 
return of income under section 139 of the Act. 

It is proposed to include a reference in the said 
section to a return of fiii^e benefits made under section 
115WD. 

Clause 37 ofthe Bill seeks to insert a new Chapter 
Xll-H relating to income-tax on fringe benefits. The 
proposed amendments are therefore consequential in 
nature. 

This amendment will take effect from 1st April, 2006 
and will, accordingly, apply in relation to the assessment 
year 2006-2007 and sub^uent years. 

Clause sedcs to amml section 140A ofthe Income- 

tax Act relating to self-assessment 

Linder the existing provisions contained in sub¬ 
section (I) of the said section, it is provided that where 
any tax is payable on the basis of any return required to 
be frifnished under section 139 or section 142 or s^on 
148 or section 153A or section 158BC, after taking into 


account the amount of tax, if any, already paid uoda any 
provision of this Act, the asscssee shall be liable lo pay 
such tax together with interest payable for any delay in 
furnishing the return or any defruilt or delay in payment 
of advance tax, before furnishing the return and ^ POtiBn 
shall be accompanied by proof of payment of such tax 
and interest. Sub-section (1 A) of section 140A provides 
that for the purposes of sub-section (1), interest payable 
under section 234A shall be computed on Che amount of 
frie tax on the total income as declared in the return as 
reduced by the advance tax, if any, paid and any tax 
deducted or collected at source. 

It is proposed to amend sub-section (1) of the 
aforesaid section to include a reference to a ret urn of 
fringe benefits furnished under section 115WD. 

It is further proposed to substitute sub-section (I A) 
of the said section, inter a/ia, to provide that interest 
payable under section 115WK shall be computed on the 
amount of tax on the value of the fringe benefits as 
declared in the return as reduced by the advance tax, 
paid, if any. 

It is also proposed to amend sub-section (2) of Che 
said section so as to include a reference to ftie proposed 
new section 115WE or section 115WF in the aforesaid 
sub-section. 

Clause 37 of the Bill seeks lo insert a new Chapter 
Xll-H relating to income-tax on fringe benefits. Die 
proposed amendments are therefore consequenti^ in 
nature. 

These amendments will take effect from 1st April, 
2006 and will, accordingly, apply in relatkai to the 
assessment year 2006-2007 and subsequent years. 

Clause 44 of the Bill seeks to amend section 142 of 
the Income-tax Act relating to inquiry before assessment 

Sub-section( 1) of the existing provision, Infer ofio, 
provides that for die purpose of making assesmmit 
under the Act, the Assessing Officer may serve a notice 
on any per^n who has made a retum unda* section 139 
to produce or cause to be produced such accounts or 
documents as the Assessing Officer may require. 

It is proposed to include a reference in the said sub¬ 
section to a return of fringe benefits made undo* the 
proposed section 115WD of this Act. 

Clause 37 of die BUI seeks to inseit a new Chapter 
XII-H relating to income-tax on fringe benefits. The 
proposed amendments m therefore conseqaential in 
nature. 

These amendments will take effect from 1st April, 
2006 and will, accordingly, apply in relation to the 
assessment year 2006-2007 and subsequent years. 
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Clause 45 seeks to amend section 153 of the Income* 
tax Act relating to the time limit for completion of 
assessments and reassessments. 

It is proposed to insert sub-section (1 A) in the said 
section so as to provide that no order of assessment 
shall be made under the proposed new section 115 WE or 
new section 115WF at any time after the expiry of two 
years from the end of the assessment year in which the 
fringe benefits was first assessable. 

It is further proposed to insert sub-section (IB) in 
the said section so as to provide that no order of 
assessment or reassessment shall be made under the 
proposed new section 115WG after the expiry of one 
year from the end of the financial year in which the notice 
under the new section 115WH was served. 

It is also proposed to amend sub-section (2A )and 
sub-section (3) ofithe said section so as to give the 
reference of newly inserted sub-sections (1A ) and (IB) 
therein. 

Clause 37 of the Bill seeks to insert a new Chapter 
Xll-H relating to income-tax on fringe benefits. The 
proposed amendments are therefore consequential in 
nature. 

These amendments will take effect from 1st April, 
2006 and will, accordingly, apply in relation to the 
assessment year 2006-2007 and subsequent years. 

C/oztfe 46 seeks to amend section 153Bofthe Income- 
tax Act relating to time-limit for completion of assessment 
under section 153 A. 

Clause (a) of sub-section (1) of the said section 153B 
confers power upon the Assessing Officer to make an 
order of assessment or reassessment of total income of 
six assessment years preceding the assessment year 
relevant to the previous year in which search is conducted 
or requisition is made, within a period of two years from 
the end of the financial year in which the last of the 
authorisations for search under section 132 or for 
requisition under section 132 A was executed. Clause (b) 
of the said sub-section confers power upon the 
Assessing Officer to make an order of assessment or 
reassessment of total income of the assessment year 
relevant to the previous year in which search is conducted 
or requisition is made, within a period of two years from 
the end of the financial year in which the last of the 
authorisations for search under section 132 or for 
requisition under section 132 A was executed. 

The time-limit provided in the aforesaid clause (a) 
and clause (b) is also applicable for making assessment 
or reassessment in case of other person referred to in 
section 153C. It is proposed to insert a proviso to sub¬ 
section (1) of the said section 153B so as to provide that 
in case of such other person, the time limit for making 


assessment or reassessment of total income of the 
assessment years referred to in clause (a) and clause (b) 
of said sub-section, shall be the time limit of two years 
from the end of the financial year in which the last of 
authorisation for search under section 132 or for 
requisition under section 132 A was executed or one year 
from the end of the financial year in which books of 
account or documents or assets seized or requisitioned 
are handed over under section 153C to the Assessing 
Oftlcer having jurisdiction over such other person, 
whichever is later. 

This amendment will take effect retrospectively from 
1st June, 2003 and will, accordingly, apply in relation to a 
search initiated under section 132 or in relation to books 
of account, other documents or any assets requisitioned 
under section 132 A after 31st May, 2003. 

Clause 41 seeks to amend section 153Coflhe Income- 
tax Act relating to assessment of income of any other 
person. 

Under the existing provisions of section 153A, where 
the Assessing Officer is satisfied that books of account 
or documenis or assets seized under section 132 or 
requisitioned under section 132A belong to a person other 
than a person in whose case search under section 132 or 
requisition under section I32A was made, he shall 
handover the same to the Assessing Officer having 
jurisdiction over such other person and that Assessing 
Officer shall proceed against such other person under 
section 153 A. Second proviso to section 153A provides 
that assessment or reassessment, if any, relating to any 
assessment year filing within the period of six assessment 
years referred to in the said section pending on the dale 
of initiation of the search under section 132 or making of 
requisition under section 132 A, as the case may be, shall 
abate. 

It is proposed to amend the said section so as to 
provide that in case of such other person, the reference 
to the date of initiation of the search under section 132 or 
making of requisition under section 132 A in the second 
proviso tc section 153 A shall be construed as reference 
to the date of receiving the books of account or documents 
or assets seized or requisition^ by the Assessing Officer 
having the jurisdiction over such other person. 

It is further proposed to insert a new sub-section (2) 
so as to provide that for assessment year relevant to the 
previous year in which search is conducted under section 
132 or requisition is made under section 132A in case of 
other person, where (a) no return of income has been 
furnished by such person and no notice under sub¬ 
section (1) of section 142 has been issued to him, or (b) 
a return of income has been furnished by such person 
but no notice under sub-section (2) of section 143 has 
been served and limitation of serving the notice under 
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sub-section (2) of section 143 has expired, or (c) 
assesanent or reassessment, if any, has been made, before 
die date of receiving the books of account or documents 
or assets seized or requisitioned by the Assessing Officer 
having jurisdiction over such other person, such 
Assessii^ Officer shall issue the notice and assess or 
reassess total income of such odier person for such 
assessment year in the manner provided in section 153A. 
The provisions of proposed new sub-section (2) would 
apply where books of account or documents or assets 
seized or requisitioned referred to in sub-section (1) has 
been received by the Assessing Officer having 
jurisdiction over sucho|her peiwn after the due date for 
furnishing the return ofJhcome for the assessment year 
relevant to the previous year in which search is conducted 
under section 132 or requisition is made under section 
I32A. 

This amendment will take effect Rtrospectively from 
I st June, 2003 and vdll, accordingly, apply in relation to a 
search initiated under section 132 or in relation to books 
of account, other documents or any assets requisition^ 
under section I32A after the 31st May, 2003. 

C/oure 48 seeks to amend section 1MA ofthe Income- 
tax Act relating to interest other than “interest on 
securities”. 

The existing provisions of sub-section (3) of the said 
section provide that the provisions of sub-section (1) of 
said section shall not apply in respect of certain income 
or receipts. It is proposed to amend the said sub-section 
(3) so as to provide that provisions of sub-section (I)- 
shall not be applicable in respect of income paid or 
payable on a zero coupon bond issued by an 
infrastructure capital company or infrastructure capital 
fund or public sector company on or after lstJone,2003. 
It is also proposed to amend the Explanation to sub¬ 
section (3) so as to provide that the expression 
“infrastructure capital company” and “infras jucture 
capital fund” shall have the same meanings reflectively 
assigned to them in clause (a) and clause (b) of 
Explanation 1 to clause (23G) of section 10. 

This amendment will take effect from lAjune,2003. 

Cfoiue 49 series to amaid section 194Cofthe Income- 
tax lelatii^ to deduction of tax at source on payments to 
contractors and sub-contractors. 

The existing provisions contained in clause (i) of 
sub-section (3) of the said section provides that no 
deduction of tax shall be made under sub-section (1) or 
sub-section (2) of the aforesaid section where the amount 
of any sum credited or paid or likelyto be credited or paid 
to the accoum of, or to, the contractor or sub-contractor, 
if the sum so credited or paid does not exceed twenty 
thousand rupees. However, where the aggregate of 


amounts of such sums credited or paid or likely to be 
credited or paid, during the fiiiancial year exce^ fifty 
thousand rupees, the person responsible for paying such 
sums referred to in sub-section (1) or, as the caae maybe, 
sub-section (2) shall be liable to deduct income-tax »«»<*» * 
this section. 

It is proposed to amend the said clause (i) so as to 
provide that deduction of tax at source shall not be aiwte 
on the amount of any sum credited or paid or likely to be 
credited or paid, during the course of business of plying, 
hiring or leasing .goods carriages, to a sub-coivtractor 
being an individual and not owning more than two goods 
carriages at any time during the previous year. Such 
sub-contractor is required, however, to furnish a 
declaration as may be prescribed to the person paying or 
crediting such sum. The person responsible fbr maldiig 
payment to the sub-contractor shall also furnish to the 
prescribed income-tax authority or to the persons 
authorised by such authority, the prescribed particulars 
in the prescribed form and unthin the prescribed time. 

This amendmoit will take effect from T St June, 2005. 

Clause 5Q.3eek8 to amend section 199 relating to 
credit for tax deducted. 

Under the existing provisions contained in sub¬ 
section (3) ofthesaid section, the amount of tax deducted 
on or after 1st April, 2005, and paid to the credit of the 
Central Government and specified in the statement 
referred to in section 203AA shall be treated as tax paid 
on behalf of the persons from whose income the amount 
of tax has been deducted and credit is given to him in the 
assessment without the production of certificate. 

The proposed amendment seeks to provide that the 
credit for the amoum of tax deducted and paid to the 
Central Government shall also be allowed on the basis of 
a certificate of deduction of tax ftimiriied in reflect of 
tax deducted on or after 1st April, 2005 and before lat 
April, 2006. 

This amendment will take effect from 1 st April, 2005. 

Clause 51 seeks to amend section 203 relating to 
certificate for tax. 

Under the existing provisions contained in sub¬ 
section (3) there is no requiiementto furnish a certificate 
referred to in sub-section.(l) or sub-section (2) fbr the tax 
deducted or paid on or after I st April, 2005 in accordance 
with the provisions of Chapter XVn. 

It is proposed to extend the said date up to latApril, 
2006 to provide that in a case where tax has been deducted 
or paid on or after 1st April, 2006, there shall be no 
requirement to furnish the certificate of deduction of tax 
at source to the deductee. 
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This amendment will take effect from 1 st April, 2005. 

Clause 52 seeks to insert a new section 206A in the 
Income-tax Act relating to furnishing of quarterly return 
in respect of payment of interest to residents without 
deduction of tax. 

The proposed new section 206A seeks to provide 
that any banking company or cooperative society or 
public company referred to in the proviso to clause (i) of 
sub-section (3) of section 194A responsible for paying 
to a resident any income not exceeding five thousand 
rupees by way of interest (other than interest on 
securities), shall prepare quarterly returns for the period 
ending on the 30th June, the 30th September, the 31st 
December and the 31 st March in each financial year and 
deliver or cause to be delivered to the prescribed income- 
tax authority or the person authorised by such authority 
the quarterly returns as aforesaid, verified in such manner 
and within such time as may be prescribed, on a floppy, 
diskette, magnetic canridgc tape, CD-ROM or any other 
computer readable media. 

It is further provided that the Central Government 
may, by notification in the Official Gazette, require any 
person other than a person mentioned in sub-section (1) 
responsible for paying to a resident any income liable for 
deduction of tax at source under Chapter XVII, to prepare 
and deliver or cause to be delivered quarterly returns in 
the prescribed form and verified in such manner and 
within such time as may be prescribed, to the prescribed 
income-tax authority or the person authorized by such 
authority on a floppy, diskette, magnetic cartridge tape, 
CD-ROM or any other computer readable media. 

This amendment will take effect from 1 st June, 2005. 

Clause 53 seeks to amend section 206C relating to 
profits and gains from the business of trading in alcoholic 
liquor, forest produce, scrap, etc. 

Under the listing provisions contained in the 
proviso to sub-section (4) of the said section the credit 
for the amount of tax collected is allowed to the person 
on whose behalf tax has been collected on or after 
1st April, 2005 on the basis of the amount specified in the 
annual statement referred to in the second proviso to 
sub-section (5) of the aforesaid section and a certificate 
of collection of tax is not required to be produced along 
with the return of income for claiming credit for tax 
collected at source. The first proviso to sub-section (5) 
of section 206C does not require the tax collector to fiimish 
a certificate to the collectee for taxes collected on or after 
1st April, 2005, 

The proposed amendment seeks to extend the date 
to 1st April, 2006 to provide that a certificate of collection 


of tax is not required to be produced along with the return 
of income for claiming credit for tax collected at source in 
the assessment for the taxes collected on or after 1st 
April, 2006 and there is no requirement of furnishing a 
certificate by the collector in respect of taxes collected 
on or after 1 st April, 2006. 

This amendment will take effect from I st April, 2005. 

Clause 54 seeks to amend section 238 of the Income- 
tax Act relating to the person entitled to claim refund in 
certain special cases. 

The existing provisions of the said section, inter 
a/w, provide that where the income of one person is 
included under any provision of this Act in the total 
income of any other person, the latter alone shall be 
entitled to a refund in respect of such income. 

It is proposed to insert a new sub-section (1 A) so as 
to provide that where the value of fringe benefits provided 
or deemed to have been provided by one employer is 
included in the value of fringe benefits provided or 
deemed to have been provided by any other employer, 
the latter alone shall be entitled to a refund in respect of 
such fringe benefits. 

Clause 37 of the Bill seeks to insert a new Chapter 
XIl-H relating to income-tax on fringe benefits. The 
proposed amendments are therefore consequential in 
nature. 

These amendments will take effect from 1st April, 
2006 and will, accordingly, apply in relation to the 
assessment year 2006-2007 and subsequent years. 

Clause 55 seeks to amend section 239 of the Income- 
tax Act relating to the form of claim for refund and 
limitation. 

Under the existing provisions contained in the said 
section, every claim for refund is to be made within one 
year from the last day of the assessment year. 

It is proposed to insert a new clause (d) in sub-section 
(2) of the said section so as to provide that the claim for 
refund in respect of fringe benefits assessable for any 
assessment year commencing on or after the first day of 
April, 2006, shall be made within one year from the last 
day of such assessment year. 

Clause 37 of the Bill seeks to insert a new Chapter 
XII-H relating to income-tax on fringe benefits. The 
proposed amendments are therefore consequential in 
nature. 

These amendments will take effect from 1st April, 
2006 and will, accordingly, apply in relation to the 
assessment year 2006-2007 and subsequent years. 

Clause 56 seeks to amend section 244A ofthe Income- 
tax Act relating to interest on refunds. 
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Under the existing provisions contained in sub¬ 
section (1) of the said section, where refund of any 
amount becomes due to the assessee under the Act, the 
assessee is entitled to receive, in addition to the said 
amount, simple interest thereon at the rate of one-half 
percent, for every month or part of a month comprised in 
the period of delay specified in the said section. Sub¬ 
section (4) provides that the provisions of this section 
shall apply in respect of assessments for the assessment 
year commencing on the 1st day of April, 1989 and 
subsequent assessment years. 

It is proposed to amend the said section so as to 
include a reference to any tax paid under the proposed 
new section 11S WJ and also to provide that in respect of 
assessment of fringe benefits, the provisions of section 
244A shall apply in respect of assessments for the 
assessment year commencing on the 1st day of April, 
2006 and subsequent assessment years. 

It is also proposed to include a reference to an order 
under sub-section (3) of section 11'SWE or section 1ISWF 
or section 11SWG in sub-section (3) of sub-section 244A. 

Clause 37 of the Bill seeks to insert a new Chapter 
XII-H relating to income-tax on fringe benefits. The 
proposed amendments are therefore consequential in 
nature. 

These unendments will take effect from 1st April, 
2006 and will, accordingly, apply in relation to the 
assessment year 2006-07 and subsequent years. 

Clause S7 seeks to amend section 246A ofthe Income- 
tax Act relating todppealable orders before Commissioner 
(Appeals). 

The existing provisions contained in the said section, 
inter alia, provide for appeal by an assessee to the 
Commissioner (Appeals) against an order under sections 
143(3), 147,150, etc., of the Act 

It is proposed to insert two new clauses (aa) and 
(ab) in sub-section (1) of the said section so as to provide 
for appeal by the assessee, being an employer, against 
the value of fringe benefits assessed in an order of 
assessment under sub-section (3) of the proposed new 
section IISWE or section I ISWF, or an order of 
assessment or reassessment under sectiori 11 SWG 

It is further proposed to amend sub-clause (B) of 
clause (j) in sub-section (I) of the said section so as to 
include a reference to an order under the new section 
271FB. 

Clause 37 of the Bill seeks,to insert a new Chapter 
XII-H relating to income-tax dn fringe benefits. The 
proposed amendments are therefore consequential in 
nature. 


These amendments will take effect from Ist April, 
2006 and will, accordingly, apply in relation to the 
assessment year 2006-07 and subsequent years. 

Clause 58 seeks to ama)d8ecticm271 ofthe Inoome- 
tax Act relating to the ^lure to furnish returns, comply 
with notices, concealment of income, etc. 

Under the existing provisions contained in sub¬ 
section (1) of the said section, if the Assessing Officer or 
the Commissioner (Appeals), in the course of any 
proceedings under the Act, is satisfied that any person 
has failed to comply with a notice under sub-section (1) 
of section 142 or sub-section (2) of section 143 orfrilsto 
comply with a direction issued under sub-section (2A) 
of section 142 of the said Act, he may direct that such 
person shall pay by vray of penalty, in addition tO'ony in 
payable by him, a sum'which shall not be less than ten 
thousand rupees for each such failure. 

It is proposed to unend the said section so as to 
include a reference to sub-section (2) of the proposed 
new section 115 WD and sub-section (2) of new section 
115 WE and provide that any references in section 271 to 
income shall be construed as references to the income or 
fringe benefits, as far as may be, and the provisions of 
the said section shall apply in relation to any assessment 
in respect of fringe benefits also. 

Clause 37 of the Bill seeks to insert a new Chapter 
XII-H relating to income-tax cm fringe benefits. The 
proposed amendments are therefore consequettoal in 
nature. 

These amendments will take effect from 1st April, 
2006 and will, accordingly, apply in relation to the 
assessment year 2006-07 and subsequent years. 

Clause 59 of the Bill seeks to insert a new section 
271FB ofthe Income-taxAct relating to penalty for fiiilure 
to fiimish a return of fringe benefits. 

It is proposed to provide that where an employer 
who is required to fiiraish a letum of fringe benefits under 
sub-section (1) of the proposed new section 115WD, 
fails to furnish such return within the prescribed tune, he 
shall be liable to pay, by way of peniUty, a sum of one 
hundred rupees for every day during which the fiiiliire 
continues. 

Clause 37 of the Bill seeks to insert a new Chapter 
XII-H relating to income-tax on fringe benefits. The 
proposed amendments are therefore consequential in 
nature. 

These amendments will take effect from 1st April,- 
2006 and will, accordingly, apply in relation to the 
assessment year 2006-07 and subsequent years. 

Clause 60 seeks to am^ section 272A ofthe Income 
tax Act relating to penalty for feilure to answer questions. 




ISO 


THE GAZETTE OF INDIA EXTRAORDINARY 


pARTlI— 


sign statements, fr.rnish information, returns or 
statements, allow inspections, etc. 

The proposed amendment seeks to insert a new 
clause (1) in sub-section (2) in the said section to provide 
that where any person notified by the Central Government 
in this regard fails to deliver or cause to be delivered the 
quarterly return within the time prescribed in sub¬ 
section (1) of section 206A, be shall pay, by way of 
penal^, a sum of one hundred rupees for every day of 
such de&ult. 

This amendment will take efiect from 1st June, 2005. 

Claiise^X seeks to ammd section 273B of the Income- 
tax Act relating to penalty not to be imposed in certain 
cases. 

The existing provisions contained in the said 
section, inter alia, provide that no penalty under sections 
271 A, 271B, 27IC, 271D, 271F, etc shall be imposed on 
any person if he proves that there was reasonable cause 
for the said failure. 

The proposed amendment seeks to include a 
reference to the proposed new section 271FB in the said 
section. 

Clause 37 of the Bill seeks to insert a new Chapter 
XII-H relating to income-tax on fringe benefits. The 
proposed amendment is therefore consequential in 
nature. 

This amendment will take efiect from 1st April, 2006 
and will, accordingly, ai^ly in relation to the assessment 
year 2006-2007 and subsequent years. 

Clause 62 of the Bill seeks to amend section 276CC 
of be Income-tax Act relating to failure to furnish returns 
of income. 

The existing provisions contained in the said 
section, inter alia, provide that if any person will fully 
fails to furnish the return of income under sub¬ 
section (1) of section 139 or section 148 in due time, he 
shall be punishable with rigorous imprisonment for a 
tenn not less than six memths but which may extend to 
seven years in a case where the amount of tax, penalty or 
interest evaded exceeds one hundred thousand rupees. 

The proposed amendments seek to include 
references to sub-section (1) and sub-section (2) of the 
proposed new section 115WD and section 11SWH in the 
said section. 

Clause 37 of the Bill seeks to insert a new Chapter 
XIl-H relating to income-tax on fringe benefits. The 
proposed amendments are therefore consequential in 
nature. 

These amendments will take effect from 1st April, 
2006 and will, accordingly, apply in relation to the 


assessment year 2006-07 and subsequent years. 

Clause 63 seeks to amend section 278 ofthe Income- 
tax Act relating to abetment of f^se return, etc. 

The existing provisions contained in the said 
section, inter alia, provide that if a person abets or 
induces another person to make and deliver an account 
or statement or declaration relating to any income 
chargeable to tax which is false, he is liable for punishment 
with rigorous imprisonment for a term not less than six 
months but which may extend to seven years in a case 
where the amount of tax, penalty or interest evaded 
exceeds one hundred thousand rupees. 

It is proposed to amend the said sectiem so as to 
, substitute the words "‘any income chargeable to tax’’ by 
the words ^'any income or any finnge benefits chargeable 
to tax”. 

Clause 37 of the Bill seeks to insert a new Chapter 
XII-H relating to income-tax cm fringe benefits. The 
proposed amendment is therefore consequential in 
nature. 

This amendment will take effect from IstApiil, 2006 
and will, accordingly, apply in relation to the assessment 
year 2006-07 and subsequent years. 

Clause 64 seehs to amend section 295 ofthe Income- 
tax Act relating to rule making powers of the Board. 

It is proposed to omit clause (e) of sub-section (2) of 
the said section relating to the percentage or the amount 
to be prescribed under clause (i) of sub-section (4) of 
section 80C as this clause is redundant. 

Clause 21 of the Bill proposes to insert a new section 
80C relating to deduction in respect of life insurance 
premia, deferred aimuity, contributions to provident fund, 
subscription to certain equity shares or debentures, etc. 
The proposed amendment is therefore consequential in 
nature. 

This amendment will take efiect from 1 St April, 2006 
and will, accordingly, apply in relation to the assessment 
year 2006-07 and subsequent years. 

Customs 

Clause 65 seeks to amend section 28Eof the Customs 
Act, 1962, which deals with the Authority for Advance 
Rulings, so as to,— 

(i) enable a joint venture in India to obtain an 
advance ruling, and 

(ii) to empower the Central Govenunent to notify 
any class or category of persons who can apply for 
an advance ruling under clause (c). 

Clause 66 seeks to amend sub-section (1) of section 
28F to change the name of the Authority for Advance 
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RuHngs as the Autboity for Advance Rulii^ (Central 
Excise, Customs and Seivice'Ihx). 

Clause 67 seeks to amend section 28H of Customs 
Act, to insert clause (e) in sub-section (2), to provide for 
an ^iplicaticMi to seek advance nilii^ on determinadrai 
(H) Rules of Or^in, of goods that are exported from or 
impCHted into India, by the Authority fix Advance Rulings 
(Coitnl Excise, Custtans and Service llix). 

Clause 68 sedcs to amend section 127MA of the 
CustODS Act, so as to exclude the provisions of sub- 
secdm (1) of secdmi 127-1 from the provisions of sub- 
sectun (6) and to insert sub-section (8) to provide for 
sodii^ a case back to the Tribunal by the Settlement 
Commission in the event of non co-operation by an 
applicant. 

Clause 69 seeks to amend sub-section (5) of sectitm 
128Aofttae Customs Act, so as to provide that an order 
passed by a ConunissicMier of Customs (Appeal) shall be 
coonnunicated to the Chief Commissioner. 

Clause 70 seeks to amend section. 129A of the 
Customs Act, so as to empower the Board to constitute a 
Ctmunittee ccmsisting of two Chief Commissioners by 
notificaticm for the purposes of giving direction to the 
proper officCT to appeal on its behalf. 

Clause 71 seeks to amend section 129D of the 
Customs Act, to empower the Chief Commissioner of 
Customs to call for and examine the record of any 
{voceedings in which a Commissioner of Customs has 
passed any decisitm as order. 

Clause 72 seeks to substitute section 3 of the 
CustcatslhriffAct, 197S to enable the Central Govenunem 
also to levy an addidonal duty not exceeding 4 per cent 
0 ^ valorem on inqxHted articles, as would counter balance 
the sales tax, value added tax, local taxes and other 
charges, leviable on such articles or like articles on frieir 
sale or purchase or tran^rtation in India. 

Clause 73 sedcs to omit section 3A of the Customs 
ThriffAct 1975. 

. Clause 74 series to amend the First Schedule to the 
Custmns Tariff Act so as to— 

(a) reduce the basic customs duty in respect of 
goods frUJing under the Chapters, headings, sub¬ 
headings and tariff items, namely:— 

Chapters 25 (exeqX headiQg2S lOX 26 (tariff items 
26201100,26201900,26203010 and 26203090), 27 
(except tariff items27011200,27012010,27012090, 
2709 00 00 and 2716 00 00 and headings 2702,2703, 
27(M,2711 and27I4),28(enxptiariffilenis28012000, 
28121010,28121021,28121022,28121041,281210 
^28121043,28121047,28121060,28141000,2814 
2000,28451000,28510091 aiid28510099X29(exoept 


tBriffitans29011000,29012100,29012200,290123 
00,29012400,29012910,29012920^29012990,2902 
1100,29021900,29022000,29023000.29024100, 
29024200,29024300,29024400,29(123000.290260 
00,29027000,29029010,2902902^2902903012902 
9040,29029030,29029090,29031300,29032100, 
29033011,29033019,29049080,29031910,290319 

90.29034300.29034400.29181910.29181990.2920 
1010,29201020,29209041.29209042,29209043. 
29209044,29209045,29209047,29209048,292090 

51.29209052.29209053.29209034.29209033.2920 
9056,29209057,29209058,29209061,29209062, 
292090 63i.2920 9064,2920 90 65.292b9066^29209(k 
99,29211911,29211914,29211990^29221111,2922 
1112,29221113,2922 1114,29221115,2922 U 16^ 
29221190^29221211,29221212,2922129(k292219 
10,29221920,29221930,29221990,29261000,2930 
9091,29309099,29333930^ 293929 10^29392990 )l 30 
(except tariff items 3006 6010,3006 6020 ul 300660 
30),31(excq)ttariffili9iis31Q22100,31023000,3104 
3000,31052000,31033000,31054000,31055100, 
3105 3900,3105 6000,31039010ax]3103 9090)^ 32 
(except headii^ 3201), 33 (except h—330IaBd 
sub-beading 3302 10), 34,35 (except headings 3301, 
3502,3503.3504 and 3505), 36.37(ex ce pt tari ff i leni 
370120 00 and 3702 20 00), 38 ( exoeptlariffilemi3a09 
1000,3818001(^38180090^38246010^38246090«d 
heading 3823), 39,40 (except tariff items40011010, 
40011020,40012100,400122OOatt]40113000aHl 
sub-heading 400129), 41 (exceptheading54I01,4tQ2 
aDd4103), 42,43 (headii]gs4303 u]4304),44(cD(OB|t 
headings 4401,4402 and 4403), 45,46.48(fliixpttiriir 
itans48010010aDd48010090X49(aiocpt(ariintaBH 
49021010,49021020,4902 9010,49029020^490400 
00,49051000,49059100,49059910 «id49039990)^ 
SO (headings 3004,5005,5006 arri 5007X 31 (easapl 
tariffhem 5105 2910 and headings 5101,5102,5103 
and 5104), 52(exce{iC headings 5201,5202and S2(t3X 
53 (except headings 5301 and 5302X 34, SS'rSO. 57.58. 
59,60,61,62,63.64,65.66^ 67,68,69,7^71,72,73,74* 
76 (heading 7615), 78,79.81.82,83.84 (exceptsOb- 
headiug 8471 TOaultBriffitaas 84072100«d845691 
00), 85 (excepttariff items 85322100,853224 00,8332 
90(».gS339000,85404000,85419000,85431100«d 
heading 8542), 86,87 (excepttariff item 871000 OOX 88 
(except tariff items 8802 2000,8802 3000.88024000, 
8803 1000,8803 2000and 8803 3000), 89(exE(|itlariff 
item 8908 00 00), 90 (e9(cepttartffiii9iis90I04100,9010 
4200,9010 49 00,9030 82 00 and90314100),91.92,93, 
94,95,96,97 (except heading9704) and 98; 

(b) increase the basic customs duty in reqiectof 
articles foiling under CThapter 6 9>sstiing0603); 

(c) reduce the basic custmns duty, forprafoROtU 
areas, in respect of articles foiling under the Giaplen, 
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headings, sub-headings and tariff items, namely:— 

Chapters 25 (heading 2504), 29 (tariff items 2939 
4110,293941 20,2939 4190,2939 42 00,2939 43 00, 
2939 49 00,2939 51 00 and 2939 59 00 and headings 
2936,2937 and 2941), 30 (except headings 3005 and 
3006), 34 (tariff itens 340211 10,34021190,3402 12 00, 
3402 13 00and 3402 1900)and 38 (toriffitems 3801 10 
00,38021000,38121000). 

Clause 75 seeks to insert sub-section (1 A) in section 
5 A of the Central Excise Act, 1944 toprovide that in respect 
of goods exempted absolutely from excise duty, the 
manufacturer shall not pay duty on such goods. 

Clause 76 seeks to amend section 23 A of the Central 
Excise Act, 1944, so as to,— 

(a) (i) include a joint venture in India as an 
‘"applicant” and (ii) to empower the Central 
Government to notify any class or category of persons 
as an “applicant” in clause (c); 

(b) change the name of the nomenclature for the 
“Authority for Advance Ruling” as “Authority for 
Advance Ruling (Central Excise, Customs and Service 
Tax)” in clause (e). 

Clause 77 seeks to amend section 32PAof the Central 
Excise Act, so as to exclude provisions of sub¬ 
section (1) of section 32L, from the provision of sub¬ 
section (6) and to insert new sub-section (8) to provide 
for sending a case back to the Tribunal by the Settlement 
Commission in the event of non co-operation by an 
applicant. 

Clause 78 seeks to amend sub-section (5) of section 
35 A of the Central Excise Act, so as to provide that an 
order passed by a Commissioner of Central Excise 
(Appeals) shall be communicated to the Chief 
Commissioner of Central Excise. 

Clause 79 seeks to amend section 35B, so as to,— 

(a) insert sub-section (IB) to empower the Central 
Board of Excise and Customs constituted under the 
Central Boards of Revenue Act, 1963 (54 of 1963) to 
constitute a Committee consisting of two Chief 
Commissioners of Central Excise for the purposes of 
giving direction to the proper officer to appeal in its 
behalf; 

(b) replace the word “Commissioner bf Central 
Excise” appearing in sub-section (2) as “The 
Committee of Chief Commissioners of Central Excise”. 

Clause 80 seeks to substitute the word “Board” 
appearing in section 35E as “Committee of Chief 
Commissioners of Central Excise”. 

Clause 81 seeks to substitute the Third Schedule to 
the Central Excise Act consequent to enactment of the 
Central Excise Tariff (Amendment) Act, 2004. 


Clause 82 Seeks to amend rules 57CC and 57AD, of 
the Central Excise Rules, 1944 in the manner specified in 
the Fourth Schedule with retrospective effect so as to 
incorporate recovery provisions for the amount specified 
in the said rules. 

Clause 83 seeks to amend rule 6 of CENVAT Credit 
Rules, 2001 in the manner specified in the Fifth Schedule 
with retrospective effect so as to incorporate recovery 
provisions for the amount specified in the said rule. 

Clause 84 seeks to amend notification number 88/ 
88-Centra! Excise, dated the 1st March 1988, published in 
the Gazette ofindia vide No. G.S.R. 277(E), dated the !st 
March, 2003, with retrospective effect so as to make 
applicable the definition of ‘rural area’ as provided in 
clause (f!) of section 2 of the Khadi and Village Industries 
Commission Act, 1956 (61 of 1956) for the purposes of 
exemption under said notification, for the period on and 
from the 28th February, 2000 to the 28th February, 2003. 

Clause 85 seeks to levy additional duly of excise for 
the purposes "of Union as a surcharge on the goods 
specified in Seventh Schedule at the rates specified 
therein. 

Clause 86 seeks to amend the First Schedule and 
the Second Schedule to the Central Excise Tariff Act, 
1985 in the manner given in the Eighth and Ninth 
Schedules respectively. 

Clause 87 seeks to insert a Chapter NOTE in 
Chapter 15 of the First Schedule to the Central Excise 
Tariff Act, 1985, with retrospective effect from 1 st day of 
March, 1986 up to 28th day of February, 2005, so as to 
provide that in respect of refined edible oils the process 
of refining shall amount to manufacture. 

Clause 88 seeks to amend Chapter V of the Finance 
Act, 1994 relating to service tax in the following manner, 
namely:— 

(i) sub-clauses (a) and (b) seek to amend section 
65 and section 66 of the Finance Act, 1994 so as to 
modify the scope of certain existing taxable services 
and to impose service tax on the following services 
provided or to be provided by— 

(a) any person in relation to transport of goods 
other than water, through pipeline or other conduit; 

(b) any person in relation to site formation and 
clearance, excavation and earthmoving and 
demolition and such similar activities; 

(c) any person in relation to dredging; 

(d) any person, other than by an agency under 
the control of, or authorised by, the Government in 
relation to survey and map-making; 

(e) any person in relation to cleaning activity; 
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(f) any club or association, in relation to 
provision of services, facilities or advantages for a 
subscription or any other amount; 

(g) any person, in relation to packaging activity; 

(h) any person in relation to mailing list 
compilation and mailing; 

\ 

(i) any person, in relation to conslniction of 
annplex. 

Service tax is sought to be levied on the above taxable 
services at the rate of ten per cent of the gross amount 
charged for such services provided or to be provided by 
the service provider to any person; 

(ii) sub-clause (c) seeks to amend section 67 so 
as to provide that gross amount charged shall include 

^ any amount received towards the taxable service 
before, during or after provision of such service; 

(iii) sub-clause (d) seeks to amend section 69 so 
as to provide that the Central Government may, by 
notification in the Official Gazette, specify such person 
or such clus of persons, other than the person liable 
to pay service tax, who shall make an application for 
registration within such time and in such manner and 
in such form as may be prescribed; 

(iv) sub-clause (e) seeks to amend section 70 so 

as to provide that notified person or class of person, 
other than the person liable to pay service tax, shall 
furnish to the Superintendent of the Central Excise, a 
return in such form and in such matuier and at such 
frequency as may be prescribed; ' 

(v) sub-clause (f) seeks to amend section 73 so 
as to empower the Central Excise Officer to serve 
notice and determine the amount of service tax due in 
case any service tax has not been levied or paid or has 
been short-levied or short-paid or erroneously 
refunded; 

(vi) sub-clause (g) seeks to amend section 74 so 
as to empower the Central Excise Officer to amend the 
order passed by him with a view to rectify any mistake 
apparent from die record; 

(vii) sub-clause (h) seeks to amend section 78 so 
as to provide that where service tax determined under 
sub-section (2) of section 73 and interest payable 
under section 75, is paid within thirfy days from the 
date of ctmununication oflfaeoider ofdie Central Excise 
Officer determining such service tax die amount of 
penalty liable to be paid would be twenfy-five per 
cent of service tax so determined; 

(viii) sub-clause (i) seeks to amend section 83 so 
as to make ^iplicable section 33 A ofthe Cennal Excise 
Act, 1944 in relation to service tax; 


(ix) sub-clause (j) seeks to insert section 83A so 
as to provide power of adjudication in service tu 
cases; 

(x) sub-clause (k) seeks to amend section 84 so 
as to empower the Commissioner of Centnl Excise to 
call for Ae records of a proceeding of any decisiofi or 
order passed by an adjudicating audiorifysubordiiMle 
to him, and make inquiries or cause such inquiriesto 
be made and pass such order thereon as he thinks fit; 

(xi) Sub-clause (1) seeks to amend section 85 so 
as to provide that any person aggrieved by any 
decision or order passed by an adjudicating authority 
subordinate to the Commissioner of Central Excise 
may appeal to the Commissioner of Central Excise 
(Appeals); 

(xii) sub-clause (m) seeks to amend section 86 so 
as to provide that appeal against an order passed by 
the Commissioner of Central Excise under section 73 
or section 83Aor section 84 can be made to Appellate 
Tribunal and that the Commissioner of Central Excise 
may direct any Central Excise Officer, on his behalf to 
appeal to Appellate Tribunal against any orders 
passed by Commissioner of Central Excise (Appeals); 

(xiii) sub-clause (n) seeks to amend section 94 so 
as to empower the Central Government to make rules 
in respect of time within which and the manner and 
the form in which application for registration shall be 
made under sub-sections (/) and (2) of section 69 and 
the form in which and the manner in which and the 
frequency of the returns to be fruniahed under sub¬ 
sections (/) and (2) of section 70. 

Clause 89 seeks to amend section 2 of the Central 
Sales Thx Act, 1956 to provide for deductions to be made 
from total consideration in respect of works contracts to 
arrive at the sale price, to include VAT legislations ofthe 
States within the ambit ofthe definition of^estaxTaw” 
and “general sales tax lat<^‘, and to define the terai “works 
contract”. 

Clause 90 seeks to make submission of declaration 
in the prescribed form so as to enjoy tiie benefit under 
section 5(3) of the Central Sales Thx Act and sedcs to 
treat the sale of Aviation Turbine Fuel to any desiputed 
Indian carrier for its international flight as deemed export 

Clause 91 seeks to substitute the existing section 
6(3) of the Central Sales Tax Act, 1956 to provide fttr 
exemption from payment of Central Sales Thx on Inter- 
StaK sale of goods to diplomatic missioits, United Nations 
and their diplomats for titeir o'fiiciaJ and personal uw. 

Clatae 92 seeks to amend section 13 of tiie Central 
Sales Tax Act to empower the Governmemto make roles 
prescribing the deductions from the total onaidetation 
for a works contract in order to dettrmine the sale price. 
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Banking Cash Transaction Tax 

Chapter VII (containing clauses 93 to 112) provides 
for levy of a tax on certain banking cash transactions 
entered into with any scheduled bank. 

Clause 93 of the Bill deals with the extent, 
commencement and application of the Chapter. This 
proposed Chapter extends to tiie whole of India except 
the State of Jammu and Kashmir. It shall come into force 
on 1” June, 2005. ■ 

Clause 94 of the Bill defines various terms and 
expressions like “Appellate Tribunal”, "Assessing 
Officer”, “Board”, “person”, “scheduled bank”, “taxable 
banking transaction”, etc., used in the Chapter, 

Sub-clause (8) defines taxable banking transactions 
to mean - (i) withdrawal of cash (by whatever mode) 
exceeding ten thousand rupees on any single day by a 
person from any scheduled bank, or (ii) purchase of Bank 
draft, banker’s cheque etc. of an aggregate amount 
exceeding ten thousand rupees on any single day by a 
person froni a scheduled bank out of cash deposited 
with such bank, or (iii) receipt of cash exceeding ten 
thousand rupees on a single day by a person on 
encashment of time deposits with a scheduled bank. The 
other definitions are self-explanatory. 

Clause 95 of the Bill seeks to make a provision for 
the charging of a tax called “banking cash transaction 
tax” at the rate of 0.1 per cent, of the value of each taxable 
banking transaction entered into with any scheduled bank 
and such tax shall be payable by the person who 
withdraws the cash froin a scheduled bank or purchases 
bank draft, banker’s cheque, etc. from a scheduled bank 
out of cash deposited with such bank or receives cash 
on encashment of term deposit with a scheduled bank or 
encashes a bearer cheque to whom the payment is made 
in cash by the scheduled bank. However, no such tax 
shall be payable if the amount of term deposit is credited 
to any account with bank. 

Clause 96 of ihe Bill provides for the value of taxable 
banking transactions. The value of a taxable banking 
transaction shall be — (i) the amount of cash withdrawn 
from a scheduled bank, or (ii) the amount of cash 
deposited with a scheduled bank for purchase of a bank 
draft or banker’s cheque, etc., or (iii) the amount of cash 
received on encashment of tenn deposit with a scheduled 
bank. 

Clause 97 of the Bill provides for collection and 
recovery of banking cash transaction tax by a scheduled 
bank. The amount of banking cash transaction tax 
collected by the scheduled bank has to be paid to the 
credit of the Central Government by the ififteenth day of 
the month following the month in which the banking cash 
transaction tax is collected. 


Clause 98 of the Bill provides for furnishing of 
prescribed return to the Assessing Officer. Sub-clause 
(1) lays down that the scheduled bank (assessee) would 
be responsible for collection of banking cash transaction 
tax and for filing returns. Such returns in respect of all 
taxable banking transactions entered into during a 
financial year with that scheduled bank shall be in the 
form and maimer and setting-forth such particulars as 
may be specified in the rules made under the Chapter. 

Sub-clause (2) confers power on the Assessing 
Officer to issue notice requiring any assessee who is' 
responsible for collection of banking cash transaction 
tax, and has not furnished the return, to furnish such 
return within such time as may be specified in the notice. 

Sub-clause (3) provides for furnishing a return or a 
revised return before the assessment is made, in case 
any assessee has not furnished any return within the 
time allowed or on discovery of any omission or wrong 
statement in the return earlier furnished. 

Clause 99 of the Bill contains provisions relating to 
assessment of the taxable banking transactions and the 
banking cash transaction tax payable or refundable on 
the basis of such assessment. It further provides that no 
assessment shall be made after the expiry of two years 
from the end of the relevant financial year. Italso provides 
that the amount refunded to the assessee should be 
returned to the person from whom it was collected within 
the time laid down by rules. 

Clause 100 of the Bill provides for rectification of 
mistakes apparent from record of any order passed by 
the Assessing Officer within one year from the end of the 
financial year in which the order sought to be amended 
vras passed. The Assessing Officer may rectify mistakes 
either suo motu or at the instance of the assessee. Further, 
any amendment which has the effect of enhancing an 
assessment or reducing a refund or otherwise increasing 
the liability of the assessee shall be made only after 
giving the assessee a reasonable opportunity of being 
heard. 

Clause 101 of the Bill provides for payment of simple 
interest at the rate of one per cent for every month Ar 
part of a month where the banking cash transaction tax 
collected is not credit^ to the account of the Central 
Government within the period specified iri clause 97. 

Clause 102 of the Bill provides for imposition of 
penalty on the scheduled bank responsible to collect 
banking cash transaction tax for its failure to collect the 
tax or for failure to credit the same to the account of the 
Central Government. The penalty would be a sum-equal 
to the amount of the banking cash transaction tax not 
collected in a case where the assessee fails to collect 
whole or any part of the banking cash transaction tax. In 
other cases, such penalty imposed will be one thousand 
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rupees for every day of failure to pay the banking cash 
transaction tax to the credit of the Central Government. 
However, the penalty imposable under this clause shall 
not exceed the amount of the banking cash transaction 
tax that was to be paid. 

Clause 103 ofthe Bill provides for pena% for failure 
to furnish return under clause 98. The penalty in such 
cases will be one hundred rupees for every dayduring 
which die failure continues. 

Clause 104 ofdie Bill relates to the penol^forfoiluie 
to comply with notice. It provides that any assessee 
who foils to comply wifo notice issued under sub-clause 
(2) of clause 98, shall be liable to pay, by way of penalty, 
a sum of one hundred rupees for every day during which 
the foilure continues. 

Clause 105 of the bill provides that no penalty will 
bb imposable under clause 102, clause 103 or clause 104 
if the assessee proves dial there was reasonable cause 
for the foilure to comply with the provisions of the said 
clause. 

It is further proposed that no order imposing a 
penal^ under this Chapter shall be made unless the 
assessee has been given a reasonable oppoitmiity of 
being heard. 

Clause 106 of the Bill provides that Sections 120, 
131,133A, 156,178,220to227,229,232,260A, 261,262, 
265 to 269,27SB, 282 and 288 to 293 of the Income-tax 
Act, 1961 which, inter alia, relate to issue of notice of 
demand, recovery and collection of tax, appeals to HigI) 
Courts and the Supreme Court, appearance of authorised 
representatives, etc., will, so as may be. apply in 
relation to banking cash transaction tax. 

Clause 107 ofthe Bill provides for an appeal to the 
Commissioner of Income-tax (Appeals) when the 
assessee denies its liability to be assessed under this 
Chapter or against any order passed under clause 99 or 
clause 100 by an Assessing Officer. This clause contains 
provisions relating to tkne-limit for filing appeal, etc., and 
provides that the provisions of sections 249 to 251 of the 
Income-tax Act, 1961 will, as for as nuy be, apply in such 
cases. 

Clause 108 of the Bill provides for appeal to the 
Appellate Tribunal against an order passed by a 
Commissioner of Income-tax (Appeals) under clause 107. 
This clause contaiits provisions relating to time-limit and 
procedure for filing appeal before the Appellate Ttibunal. 
This clause also provides that where an appeal has been 
filed under this clause the provisions of sections 252 to 
255 ofthe Income-tax Act, 1961 shall, as for as may be, 
apply. 

Clause 109 of the Bill provides for punishment, by 
way of imprisonment up to a period of three years and 
with fine, for submitting any statement in any verification. 


account or statement which is false. This clause also 
provides that an offence punishable under this cipuse 
shall be deemed to be non-cognisable within the 
meaning ofthe Code of Criminal Procedure, (973. 

Clause 110 of foe Bill provides that no proaeculian 
shall be initiated for anoffonoeunderclause 109cxcept 
with the prior sanction of the Chief Commissioner of 
foe Income-tax. 

CJ^iuM 111 of foe Bill (xmfos powm on the Cenbal 
Government to make rules for foe purposes of canying 
out the provisions of this Chapter. This clause also 
provides that every rule made under this clause shall 
be laid before each House of Parliament. 

Clause 112 of the Bill confers power on theCentnl 
Government to issue orders for removal ofanydiflicii]^ 
arising in giving effect to the provisioas of this Qiapter. 
This power is available to foe Central Govenaneot for a 
period of two years from the date on which foe 
provisions of this Chapter come into force i.e. from !* 
June, 2005. Every order made under this clause shall be 
laid before each House of Parliament 

Miscellaneous 

Clause 113 seeks to amend the Government 
Savings Banks Act, 1873. 

The said Act contains certain provisions relating 
to Government Sa^gs Banks. Section 3 of foe Act, 
inter alia, defines the expression "depositor”. It is 
proposed to insert a proviso to foe said definition so 
as to include individual investors only within foe mpe 
of definition of “depositor” on or after foe date on 
which foe Finance Bill, 2005 receives the assent ofthe 
President. 

'piis amendment wilt take effect from the date on 
which the Bill receives foe assent of foe President 

C/aiuell4 seeks to amend foe Indian Stamp Act 
1899 by substituting a new section 8B to provide that 
foe scheme of corporatisation and demutualisation of 
existing slock exchanges and instruments relating to 
such scheme would not be liable to stamp du^. 

Clause 115 seeks to amend section 2 of the 
Contingency Fund of India Act 1950 relating to 
^ContingetKy Fund. 

It is proposed to etfoance foe corpus of the 
Contingency Fund of India from fifty crores of rupees 
to five huitdred crores of ngtees. The afoancement of 
the corpus of the Contingency Fund of India shall be 
effective from foe date on which foe Finance Bill, 2005 
receives the assent of the President. 

Clause 116 seeks to substitute foe Schedule to 
foe Additional Duties of Excise (Goods of Special 
Importance) Act, 1957 by foe Tenth Schedule. 
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Clause 117 seeks to amend the Government Savings 
Certificates Act, 1959. 

The said Act contains certain provisions relating to 
various savings certificates issued by the Central 
Government from time to time* Section 2 of the said Act 
defines various expressions used therein. It is proposed 
to define the expression ^‘holder’' so as to bring only an 
individual within the scope of '"holder"' in relation to 
savings certificates on or after the date on which the 
Finance Bill, 2005 receives the assent of the President 
However, the amendment does not restrict investments 
made by juridical persons before the date on which the 
said Bill is enacted* 

This amendment will take effect from the date on 
which the Bill receives the assent of the President* 

Clause 118 seeks to substitute the Schedule to the 
Additional E)utie$ of Excise (Textiles and Textile Articles) 
Act, 1978 by the Eleventh Schedule. 

Clause 119 seeks to increase the rates of additional 
duty of customs and additional duty of excise on motor 
spirit commonly known as petrol. 

Clause 120 seeks to increase the rates of additional 
duty of customs and additional duty of excise on high 
speed diesel oil. 

Clause 121 seeks to amend section 10 of the Central 
Road Fund Act, 2000 for allocation of fifty paise out of 
per litre of the additional duties of customs or additional 
duties of excise the increased rate on motor spirit 
commonly known as petrol and high speed diesel oil levied 
as amended by clauses 119 and 120 of the Bill exclusively 
for the development and maintenance of highways* The 
additional duties of customs and additional duties of 
excise on petrol and diesel levied at the rates prior to the 
present amendment would continue lo be allocated for 
different purposes as contained in sub-section (1) of 
section 10. 

Clause 122 seeks to substitute the Seventh Schedule 
to the Finance Act, 2001. 

Clause 123 seeks to amend the Finance Act, 2003 so 
as to extend the levy of National Calamity Contingent 
Duty on specified goods beyond 31st March, 2005, and 


also to abolish additional duty of customs and additional 
duty of excise on tea and tea waste. 

Clause 124 seeks to amend the Finance {No* 2) Act, 

20M,— 

Sub-clause (a) seeks to amend section 88 of the 
said Act so as to provide mechanism for the recovery of 
CENVAT credit of additional duty under the Additional 
Duties of Excise (Goods of Special Iiiqxjrtance) Act, 1957 
paid prior to 1.4.2000 andutilized for payment of CENVAT 
credit and interest thereon; 

Sub-clause (b) seeks to amend section 94 of the 
Finance (No. 2) Act, 2004 so as to exclude the additional 
duty referred to in sub-section (5) of section 3 of the 
Customs Tariff Act, 1975 from the calculation of duties of 
customs in respect of Education Cess. 

Sub-clause (c) seeks to amend section 98 of the 
Finance (No. 2) Act, 2004 relating to charge of securities 
transaction tax* 

It is proposed to amend the Table below the said 
section which specifies the rates at which the securities 
transaction tax shall be charged. 

The proposed amendmoits seek to enhance foe rates of 
securities transaction tax frcnn 0.075 per c^t to 0*1 percoiL 
in respect of the taxable securities transactions of the 
equity shares or units of equity oriented fund of the nature 
referred to in column (2) of the said Table against serial 
numbers 1 and 2 thereof* It is further proposed to enhance 
the rate of securities transaction tax from 0.015 per cent, to 
0.02 per cent in respect of the taxable securities transactions 
of the equity shares or units of equity oriented fond of the 
nature referred to in column (2) against serial number 3. It 
is also proposed to enhance the rate of securities 
transaction tax frxmi 0*01 per cent to 0*0133 per cent, in 
respect of taxable securities transactions of derivatives of 
the nature refoired to in column (2) against soial number 4. 
It is also proposed to enhance the rate of securities 
transaction lax from 0.15 per cent to 02 per cent in re^ct 
of taxable securities transactions of the units of equity 
oriented fond ofthe nature referred to in column (2) against 
serial numbers. 

The amendment proposed in sub-clause (c) will 
take effect from 1st June, 2005* 


> 
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FINANCIAL MEMORANDUM 

Clause 115 of the Bill seeks to amend section 2 of the Contingency Fund of India Act, 1950 so as to raise die 
corpus of the Contingency Fund of India from fifty crores of rupees to five hundred crores of nqiees by tnuisferof an 
additional amount of four hundred and fifty crores of rupees from die Consolidated Fund of India to the Contingeocy 
Fund of India. The Bill thus involves a withdrawal of four hundred and fifty crores of rupees from die Consolidated 
Fund of India but the actual expenditure will be incurred only when advances are drawn from the Contingency Fund 
for meeting unforeseen expenditure pending authorisation by law under article 115 or article 11 d of the Constitution. 

No recurring expenditure is involved. 
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MEMORANDUM REGARDING DELEGATED LEGISLATION 


Sub^lause (f) of clause 3 of the Bill seeks to insert a 
new clause (4 8) to section 2 of the Income-tax Act relating 
to definitions. The amendment proposed by the said 
subK^lause confers powers upon the Central Government 
to specify ‘zero coupon bond’ which is proposed to be 
defined under that clause. 

Clause 12 seeks to insert a new sub-clause (iiia) to 
sub-section (1) of section 36 empowering the Central 
Board of Direct Taxes to make rules in respect of the 
manner of calculation of the prorata amount of discount 
on a zero coupon bond to be allowed in computation of 
the income of an infrastructure capital company or 
infrastructure capital fund or a public sector company 
issuing such bond. The expression “Zero coupon bond” 
is proposed to be defmed in th^ new clause (48) of 
section 2. 

Clause 14 seeks to insert a new clause (d) after 
clause (c) of the proviso to clause (5) of section 43 which, 
inter alia, defines the expression “eligible ^ansaction” 
to mean any transaction which is carried out electronically 
on screen-based system through a stock broker or sub¬ 
broker or such other registered intermediary in accordance 
with the provisions of the Securities Contracts 
(Regulation) Act, 1956, the Securities and Exchange Board 
of India Act, 1992 or the Depositories Act, 1996 and the 
rules, regulations or bye-laws or directions issued under 
those Acts. It is also proposed in clause (ii) to the 
Explanation below the said clause (d) to lay down 
conditions with which a stock exchange is to be notified 
as a recognised stock exchange under the provisions of 
the Securities Contracts (Regulation) Act, 1956, by the 
Central Government, 

Clause 37 seeks to insert a new Chapter Xll-H in the 
Act, The provisions of the said Chapter deal with charge 
of fringe benefit tax, fringe benefits, value of fringe 
benefits, etc. Sub-section (1) of section 115WD of the 
said new Chapter seeks to empower the Central Board of 
Direct Taxes to prescribe a format of furnishing a return 
of fringe benefits and the manner of verification and the 
particulars with which such return is to be furnished. 
Sub-section (1) of the proposed section 115 WH seeks to 
empower the Central Board of Direct Taxes to prescribe 
the return of fringe benefits for the purposes of 
reassessment and the manner of verification and the 
particulars with ^ich such return is to be furnished. 

Clause 40 seeks to amend section 139 of the Act 
which deals with return of income. It has been provided 
that every per^n being an individual or a Hindu undivided 
family or an association of persons or a body of individual 
or an artificial juridical person shall fiiinish a return of 


income if the total income of such person before giving 
effect to provision of sections lOA, lOB and Chapter VIA 
exceeds the maximum amount not chargeable to tax. 
Clause 40 seeks to empower the Central Board of Direct 
Taxes to prescribe the format for furnishing the said return 
and the manner in which the same may be verified. 

Clause 49 seeks to empower the Central Board of 
Direct Taxes to prescribe the format of declaration to be 
produced by a person being a sub-contractor owning 
not more than two goods carriages at any time diirmg the 
previous year to the person responsible for paying any 
sum to him during the course of business of plying, hiring 
or leasing of goods carriages and also the format to be 
furnished to the income tax authority by the person 
responsible for paying any sum to the sub-contractor 
and the manner and the particulars as may be contained 
in such format. 

Clause 52 seeks to empower the Central Board of 
Direct Taxes to prescribe the format of furnishing of 
quarterly return by any banking company or co-operative 
society or public company in respect of payment of 
interest not exceeding five thousand rupees and no 
deduction of tax at source was made, to a resident and to 
prescribe the income-tax authority and the manner and 
particulars as may be contained in such format. The said 
clause further seeks to give power to the Central 
Government to notify any resident responsible for paying 
any income liable for deduction of tax at source to deliver 
quarterly return in the manner and the particulars as may 
be contained in such format. 

Clause 88 of the Bill seeks to amend the Finance Act, 
1994, Sub-clause (d) seeks to amend sub-section (2) of 
section 69 of the said Finance Act so as to empower the 
Central Government to make rules to prescribe the time, 
manner for and form of, registration under sub-section 
(2) of that section. Sub-clause (e) seeks to amend sub¬ 
section (2) of section 70 to which empowers the Central 
Government to make rules to prescribe the form, manner 
and frequency in which the person or class of persons 
notified under by sub-section of that section. 

Clause 89 of the Bill seeks to amend clause (h) of 
section 2 of the Central Sales Tax Act, 1956. Proviso to 
said section empowers the Central Government to make 
rules to prescribe the manner of determination of the sale 
price and the deduction from the total consideration for a 
works contact under that proviso. 

Chapter VII of the Bill provides for levy of tax on the 
taxable banking transactions, entered with a scheduled 
bank. Such tax shall be collected by the scheduled bank 
and paid to the credit of the Central Government. 
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Clause 98 of the Bill provides for filing of return by 
the scheduled bank in respect of the Banking Cash 
Transaction Tax, within the prescribed time, in the 
prescribed form and manner, setting forth such particulars 
as may be prescribed. 

It is proposed to empower the Central Board o f Direct 
Taxes to specify by rules made by it (a) the time limit, 
within which the return shall be furnished, (b) the form 
and manner in which the shall be furnished and verified, 
(c) the particulars to be furnished with the return. 

Clause 99 provides that where any amount is 
refunded to the scheduled bank, the same shall be 
retunded to the concerned person from whom such 
amount was collected, within the prescribed time. 

It is proposed to empower the Ccnual Board of Direct 
Taxes to specify by rules the time limit within the 
scheduled bank shall refund any amount to the 
concerned person from whom the same was collected. 

Clause 107 of the Bill provides foat an assessee if 
aggrieved by any order of the assessing officer, may file 
an appeal to the Commission of Income-tax (Appeals) in 
the prescribed form and verified in the prescribed manner. 


Itis proposed to en^wi^ the Central Board ofDirect 
Taxes to specify by rules the form and manner in which 
appeal to the Coimnisskmer of Income-tax (Appeals) dial! 
be made and verified. 

Clause 108 provides for filing of appeal to die 
Appellate Tribunal by the assessee or, as the case may 
be, by the assessing officer in die prescribed form and 
verified in die prescribed manner. 

It is proposed to empower the Central Board of Direct 
Taxes to specify by rules the format in which such qipeal 
shall be niade and the manner in which the same may be 
verified. 

It is proposed to confer power upon the Central Board 
of Direa Taxes to make rules for cairyhig out die 
provisions of the said Chapter VII. 

The matters in respect of which nodficarion may be 
issued or rules may be made in accordance with the 
aforesaid provisions of the Bill are matters of procedure 
and detail and it is not practicable to provide for them in 
the Bill itself. 

The delegation of legislative power is, therefore, of a 
normal character. 


GCMALHOIRA, 

Secretary^neral. 
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